
Hi 
I would like to have the �rst chart and last table of the below email replicated for hhsgx3 please. 
hhsgx3 will draw on SGX report forwarded below, highlighting the exchange's view that stocks on MOE (Marine O�shore Engineering) Index are bottoming out. 
Please email or sametime if you have questions. 
Thanks,
Hwee Hwee.   

1. First chart headline: Trending with Oil price  
Sub-head: SGX MOE Index highly correlated to WTI Crude Oil 
Brief: Chart explains stocks under this index are moving in trend with crude oil prices.  
Source: Bloomberg (as of 31 Jan 2017).
2. Second table headline: Mixed bag 
Sub-head: How 18 MOE Index stocks Fared 
Brief:  Table shows not all stocks are performing badly on all �nancial metrics. 
Source:  SGX, Bloomberg & SGX StockFacts (data as of 1 February 2017) 

----- Forwarded by Tan Hwee Hwee/SPH on 02/02/2017 06:45 PM -----

From: Bernard Ang <bernard.ang@sgx.com>
To: Tan Hwee Hwee <hweetan@sph.com.sg>
Cc: Carolyn Lim <carolyn.lim@sgx.com>
Date: 02/02/2017 04:29 PM
Subject: RE: SGX Market Updates - SGX¡¯s MOE Sector sustains 4Q16 Momentum into 2017

Hi Hwee Hwee,
 
Sorry for the late reply, was in a meeting.
 
Yup, the charts are dated as of 31 Jan except the last table  which is dated 1 Feb.
 
Regards,
Ang Heng Xi Bernard
+65 6713 6309
 
From: Tan Hwee Hwee [mailto:hweetan@sph.com.sg] 
Sent: Thursday, February 02, 2017 3:52 PM
To: Bernard Ang
Cc: Carolyn Lim
Subject: Fw: SGX Market Updates - SGX¡¯s MOE Sector sustains 4Q16 Momentum into 2017
 
Happy new year from BT! 
Thanks for forwarding the MOE sector updates.   
May I seek con�rmation please, all charts (drawn from Bloomberg) in your MOE updates except the last table on Stockfacts are dated Jan 31.   
Seeking your support to revert before press time 6pm, please. 
Thanks, 
Hwee Hwee. 

----- Forwarded by Chen Huifen/SPH on 02/02/2017 03:32 PM -----

From: Bernard Ang <bernard.ang@sgx.com>
To: undisclosed-recipients:;
Cc: Carolyn Lim <carolyn.lim@sgx.com>, Geo� Howie <Geo�.Howie@sgx.com>, Leela Pandit <leela.pandit@sgx.com>, Ho Lily <lily.ho@sgx.com>
Date: 02/02/2017 03:28 PM
Subject: SGX Market Updates - SGX’s MOE Sector sustains 4Q16 Momentum into 2017

Dear Media Friends, 
  
Please refer below for a market update on “SGX’s MOE Sector sustains 4Q16 Momentum into 2017”. 
Please attribute quotes from the market update to an “SGX My Gateway” report. 
My Gateway is SGX’s investor education portal with market, product and investment information and events. 
  
Many thanks and bests. 
  
Please click here if you are unable to view the message below.
 
  
         2 February 2017    
          
    Market Updates 
    
    
              
                 
                
    
             
  SGX’s MOE Sector sustains 4Q16 Momentum into 2017 
             
  §  The SGX Maritime & O�shore Services (MOE) Index, a benchmark for the MOE Sector, has rebounded 19.7% from its trough on 1 Sep 2016 in tandem with the recovery of crude oil prices, which may be an indication that the sector could be bottoming out.
 
  
 §  Despite the rally, the 18 constituents within the SGX MOE Index are trading at an average current price-to-book (PB) ratio of 0.7x, with 10 of them trading below their book values.
 
§  Consensus estimates are expecting oil prices to stabilise and the MOE Sector to return to pro�tability. Notably, MOE stocks have also rebounded despite the latest round of earnings cuts.           
    
 WTI crude oil prices has since recovered 24.8% from early Sep last year and closed at $53.88/bbl yesterday, on the basis of supply cuts. The recent momentum in crude oil was due to the Organisation of Petroleum Exporting Countries’ (OPEC) decision to cut production (click for report). Non-OPEC producers have also agreed to reduce production by 558,000 barrels a day. This is in-line with the rebound in the SGX MOE Index since last Sep. 
  
 

 

Source: Bloomberg (as of 31 Jan 2017).           
    
 Trough valuations as the cycle bottoms out 
   
 10 out of 18 companies on the SGX MOE Index are trading below book values. On a historical basis, most MOE stocks within the index are trading at trough valuations since 2008 (see tables below). The two charts below show the historical PB ratios of the two largest pure o�shore and marine plays by market capitalisation (excluding industrial conglomerates and business trusts) which include Sembcorp Marine and Yangzijiang Shipbuilding. Their current PB ratios are below their historical lows during the Global Financial Crisis in 2008. Ezion Holdings, third largest after the two, exhibits similar characteristics. 
   
 PB ratios are one of the valuation metrics used to value the MOE Sector, especially when earnings may be depressed or negative, which may result in abnormal or unavailable price-to-earnings (PE) ratios. 
   
 
 Source: Bloomberg (as of 31 Jan 2017). 
   
 What is the share price telling us? 
   
 An SGX report, published last month (click for report), have cited that industry analysts and participants are expecting crude oil prices to stabilise around US$50-60/bbl levels. This is likely to bene�t more upstream companies involved in exploration and production and o�shore vessel owners before downstream companies such as shipyard owners, rigs and ship builders. 
   
