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PROPERTY giant CapitaLand has
reported net profit of S$129.98
million for the third quarter end-
ed Sept 30, 2014, up 1.3 per cent
from the same period last year.
The Q3 FY2013 net profit of
S$128.3 million included S$12.45
million from discontinued opera-
tions.

First nine months net earn-
ings improved 7.7 per cent to
S$751.49 million from S$697.60
million previously. These figures
are inclusive of profit from dis-
continued operations of S$35.36
million and S$78.84 million re-
spectively.

Discontinued operations con-
sist of profit contribution from
Australand as well as gain from
the sale of the balance 39.1 per
cent stake in Australand of
S$19.1 million for year-to-date

September 2014. CapitaLand
completed the sale of its balance
Australand stake on March 24
this year.

Third-quarter revenue from
continuing operations shrank 4.3
per cent to S$918.93 million –
largely because of lower revenue
from the group’s development
projects in China held by subsidi-
aries, partly mitigated by higher
revenue from its Singapore devel-
opment projects as well as higher
rental revenue from its shopping
mall and serviced residence busi-
nesses.

Earnings per share edged up
to 3.1 Singapore cents in Q3
FY2014 from three cents in Q3
FY2013. Net asset value per share
dipped to S$3.72 as at Sept 30,
2014, from S$3.79 as at Dec 31,
2013.

The counter closed three

cents higher at S$3.15 on the
stock market on Friday. Capita-
Land announced its results after
the close of trading.

Earnings before before inter-
est and tax (Ebit) from continu-
ing operations slipped 7.2 per
cent to S$350.5 million in Q3
FY2014. For the first nine
months, the figure dipped 0.1 per
cent to S$1.57 billion.

Ebit from CapitaLand Singa-
pore for Q3 FY2014 and YTD Sep-
tember 2014 shrank 23.6 per cent

and 13.3 per cent to S$99.5 mil-
lion and S$458.4 million respec-
tively from the corresponding
year-ago periods - largely due to
lower contribution from develop-
ment projects. The YTD Septem-
ber 2014 Ebit was partly mitigat-
ed by higher revaluation gains
from CapitaCommercial Trust
properties, the CapitaGreen of-
fice development in Market
Street, PwC Building and Bedok
Mall. Ebit from CapitaLand Chi-
na for Q3 FY2014 and YTD Sept

2014 rose 67.6 per cent and 22.9
per cent to S$69.2 million and
S$314.3 million.

CapitaMalls Asia’s Q3 Ebit ex-
panded 19.8 per cent to S$123.9
million. However YTD Sept 2014
Ebit dipped 1.2 per cent to
S$565.1 million – due to the ab-
sence of portfolio gains and low-
er revaluation gains on invest-
ment properties.

Ascott, CapitaLand’s serviced
residences arm, suffered an Ebit
drop of 49.4 per cent to S$42.9
million for Q3 FY2014; YTD Sept
2014 Ebit contracted 9.2 per cent
to S$201.3 million – in both cas-
es, mainly because of lower fair
value gain from investment prop-
erties.

CapitaLand said that subject
to regulatory approval and mar-
ket conditions, the strata-sale
components of Raffles City Shen-
zhen and Raffles City Hangzhou
will be launched this quarter.

W
ALL Street may

have recov-

ered and hit

several new all-

time highs this

week but there was no spillover ben-

efit here as the Straits Times Index

underwent an indifferent five days,

though it managed a 12-point or 0.4

per cent rise to 3,286.39.

On Friday, the index fell 4.57

points amidst low volume of 1.2 bil-

lion units worth S$1.07 billion, and

excluding warrants, there were 186

rises versus 238 falls throughout the

entire market – the third consecu-

tive day in which falls outnumbered

rises.

The biggest talking point came

on Wednesday, when the Singapore

Exchange’s (SGX’s) trading system

broke down for three hours, one of

the worst-ever interruptions in the

exchange’s history.

This was due to a malfunction in

the power supply but regardless of

the reason, it unsurprisingly prompt-

ed a stream of outrage and criticism

from many quarters.

Other than the SGX system going

down, the few corporate develop-

ments of note were not particularly

encouraging, starting with the disap-

pointingly low takeover offer for
STATS ChipPAC from China’s Jiang-
su Changjiang Electronics Technolo-

gy or JCET.

STATS ChipPAC’s shares on Fri-

day crashed S$0.105 or 18 per cent
to S$0.475, the latter being close to
the takeover offer price of S$0.45. At

the end of August, the stock traded
at a three-year high of 77.5 cents. In

its daily notes, a local broking house
said it thinks that Temasek, which
owns 84 per cent of the company,

will have little choice but to accept
the offer, given that STATS is likely

to continue bleeding in the foreseea-
ble future.