 With oil prices stabilising, consensus is expecting the sector to return to pro�tability in the next three years as forward return on equity (ROE) turns positive. The MOE Sector today has been challenged with defaults, bankruptcies and consolidations and many companies have since incurred losses and falling or negative ROEs. 
  
 

 

Source: Bloomberg (as of 31 Jan 2017). Forward consensus �gures were sourced from Bloomberg and based on an average of estimates/forecasts set by sell-side research analysts. 
   
 Despite downward revisions in earnings for the sector, companies still continue to see their stock price rebound from Sep last year, in tandem with oil prices. An example in the chart below shows Sembcorp Marine’s FY17 estimated EPS reduced from 0.21 cents per share in Feb 2015 to 0.06 cents per share in Feb 2017. Stock prices typically move in-line with earnings estimates, however, the stock has rallied on last rounds of cuts. The same holds true for Yangzijiang Shipbuilding and Ezion Holdings. 
   
 
   
   
 Source: Bloomberg (as of 31 Jan 2017). Forward consensus �gures were sourced from Bloomberg and based on an average of estimates/forecasts set by sell-side research analysts. 
   
 Aside from analysts’ expectations and earnings estimates, investors should also look out for some key indicators for the sector which include order books momentum, positive operating cash �ows, and balance sheet strengths in reviewing the sector. 
   
 For Singapore’s MOE Sector, the Ministry of Trade and Industry also announced last Nov some enhancements to IE Singapore’s Internationalisation Finance Scheme and the re-introduction of SPRING’s Bridging Loan. These are e�orts to support the sector and facilitate MOE companies’ access to working capital and �nancing (click for report). 
   
 The Maritime and Port Authority (MPA) also announced in Jan (link) that amidst weaker-than-expected global economic conditions and signi�cant structural changes in the maritime industry, Singapore’s annual vessel arrival tonnage increased by 6.3% and volume of bunkers grew 7.7% in 2016 against 2015. This continues to strengthen Singapore’s position as the world’s top bunkering port and a key maritime hub in the world. 
   
 SGX MOE Index 
   
 The SGX MOE Index is a free-�oat, market capitalisation-weighted index that measures the performance of listed maritime and o�shore services companies in Singapore. It consists of 18 companies with a combined market cap of over S$30 billion. In 2016, the 18 companies averaged a market capitalisation-weighted total return of -10.6%, while the 2017 year-to-date total return is 6.1%. 
   
 For more information on the SGX MOE Index, click here and select the SGX MOE Index within the “Index” drop-down menu. 
   
  
 
 
 Name
 SGX Code
 Index Weight (%)
 Market Cap S$M
 P/B
 Dvd Ind Yld %
 Total Return YTD %
 Total Return 2016 %
 ROE %
 Ezion Hldgs
 5ME
 15.8
 850
 0.4
 N/A
 6.5
 -30.2
 -1.4
 Keppel Corp
 BN4
 10.1
 11,345
 1.0
 3.2
 7.9
 -6.3
 6.9
 Sembcorp Marine
 S51
 9.8
 3,155
 1.3
 2.3
 9.4
 -19.3
 -17.9
 Sembcorp Industries
 U96
 9.8
 5,712
 1.0
 3.1
 12.3
 -3.3
 5.5
 Yangzijiang Shipbuilding Hldgs
 BS6
 8.9
 3,123
 0.7
 5.5
 0.0
 -22.3
 5.4
 Hutchison Port Hldgs Trust
 NS8U
 8.5
 5,242
 0.7
 8.5
 -2.3
 -9.8
 4.5
 Vard Hldgs
 MS7
 8.2
 301
 0.7
 N/A
 2.0
 4.2
 -5.6
 Ezra Hldgs
 5DN
 6.2
 141
 0.4
 N/A
 -2.0
 -50.5
 NM
 First Ship Lease Trust
 D8DU
 4.7
 99
 0.2
 N/A
 -2.5
 -1.2
 4.0
 Singapore Shipping Corp
 S19
 3.8
 109
 1.1
 4.0
 0.0
 -15.0
 13.2
 Nam Cheong
 N4E
 3.3
 115
 0.3
 N/A
 -11.3
 -54.1
 -4.3
 Vallianz Hldgs
 545
 2.2
 65
 0.2
 3.8
 0.0
 -59.3
 6.8
 Triyards Hldgs
 RC5
 2.0
 97
 0.3
 N/A
 0.0
 -31.0
 6.2
 Nordic Grp
 MR7
 1.9
 114
 1.8
 4.1
 16.0
 39.8
 20.5
 AusGrp
 5GJ
 1.6
 33
 N/A
 N/A
 -2.2
 -70.1
 N/A
 Paci�c Radiance
 T8V
 1.6
 114
 N/A
 N/A
 14.3
 -53.4
 -23.0
 Rickmers Maritime
 B1ZU
 0.9
 23
 N/A
 N/A
 N/A
 -
 -72.3
 IEV Hldgs
 5TN
 0.6
 20
 0.5
 N/A
 7.8
 16.4
 -3.7
 Average
  
  
  
 0.7
 4.3
 6.1
 -10.6
 -3.5
 Source: SGX, Bloomberg & SGX StockFacts (data as of 1 February 2017) 
             
  
   
 My Gateway 
   
 SGX’s investor education portal with market, product and investment information and events. Sign up now at sgx.com/mygateway to receive our investment updates and economic calendar. 
   
 
   
 SGX StockFacts 
   
 Whether you are seeking new or established companies to invest in, SGX StockFacts can provide you with the information you need to identify and understand the stocks that best �t your investment strategy. Visit now at sgx.com/stockfacts. 
   
             

    
 This document is not intended fo r distribution to, or for use by or to be acted on by any person or entity located in any jurisdiction where such distribution, use or action would be contrary to applicable laws or regulations or would subject SGX to any registration or licensing requirement. This document is not an o�er or solicitation to buy or sell, nor �nancial advice or recommendation for any investment product. This document has been published for general circulation only. It does not address the speci�c investment objectives, �nancial situation or particular needs of any person. Advice should be sought from a �nancial adviser regarding the suitability of any investment product before investing or adopting any investment strategies. Investment products are subject to signi�cant investment risks, including the possible loss of the principal amount invested. Past performance of investment products is not indicative of their future performance. While SGX and its a�liates have taken reasonable care to ensure the accuracy and completeness of the information provided, they will not be liable for any loss or damage of any kind (whether direct, indirect or consequential losses or other economic loss of any kind) su�ered due to any omission, error, inaccuracy, incompleteness, or otherwise, any reliance on such information. Neither SGX nor any of its a�liates shall be liable for the content of information provided by third parties. SGX and its a�liates may deal in investment products in the usual course of their business, and may be on the opposite side of any trades. SGX is an exempt �nancial adviser under the Financial Advisers Act (Cap. 110) of Singapore.  The information in this document is subject to change without notice. 
             
              
           
           
  
  
The information in this email is con�dential and may be privileged or subject to copyright. It is intended for the exclusive use of the addressee(s). If you are not an addressee and/or not an intended addressee to this email, please do not copy, distribute or otherwise act on the email. If you have received the email in error, please contact the sender immediately and delete the email and any attachment in this email from your system. If you are not the intended recipient you must not copy this message or attachment or disclose the contents to any other person. The unauthorised use of this email may result in liability for breach of con�dentiality, privilege or copyright. E-mail transmissions cannot be guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of this message which arise as a result of e-mail transmission. 
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----- Forwarded by Tan Hwee Hwee/SPH on 02/02/2017 06:45 PM -----

From: Bernard Ang <bernard.ang@sgx.com>
To: Tan Hwee Hwee <hweetan@sph.com.sg>
Cc: Carolyn Lim <carolyn.lim@sgx.com>
Date: 02/02/2017 04:29 PM
Subject: RE: SGX Market Updates - SGX¡¯s MOE Sector sustains 4Q16 Momentum into 2017

Hi Hwee Hwee,
 
Sorry for the late reply, was in a meeting.
 
Yup, the charts are dated as of 31 Jan except the last table  which is dated 1 Feb.
 
Regards,
Ang Heng Xi Bernard
+65 6713 6309
 
From: Tan Hwee Hwee [mailto:hweetan@sph.com.sg] 
Sent: Thursday, February 02, 2017 3:52 PM
To: Bernard Ang
Cc: Carolyn Lim
Subject: Fw: SGX Market Updates - SGX¡¯s MOE Sector sustains 4Q16 Momentum into 2017
 
Happy new year from BT! 
Thanks for forwarding the MOE sector updates.   
May I seek con�rmation please, all charts (drawn from Bloomberg) in your MOE updates except the last table on Stockfacts are dated Jan 31.   
Seeking your support to revert before press time 6pm, please. 
Thanks, 
Hwee Hwee. 

----- Forwarded by Chen Huifen/SPH on 02/02/2017 03:32 PM -----

From: Bernard Ang <bernard.ang@sgx.com>
To: undisclosed-recipients:;
Cc: Carolyn Lim <carolyn.lim@sgx.com>, Geo� Howie <Geo�.Howie@sgx.com>, Leela Pandit <leela.pandit@sgx.com>, Ho Lily <lily.ho@sgx.com>
Date: 02/02/2017 03:28 PM
Subject: SGX Market Updates - SGX’s MOE Sector sustains 4Q16 Momentum into 2017

Dear Media Friends, 
  
Please refer below for a market update on “SGX’s MOE Sector sustains 4Q16 Momentum into 2017”. 
Please attribute quotes from the market update to an “SGX My Gateway” report. 
My Gateway is SGX’s investor education portal with market, product and investment information and events. 
  
Many thanks and bests. 
  
Please click here if you are unable to view the message below.
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  SGX’s MOE Sector sustains 4Q16 Momentum into 2017 
             
  §  The SGX Maritime & O�shore Services (MOE) Index, a benchmark for the MOE Sector, has rebounded 19.7% from its trough on 1 Sep 2016 in tandem with the recovery of crude oil prices, which may be an indication that the sector could be bottoming out.
 
  
 §  Despite the rally, the 18 constituents within the SGX MOE Index are trading at an average current price-to-book (PB) ratio of 0.7x, with 10 of them trading below their book values.
 
§  Consensus estimates are expecting oil prices to stabilise and the MOE Sector to return to pro�tability. Notably, MOE stocks have also rebounded despite the latest round of earnings cuts.           
    
 WTI crude oil prices has since recovered 24.8% from early Sep last year and closed at $53.88/bbl yesterday, on the basis of supply cuts. The recent momentum in crude oil was due to the Organisation of Petroleum Exporting Countries’ (OPEC) decision to cut production (click for report). Non-OPEC producers have also agreed to reduce production by 558,000 barrels a day. This is in-line with the rebound in the SGX MOE Index since last Sep. 
  
 

 

Source: Bloomberg (as of 31 Jan 2017).           
    