“Since potential takeover news

first surfaced earlier this year, sever-
al interested parties have already

‘walked away’, indicating that the
deal is not easy to conclude, leaving
JCET as the only party left,” noted

the broker.

Among blue chips, Keppel Corp

has been weak for several months
now, a victim of soft oil prices. Over
the course of this week, the stock

dropped S$0.03 to S$9.41. A fort-
night ago, the company announced

Q3 net profit of S$414 million,
which was 9 per cent down from
2013, and its 52-week low was

S$9.31 on Oct 28.

In the same sector, Sembcorp

Marine’s (SMM’s) shares were un-
changed on Friday at S$3.59, though
Sembcorp Industries dropped

S$0.15 to S$4.54.

Earlier in the week, SMM had re-

ported a 2 per cent rise in third quar-

ter profit to S$132 million. Mac-
quarie Equities Research issued an

“outperform” on the counter with a

S$5 target, saying that SMM’s lower

margins are due to an accounting

change and the heavy recognition of

drillships in the quarter and that it

expects the margin trend to im-

prove sequentially from 4Q14 going

into 2015.

In the second line, consumer
electronics firm Valuetronics report-

ed an 8.4 per cent drop in second

quarter net profit to HK$36.3 mil-

lion, drawing vastly different recom-

mendations from two brokers. May-

bank Kim Eng called a “sell” with a

S$0.25 target but AmFraser called a

“buy” with a S$0.54 target, partly be-

cause it said the company has

S$0.19 cash per share. The stock on
Friday slipped S$0.005 to S$0.34.

Indonesian agri-food Japfa Ltd’s

shares lost S$0.10 or 13 per cent

over the week at S$0.665, although

they did manage a rebound from

the intra-week low of S$0.61. The

main reason for the pressure was

shock news earlier in the week that

subsidiary Japfa Comfeed had re-

ported a 90 per cent profit drop.

There was a new listing on Catal-

ist on Friday, MS Holdings, which fo-

cuses on the rental of mobile

cranes. It serves about 350 custom-

ers mainly in the construction, ma-

rine, logistics, oil and gas, as well as

infrastructure industries in Singa-

pore. It was offered at S$0.25 per

share and finished at S$0.385 with

14.5 million traded.

CapitaLand Q3 net profit inches up 1.3% to S$130m
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SGX system breakdown
main feature in dull week

GAINERS
BY CENTS

CLOSE UP % 52w high/low

SPDR S&P500 US$ 20363 205.9 0.8 20363/16796

SPDR DJIA US$ 17568 178.7 0.8 17568/15450

DBXT Vietnam US$ 2953 37.6 1.0 3100/2379

DBXT S&P500 US$ 3407 33.7 0.8 3407/2880

DBXT MSUSA US$ 5103 32.4 0.5 5103/4303

BY PERCENTAGE

CLOSE % UP 52w high/low

ChinaGaoxian W180918 0.5 66.7 0.2 1.1/0.3

DBS MB eCW150701 14.3 62.5 5.5 14.3/5.8

Ban Leong 36 38.5 10.0 36/16

Luzhou Bio-Chem 3.6 38.5 1.0 6.9/2.6

Armarda 0.4 33.3 0.1 1.5/0.3

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

DBXT iBoxxSvEu US$ 26530 -257.7 -0.7 28472/26530

DBXT iBoxxKR US$ 15249 -194.2 -1.0 16064/14515

DBXT EONIA US$ 17315 -192.9 -0.9 19495/17315

Lyxor Idonesia US$ 8760 -181.3 -1.6 9636/6957

JMH USD 5865 -155.4 -2.0 6460/4934

BY PERCENTAGE

CLOSE % DOWN 52w high/low

NKY 15000MBePW141212 0.7 -65.0 -1.3 16.1/0.7

DBS MB ePW150202 4.3 -37.7 -2.6 13.6/4.3

Koh Eco 5 -35.9 -2.8 8.8/3.5

YangzijiMBeCW150105 4.3 -31.7 -2.0 8.7/4.3

Linair Tech 2.2 -26.7 -0.8 4.6/1.5

MOST ACTIVE

VOLUME

JES Intl 95,654,000

Charisma Energy 66,713,000

Digiland Intl 46,695,000

STATS ChipPAC 46,635,000

Suntec Reit 46,597,000

 Market volume 1,552,331,000

  VALUE ($)

DBS Grp 121,492,328

Suntec Reit 86,598,598

UOB 48,217,680

Sembcorp Ind 48,059,845

Global Logistic 44,229,340

 Market value  1,094,647,000
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CapitaLand

Revenue 918.93 960.07 -4.3
Net profit 129.98 128.30 1.3
Earnings per share (¢) 3.1 3.0 3.3

 q3  fy14 q3  fy13 y-o-y %
   change(S$million)

The STI underwent an indifferent
five days, though it managed a 12-point
or 0.4 per cent rise to 3,286.39.
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