 Trough valuations as the cycle bottoms out 
   
 10 out of 18 companies on the SGX MOE Index are trading below book values. On a historical basis, most MOE stocks within the index are trading at trough valuations since 2008 (see tables below). The two charts below show the historical PB ratios of the two largest pure o�shore and marine plays by market capitalisation (excluding industrial conglomerates and business trusts) which include Sembcorp Marine and Yangzijiang Shipbuilding. Their current PB ratios are below their historical lows during the Global Financial Crisis in 2008. Ezion Holdings, third largest after the two, exhibits similar characteristics. 
   
 PB ratios are one of the valuation metrics used to value the MOE Sector, especially when earnings may be depressed or negative, which may result in abnormal or unavailable price-to-earnings (PE) ratios. 
   
 
 Source: Bloomberg (as of 31 Jan 2017). 
   
 What is the share price telling us? 
   
 An SGX report, published last month (click for report), have cited that industry analysts and participants are expecting crude oil prices to stabilise around US$50-60/bbl levels. This is likely to bene�t more upstream companies involved in exploration and production and o�shore vessel owners before downstream companies such as shipyard owners, rigs and ship builders. 
   
 With oil prices stabilising, consensus is expecting the sector to return to pro�tability in the next three years as forward return on equity (ROE) turns positive. The MOE Sector today has been challenged with defaults, bankruptcies and consolidations and many companies have since incurred losses and falling or negative ROEs. 
  
 

 

Source: Bloomberg (as of 31 Jan 2017). Forward consensus �gures were sourced from Bloomberg and based on an average of estimates/forecasts set by sell-side research analysts. 
   
 Despite downward revisions in earnings for the sector, companies still continue to see their stock price rebound from Sep last year, in tandem with oil prices. An example in the chart below shows Sembcorp Marine’s FY17 estimated EPS reduced from 0.21 cents per share in Feb 2015 to 0.06 cents per share in Feb 2017. Stock prices typically move in-line with earnings estimates, however, the stock has rallied on last rounds of cuts. The same holds true for Yangzijiang Shipbuilding and Ezion Holdings. 
   
 
   
   
 Source: Bloomberg (as of 31 Jan 2017). Forward consensus �gures were sourced from Bloomberg and based on an average of estimates/forecasts set by sell-side research analysts. 
   
 Aside from analysts’ expectations and earnings estimates, investors should also look out for some key indicators for the sector which include order books momentum, positive operating cash �ows, and balance sheet strengths in reviewing the sector. 
   
 For Singapore’s MOE Sector, the Ministry of Trade and Industry also announced last Nov some enhancements to IE Singapore’s Internationalisation Finance Scheme and the re-introduction of SPRING’s Bridging Loan. These are e�orts to support the sector and facilitate MOE companies’ access to working capital and �nancing (click for report). 
   
 The Maritime and Port Authority (MPA) also announced in Jan (link) that amidst weaker-than-expected global economic conditions and signi�cant structural changes in the maritime industry, Singapore’s annual vessel arrival tonnage increased by 6.3% and volume of bunkers grew 7.7% in 2016 against 2015. This continues to strengthen Singapore’s position as the world’s top bunkering port and a key maritime hub in the world. 
   
 SGX MOE Index 
   
 The SGX MOE Index is a free-�oat, market capitalisation-weighted index that measures the performance of listed maritime and o�shore services companies in Singapore. It consists of 18 companies with a combined market cap of over S$30 billion. In 2016, the 18 companies averaged a market capitalisation-weighted total return of -10.6%, while the 2017 year-to-date total return is 6.1%. 
   
 For more information on the SGX MOE Index, click here and select the SGX MOE Index within the “Index” drop-down menu. 
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 My Gateway 
   
 SGX’s investor education portal with market, product and investment information and events. Sign up now at sgx.com/mygateway to receive our investment updates and economic calendar. 
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 Whether you are seeking new or established companies to invest in, SGX StockFacts can provide you with the information you need to identify and understand the stocks that best �t your investment strategy. Visit now at sgx.com/stockfacts. 
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Source:  SGX, Bloomberg & SGX StockFacts (data as of 1 February 2017) 

----- Forwarded by Tan Hwee Hwee/SPH on 02/02/2017 06:45 PM -----

From: Bernard Ang <bernard.ang@sgx.com>
To: Tan Hwee Hwee <hweetan@sph.com.sg>
Cc: Carolyn Lim <carolyn.lim@sgx.com>
Date: 02/02/2017 04:29 PM
Subject: RE: SGX Market Updates - SGX¡¯s MOE Sector sustains 4Q16 Momentum into 2017

Hi Hwee Hwee,
 
Sorry for the late reply, was in a meeting.
 
Yup, the charts are dated as of 31 Jan except the last table  which is dated 1 Feb.
 
Regards,
Ang Heng Xi Bernard
+65 6713 6309
 
From: Tan Hwee Hwee [mailto:hweetan@sph.com.sg] 
Sent: Thursday, February 02, 2017 3:52 PM
To: Bernard Ang
Cc: Carolyn Lim
Subject: Fw: SGX Market Updates - SGX¡¯s MOE Sector sustains 4Q16 Momentum into 2017
 
Happy new year from BT! 
Thanks for forwarding the MOE sector updates.   
May I seek con�rmation please, all charts (drawn from Bloomberg) in your MOE updates except the last table on Stockfacts are dated Jan 31.   
Seeking your support to revert before press time 6pm, please. 
Thanks, 
Hwee Hwee. 

----- Forwarded by Chen Huifen/SPH on 02/02/2017 03:32 PM -----

From: Bernard Ang <bernard.ang@sgx.com>
To: undisclosed-recipients:;
Cc: Carolyn Lim <carolyn.lim@sgx.com>, Geo� Howie <Geo�.Howie@sgx.com>, Leela Pandit <leela.pandit@sgx.com>, Ho Lily <lily.ho@sgx.com>
Date: 02/02/2017 03:28 PM
Subject: SGX Market Updates - SGX’s MOE Sector sustains 4Q16 Momentum into 2017

Dear Media Friends, 
  
Please refer below for a market update on “SGX’s MOE Sector sustains 4Q16 Momentum into 2017”. 
Please attribute quotes from the market update to an “SGX My Gateway” report. 
My Gateway is SGX’s investor education portal with market, product and investment information and events. 
  
Many thanks and bests. 
  
Please click here if you are unable to view the message below.
 
  
         2 February 2017    
          
    Market Updates 
    
    
              
                 
                
    
             
  SGX’s MOE Sector sustains 4Q16 Momentum into 2017 
             
  §  The SGX Maritime & O�shore Services (MOE) Index, a benchmark for the MOE Sector, has rebounded 19.7% from its trough on 1 Sep 2016 in tandem with the recovery of crude oil prices, which may be an indication that the sector could be bottoming out.
 
  
 §  Despite the rally, the 18 constituents within the SGX MOE Index are trading at an average current price-to-book (PB) ratio of 0.7x, with 10 of them trading below their book values.
 
§  Consensus estimates are expecting oil prices to stabilise and the MOE Sector to return to pro�tability. Notably, MOE stocks have also rebounded despite the latest round of earnings cuts.           
    
 WTI crude oil prices has since recovered 24.8% from early Sep last year and closed at $53.88/bbl yesterday, on the basis of supply cuts. The recent momentum in crude oil was due to the Organisation of Petroleum Exporting Countries’ (OPEC) decision to cut production (click for report). Non-OPEC producers have also agreed to reduce production by 558,000 barrels a day. This is in-line with the rebound in the SGX MOE Index since last Sep. 
  
 

 

Source: Bloomberg (as of 31 Jan 2017).           
    
 Trough valuations as the cycle bottoms out 
   
 10 out of 18 companies on the SGX MOE Index are trading below book values. On a historical basis, most MOE stocks within the index are trading at trough valuations since 2008 (see tables below). The two charts below show the historical PB ratios of the two largest pure o�shore and marine plays by market capitalisation (excluding industrial conglomerates and business trusts) which include Sembcorp Marine and Yangzijiang Shipbuilding. Their current PB ratios are below their historical lows during the Global Financial Crisis in 2008. Ezion Holdings, third largest after the two, exhibits similar characteristics. 
   
 PB ratios are one of the valuation metrics used to value the MOE Sector, especially when earnings may be depressed or negative, which may result in abnormal or unavailable price-to-earnings (PE) ratios. 
   
 
 Source: Bloomberg (as of 31 Jan 2017). 
   
 What is the share price telling us? 
   
 An SGX report, published last month (click for report), have cited that industry analysts and participants are expecting crude oil prices to stabilise around US$50-60/bbl levels. This is likely to bene�t more upstream companies involved in exploration and production and o�shore vessel owners before downstream companies such as shipyard owners, rigs and ship builders. 
   
 With oil prices stabilising, consensus is expecting the sector to return to pro�tability in the next three years as forward return on equity (ROE) turns positive. The MOE Sector today has been challenged with defaults, bankruptcies and consolidations and many companies have since incurred losses and falling or negative ROEs. 
  
 

 

Source: Bloomberg (as of 31 Jan 2017). Forward consensus �gures were sourced from Bloomberg and based on an average of estimates/forecasts set by sell-side research analysts. 
   
 Despite downward revisions in earnings for the sector, companies still continue to see their stock price rebound from Sep last year, in tandem with oil prices. An example in the chart below shows Sembcorp Marine’s FY17 estimated EPS reduced from 0.21 cents per share in Feb 2015 to 0.06 cents per share in Feb 2017. Stock prices typically move in-line with earnings estimates, however, the stock has rallied on last rounds of cuts. The same holds true for Yangzijiang Shipbuilding and Ezion Holdings. 
   
 
   
   
 Source: Bloomberg (as of 31 Jan 2017). Forward consensus �gures were sourced from Bloomberg and based on an average of estimates/forecasts set by sell-side research analysts. 
   
 Aside from analysts’ expectations and earnings estimates, investors should also look out for some key indicators for the sector which include order books momentum, positive operating cash �ows, and balance sheet strengths in reviewing the sector. 
   
 For Singapore’s MOE Sector, the Ministry of Trade and Industry also announced last Nov some enhancements to IE Singapore’s Internationalisation Finance Scheme and the re-introduction of SPRING’s Bridging Loan. These are e�orts to support the sector and facilitate MOE companies’ access to working capital and �nancing (click for report). 
   
 The Maritime and Port Authority (MPA) also announced in Jan (link) that amidst weaker-than-expected global economic conditions and signi�cant structural changes in the maritime industry, Singapore’s annual vessel arrival tonnage increased by 6.3% and volume of bunkers grew 7.7% in 2016 against 2015. This continues to strengthen Singapore’s position as the world’s top bunkering port and a key maritime hub in the world. 
   
 SGX MOE Index 
   
 The SGX MOE Index is a free-�oat, market capitalisation-weighted index that measures the performance of listed maritime and o�shore services companies in Singapore. It consists of 18 companies with a combined market cap of over S$30 billion. In 2016, the 18 companies averaged a market capitalisation-weighted total return of -10.6%, while the 2017 year-to-date total return is 6.1%. 
   
 For more information on the SGX MOE Index, click here and select the SGX MOE Index within the “Index” drop-down menu. 
   
  
 
 
 Name
 SGX Code
 Index Weight (%)
 Market Cap S$M
 P/B
 Dvd Ind Yld %
 Total Return YTD %
 Total Return 2016 %
 ROE %
 Ezion Hldgs
 5ME
 15.8
 850
 0.4
 N/A
 6.5
 -30.2
 -1.4
 Keppel Corp
 BN4
 10.1
 11,345
 1.0
 3.2
 7.9
 -6.3
 6.9
 Sembcorp Marine
 S51
 9.8
 3,155
 1.3
 2.3
 9.4
 -19.3
 -17.9
 Sembcorp Industries
 U96
 9.8
 5,712
 1.0
 3.1
 12.3
 -3.3
 5.5
 Yangzijiang Shipbuilding Hldgs
 BS6
 8.9
 3,123
 0.7
 5.5
 0.0
 -22.3
 5.4
 Hutchison Port Hldgs Trust
 NS8U
 8.5
 5,242
 0.7
 8.5
 -2.3
 -9.8
 4.5
 Vard Hldgs
 MS7
 8.2
 301
 0.7
 N/A
 2.0
 4.2
 -5.6
 Ezra Hldgs
 5DN
 6.2
 141
 0.4
 N/A
 -2.0
 -50.5
 NM
 First Ship Lease Trust
 D8DU
 4.7
 99
 0.2
 N/A
 -2.5
 -1.2
 4.0
 Singapore Shipping Corp
 S19
 3.8
 109
 1.1
 4.0
 0.0
 -15.0
 13.2
 Nam Cheong
 N4E
 3.3
 115
 0.3
 N/A
 -11.3
 -54.1
 -4.3
 Vallianz Hldgs
 545
 2.2
 65
 0.2
 3.8
 0.0
 -59.3
 6.8
 Triyards Hldgs
 RC5
 2.0
 97
 0.3
 N/A
 0.0
 -31.0
 6.2
 Nordic Grp
 MR7
 1.9
 114
 1.8
 4.1
 16.0
 39.8
 20.5
 AusGrp
 5GJ
 1.6
 33
 N/A
 N/A
 -2.2
 -70.1
 N/A
 Paci�c Radiance
 T8V
 1.6
 114
 N/A
 N/A
 14.3
 -53.4
 -23.0
 Rickmers Maritime
 B1ZU
 0.9
 23
 N/A
 N/A
 N/A
 -
 -72.3
 IEV Hldgs
 5TN
 0.6
 20
 0.5
 N/A
 7.8
 16.4
 -3.7
 Average
  
  
  
 0.7
 4.3
 6.1
 -10.6
 -3.5
 Source: SGX, Bloomberg & SGX StockFacts (data as of 1 February 2017) 
             
  
   
 My Gateway 
   
 SGX’s investor education portal with market, product and investment information and events. Sign up now at sgx.com/mygateway to receive our investment updates and economic calendar. 
   
 
   
 SGX StockFacts 
   
 Whether you are seeking new or established companies to invest in, SGX StockFacts can provide you with the information you need to identify and understand the stocks that best �t your investment strategy. Visit now at sgx.com/stockfacts. 
   
             

    
 This document is not intended fo r distribution to, or for use by or to be acted on by any person or entity located in any jurisdiction where such distribution, use or action would be contrary to applicable laws or regulations or would subject SGX to any registration or licensing requirement. This document is not an o�er or solicitation to buy or sell, nor �nancial advice or recommendation for any investment product. This document has been published for general circulation only. It does not address the speci�c investment objectives, �nancial situation or particular needs of any person. Advice should be sought from a �nancial adviser regarding the suitability of any investment product before investing or adopting any investment strategies. Investment products are subject to signi�cant investment risks, including the possible loss of the principal amount invested. Past performance of investment products is not indicative of their future performance. While SGX and its a�liates have taken reasonable care to ensure the accuracy and completeness of the information provided, they will not be liable for any loss or damage of any kind (whether direct, indirect or consequential losses or other economic loss of any kind) su�ered due to any omission, error, inaccuracy, incompleteness, or otherwise, any reliance on such information. Neither SGX nor any of its a�liates shall be liable for the content of information provided by third parties. SGX and its a�liates may deal in investment products in the usual course of their business, and may be on the opposite side of any trades. SGX is an exempt �nancial adviser under the Financial Advisers Act (Cap. 110) of Singapore.  The information in this document is subject to change without notice. 
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Hi 
I would like to have the �rst chart and last table of the below email replicated for hhsgx3 please. 
hhsgx3 will draw on SGX report forwarded below, highlighting the exchange's view that stocks on MOE (Marine O�shore Engineering) Index are bottoming out. 
Please email or sametime if you have questions. 
Thanks,
Hwee Hwee.   

1. First chart headline: Trending with Oil price  
Sub-head: SGX MOE Index highly correlated to WTI Crude Oil 
Brief: Chart explains stocks under this index are moving in trend with crude oil prices.  
Source: Bloomberg (as of 31 Jan 2017).
2. Second table headline: Mixed bag 
Sub-head: How 18 MOE Index stocks Fared 
Brief:  Table shows not all stocks are performing badly on all �nancial metrics. 
Source:  SGX, Bloomberg & SGX StockFacts (data as of 1 February 2017) 

----- Forwarded by Tan Hwee Hwee/SPH on 02/02/2017 06:45 PM -----

From: Bernard Ang <bernard.ang@sgx.com>
To: Tan Hwee Hwee <hweetan@sph.com.sg>
Cc: Carolyn Lim <carolyn.lim@sgx.com>
Date: 02/02/2017 04:29 PM
Subject: RE: SGX Market Updates - SGX¡¯s MOE Sector sustains 4Q16 Momentum into 2017

Hi Hwee Hwee,
 
Sorry for the late reply, was in a meeting.
 
Yup, the charts are dated as of 31 Jan except the last table  which is dated 1 Feb.
 
Regards,
Ang Heng Xi Bernard
+65 6713 6309
 
From: Tan Hwee Hwee [mailto:hweetan@sph.com.sg] 
Sent: Thursday, February 02, 2017 3:52 PM
To: Bernard Ang
Cc: Carolyn Lim
Subject: Fw: SGX Market Updates - SGX¡¯s MOE Sector sustains 4Q16 Momentum into 2017
 
Happy new year from BT! 
Thanks for forwarding the MOE sector updates.   
May I seek con�rmation please, all charts (drawn from Bloomberg) in your MOE updates except the last table on Stockfacts are dated Jan 31.   
Seeking your support to revert before press time 6pm, please. 
Thanks, 
Hwee Hwee. 

----- Forwarded by Chen Huifen/SPH on 02/02/2017 03:32 PM -----

From: Bernard Ang <bernard.ang@sgx.com>
To: undisclosed-recipients:;
Cc: Carolyn Lim <carolyn.lim@sgx.com>, Geo� Howie <Geo�.Howie@sgx.com>, Leela Pandit <leela.pandit@sgx.com>, Ho Lily <lily.ho@sgx.com>
Date: 02/02/2017 03:28 PM
Subject: SGX Market Updates - SGX’s MOE Sector sustains 4Q16 Momentum into 2017

Dear Media Friends, 
  
Please refer below for a market update on “SGX’s MOE Sector sustains 4Q16 Momentum into 2017”. 
Please attribute quotes from the market update to an “SGX My Gateway” report. 
My Gateway is SGX’s investor education portal with market, product and investment information and events. 
  
Many thanks and bests. 
  
Please click here if you are unable to view the message below.
 
  
         2 February 2017    
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  SGX’s MOE Sector sustains 4Q16 Momentum into 2017 
             
  §  The SGX Maritime & O�shore Services (MOE) Index, a benchmark for the MOE Sector, has rebounded 19.7% from its trough on 1 Sep 2016 in tandem with the recovery of crude oil prices, which may be an indication that the sector could be bottoming out.
 
  
 §  Despite the rally, the 18 constituents within the SGX MOE Index are trading at an average current price-to-book (PB) ratio of 0.7x, with 10 of them trading below their book values.
 
§  Consensus estimates are expecting oil prices to stabilise and the MOE Sector to return to pro�tability. Notably, MOE stocks have also rebounded despite the latest round of earnings cuts.           
    
 WTI crude oil prices has since recovered 24.8% from early Sep last year and closed at $53.88/bbl yesterday, on the basis of supply cuts. The recent momentum in crude oil was due to the Organisation of Petroleum Exporting Countries’ (OPEC) decision to cut production (click for report). Non-OPEC producers have also agreed to reduce production by 558,000 barrels a day. This is in-line with the rebound in the SGX MOE Index since last Sep. 
  
 

 

Source: Bloomberg (as of 31 Jan 2017).           
    
 Trough valuations as the cycle bottoms out 
   
 10 out of 18 companies on the SGX MOE Index are trading below book values. On a historical basis, most MOE stocks within the index are trading at trough valuations since 2008 (see tables below). The two charts below show the historical PB ratios of the two largest pure o�shore and marine plays by market capitalisation (excluding industrial conglomerates and business trusts) which include Sembcorp Marine and Yangzijiang Shipbuilding. Their current PB ratios are below their historical lows during the Global Financial Crisis in 2008. Ezion Holdings, third largest after the two, exhibits similar characteristics. 
   
 PB ratios are one of the valuation metrics used to value the MOE Sector, especially when earnings may be depressed or negative, which may result in abnormal or unavailable price-to-earnings (PE) ratios. 
   
 
 Source: Bloomberg (as of 31 Jan 2017). 
   
 What is the share price telling us? 
   
 An SGX report, published last month (click for report), have cited that industry analysts and participants are expecting crude oil prices to stabilise around US$50-60/bbl levels. This is likely to bene�t more upstream companies involved in exploration and production and o�shore vessel owners before downstream companies such as shipyard owners, rigs and ship builders. 
   
 With oil prices stabilising, consensus is expecting the sector to return to pro�tability in the next three years as forward return on equity (ROE) turns positive. The MOE Sector today has been challenged with defaults, bankruptcies and consolidations and many companies have since incurred losses and falling or negative ROEs. 
  
 

 

Source: Bloomberg (as of 31 Jan 2017). Forward consensus �gures were sourced from Bloomberg and based on an average of estimates/forecasts set by sell-side research analysts. 
   
 Despite downward revisions in earnings for the sector, companies still continue to see their stock price rebound from Sep last year, in tandem with oil prices. An example in the chart below shows Sembcorp Marine’s FY17 estimated EPS reduced from 0.21 cents per share in Feb 2015 to 0.06 cents per share in Feb 2017. Stock prices typically move in-line with earnings estimates, however, the stock has rallied on last rounds of cuts. The same holds true for Yangzijiang Shipbuilding and Ezion Holdings. 
   
 
   
   
 Source: Bloomberg (as of 31 Jan 2017). Forward consensus �gures were sourced from Bloomberg and based on an average of estimates/forecasts set by sell-side research analysts. 
   
 Aside from analysts’ expectations and earnings estimates, investors should also look out for some key indicators for the sector which include order books momentum, positive operating cash �ows, and balance sheet strengths in reviewing the sector. 
   
 For Singapore’s MOE Sector, the Ministry of Trade and Industry also announced last Nov some enhancements to IE Singapore’s Internationalisation Finance Scheme and the re-introduction of SPRING’s Bridging Loan. These are e�orts to support the sector and facilitate MOE companies’ access to working capital and �nancing (click for report). 
   
 The Maritime and Port Authority (MPA) also announced in Jan (link) that amidst weaker-than-expected global economic conditions and signi�cant structural changes in the maritime industry, Singapore’s annual vessel arrival tonnage increased by 6.3% and volume of bunkers grew 7.7% in 2016 against 2015. This continues to strengthen Singapore’s position as the world’s top bunkering port and a key maritime hub in the world. 
   
 SGX MOE Index 
   
 The SGX MOE Index is a free-�oat, market capitalisation-weighted index that measures the performance of listed maritime and o�shore services companies in Singapore. It consists of 18 companies with a combined market cap of over S$30 billion. In 2016, the 18 companies averaged a market capitalisation-weighted total return of -10.6%, while the 2017 year-to-date total return is 6.1%. 
   
 For more information on the SGX MOE Index, click here and select the SGX MOE Index within the “Index” drop-down menu. 
   
  
 
 
 Name
 SGX Code
 Index Weight (%)
 Market Cap S$M
 P/B
 Dvd Ind Yld %
 Total Return YTD %
 Total Return 2016 %
 ROE %
 Ezion Hldgs
 5ME
 15.8
 850
 0.4
 N/A
 6.5
 -30.2
 -1.4
 Keppel Corp
 BN4
 10.1
 11,345
 1.0
 3.2
 7.9
 -6.3
 6.9
 Sembcorp Marine
 S51
 9.8
 3,155
 1.3
 2.3
 9.4
 -19.3
 -17.9
 Sembcorp Industries
 U96
 9.8
 5,712
 1.0
 3.1
 12.3
 -3.3
 5.5
 Yangzijiang Shipbuilding Hldgs
 BS6
 8.9
 3,123
 0.7
 5.5
 0.0
 -22.3
 5.4
 Hutchison Port Hldgs Trust
 NS8U
 8.5
 5,242
 0.7
 8.5
 -2.3
 -9.8
 4.5
 Vard Hldgs
 MS7
 8.2
 301
 0.7
 N/A
 2.0
 4.2
 -5.6
 Ezra Hldgs
 5DN
 6.2
 141
 0.4
 N/A
 -2.0
 -50.5
 NM
 First Ship Lease Trust
 D8DU
 4.7
 99
 0.2
 N/A
 -2.5
 -1.2
 4.0
 Singapore Shipping Corp
 S19
 3.8
 109
 1.1
 4.0
 0.0
 -15.0
 13.2
 Nam Cheong
 N4E
 3.3
 115
 0.3
 N/A
 -11.3
 -54.1
 -4.3
 Vallianz Hldgs
 545
 2.2
 65
 0.2
 3.8
 0.0
 -59.3
 6.8
 Triyards Hldgs
 RC5
 2.0
 97
 0.3
 N/A
 0.0
 -31.0
 6.2
 Nordic Grp
 MR7
 1.9
 114
 1.8
 4.1
 16.0
 39.8
 20.5
 AusGrp
 5GJ
 1.6
 33
 N/A
 N/A
 -2.2
 -70.1
 N/A
 Paci�c Radiance
 T8V
 1.6
 114
 N/A
 N/A
 14.3
 -53.4
 -23.0
 Rickmers Maritime
 B1ZU
 0.9
 23
 N/A
 N/A
 N/A
 -
 -72.3
 IEV Hldgs
 5TN
 0.6
 20
 0.5
 N/A
 7.8
 16.4
 -3.7
 Average
  
  
  
 0.7
 4.3
 6.1
 -10.6
 -3.5
 Source: SGX, Bloomberg & SGX StockFacts (data as of 1 February 2017) 
             
  
   
 My Gateway 
   
 SGX’s investor education portal with market, product and investment information and events. Sign up now at sgx.com/mygateway to receive our investment updates and economic calendar. 
   
 
   
 SGX StockFacts 
   
 Whether you are seeking new or established companies to invest in, SGX StockFacts can provide you with the information you need to identify and understand the stocks that best �t your investment strategy. Visit now at sgx.com/stockfacts. 
   
             

    
 This document is not intended fo r distribution to, or for use by or to be acted on by any person or entity located in any jurisdiction where such distribution, use or action would be contrary to applicable laws or regulations or would subject SGX to any registration or licensing requirement. This document is not an o�er or solicitation to buy or sell, nor �nancial advice or recommendation for any investment product. This document has been published for general circulation only. It does not address the speci�c investment objectives, �nancial situation or particular needs of any person. Advice should be sought from a �nancial adviser regarding the suitability of any investment product before investing or adopting any investment strategies. Investment products are subject to signi�cant investment risks, including the possible loss of the principal amount invested. Past performance of investment products is not indicative of their future performance. While SGX and its a�liates have taken reasonable care to ensure the accuracy and completeness of the information provided, they will not be liable for any loss or damage of any kind (whether direct, indirect or consequential losses or other economic loss of any kind) su�ered due to any omission, error, inaccuracy, incompleteness, or otherwise, any reliance on such information. Neither SGX nor any of its a�liates shall be liable for the content of information provided by third parties. SGX and its a�liates may deal in investment products in the usual course of their business, and may be on the opposite side of any trades. SGX is an exempt �nancial adviser under the Financial Advisers Act (Cap. 110) of Singapore.  The information in this document is subject to change without notice. 
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Trending with oil price  

Source: Bloomberg (as of 31 Jan 2017)

SGX MOE Index highly
correlated to WTI Crude Oil 
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