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YUUZOO, a mainboard-listed so-
cial media, e-commerce and en-
tertainment company, was the
second-most active stock on Sin-
gapore Exchange on Friday, after
commodities trader Noble.

At the close of trading, some
44.45 million YuuZoo shares had
changed hands. The stock fin-
ished 7.5 per cent higher at
S$0.215. In the late morning to
early afternoon, the stock rose by
as much as 12.5 per cent to
S$0.225 from its previous close of
S$0.20.

This came on the back of
what YuuZoo described as “very
strong” results for the first quar-
ter ended March 31, 2016, which
it announced late on Thursday.

Net profit nearly trebled

year-on-year from S$4.3 million
to S$12.8 million. Revenue more
than trebled from S$13.1 million
to S$45 million on stronger
e-commerce and franchise sales.

Revenue from e-commerce –
comprising online sales and on-
line payments – added S$25.3 mil-
lion to reach S$28.6 million. Fran-
chise sales came up to S$13.3 mil-
lion, a 74 per cent increase from
S$7.6 million a year ago.

YuuZoo, which has created a
“virtual shopping mall” featuring
e-commerce, social networking
and entertainment services,
adopts a franchise model. Each
time it enters a new country, it ap-
points a local partner or fran-
chisee to run its virtual shopping
mall. Franchisees pay YuuZoo for
the franchise licence in cash,
shares or a combination of the
two; YuuZoo has a presence (via
franchisees) in over 68 countries.

Network sales were at S$3.1
million in Q1 2016 versus S$2.2
million last year. YuuZoo builds
for brands and organisations
their own social networks that
are interest-, location- or age-spe-
cific.

A YuuZoo spokesman said:
“We sell networks for cash and
non-cash consideration. The
non-cash sales arise when Yuu-
Zoo provides a network to a ce-
lebrity or an organisation in ex-
change for endorsement and ad-
vertising rights.

“In this case, the rights re-
ceived are independently valued
and this value is revenue to Yuu-
Zoo. These rights are amortised
over the useful or contract life of
the endorsements received.”

Earnings per share was 2.02
Singapore cents for Q1 2016, up
from the previous year’s 0.68 Sin-
gapore cent. No dividend has
been declared for the period.

YuuZoo said: “The group is

not declaring any dividend cash,

(but) wants to underline that the

method of receiving payment for

the exclusive franchise licenses

(in shares in the companies that

run the franchise operations) is

designed to enable the group to

sell shares and distribute the pro-

ceeds as dividends once the

franchisees’ operations achieve

sufficient volume and value.”

S
ELL in May and go away
– that’s what the old ad-
age recommends. It’s
now 10 days and count-
ing – that’s how long the

Straits Times Index has been falling,
during which it has lost 230 points
or 7.8 per cent. This week’s fall was
108 points or 3.8 per cent, including
Friday’s 37.01-point slide to
2,730.80.

Trading has been getting progres-
sively narrower as the days pass,
with the bulk of activity focused in
the 30 STI stocks. On Friday, the
STI’s turnover was S$854 million ver-
sus the whole market’s 967.3 mil-
lion units worth S$1.1 billion, which
in dollar terms was 78 per cent.

The advance-decline score was
136-270 excluding warrants, which
means some 400 counters were ei-
ther not traded or closed un-
changed.

The weakness was not confined
to stocks here as most global equity
markets have been hit in varying de-
grees – Hong Kong’s Hang Seng In-
dex, for example, this week dropped
almost 1,000 points or 4.5 per cent
to 20,109.

There is no real agreement
among observers as to why markets

have been in free fall for the past
fortnight – reports on Thursday that

investors were cautious ahead of
the release of US payroll numbers

on Friday, and therefore sold, were
perhaps born of a need to find a rea-

son – any reason – rather than ad-
mit ignorance.

A better explanation is that now
that the short-covering bounce trig-

gered by oil’s recovery has run its
course, funds have switched back to

a shorting stance because of eco-
nomic growth and earnings con-

cerns, and which thus far has yield-
ed admirable results.

Adding incentive to go short was
the news early in the week that eco-

nomic activity in China’s services
sector weakened in April as the

Caixin/Markit’s PMI fell to 51.8
from 52.2 in March.

“Despite the substantial amount
of stimulus that Chinese officials

have injected into the economy
since the beginning of the year to

prevent a hard landing, the Compos-
ite Index edged lower to 50.8 in

April from 51.3 in March,” noted Ra-
bobank.

Whatever the case, banks have
led the decline here, although it

should be pointed out that they also
led the STI’s rebound throughout

March and April. Over the past
week, DBS, which paid a final divi-
dend of S$0.30 and traded ex-divi-
dend during the week, dropped
S$0.41 or 2.7 per cent to S$14.87,
UOB lost S$0.81 or 4.4 per cent at
S$17.79 and OCBC fell S$0.44 or 5
per cent to S$8.33.

Moody’s Investors Service was
among the houses to release a re-
port on the banks, saying the banks’
significant exposures to oil and gas
services loans, which include off-
shore marine borrowers, continue
to pose asset quality risks because
Moody’s expects global oil and oth-
er commodity prices to remain low
for longer.

Moody’s also said banks will face
rising pressure on profitability, due
to additional provisioning, particu-
larly as the banks’ specific provi-
sions for oil and gas companies are
low.

Credit Suisse, in its May 3 APAC
Equity Strategy, noted that in the
first days of May, foreigners turned
net sellers to the tune of US$624 mil-
lion. “This recent net foreign selling
is concentrated in Taiwan (US$368
million) followed by Korea (US$217
million) and Indonesia (US$106 mil-
lion),” reported CS. It said that the
MSCI Asia ex Japan has fallen in
May in five of the past six years, and
that investors should buy the dips
rather than chase the rallies.
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

GLD US$ 12240 54.4 0.3 12436/10018

Lyxor Indonesia US$ 7841 35.3 0.3 8804/6250

Hyflux 6% CPS 10390 30.0 0.3 10694/10250

DBXT S&PShort US$ 2098 20.4 0.7 2393/2036

DBXT Vietnam US$ 2315 20.4 0.7 2786/2017

BY PERCENTAGE

CLOSE % UP 52w high/low

Blumont 0.2 100.0 0.1 1.2/0.1

Infinio 0.2 100.0 0.1 0.7/0.1

InnoPac 0.2 100.0 0.1 0.8/0.1

Tritech Group W19032 0.5 66.7 0.2 2.5/0.3

LionGold 0.3 50.0 0.1 2.9/0.2

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

SPDR S&P500 US$ 20478 -152.2 -0.5 21388/18376

JMH USD 5475 -129.1 -1.7 6272/4500

Jardine C&C 3506 -115.0 -3.2 4520/2636

Lyxor Europe US$ 1291 -77.5 -4.2 1583/1150

DBXT China50 US$ 2670 -66.6 -1.8 4190/2355

BY PERCENTAGE

CLOSE % DOWN 52w high/low

KLW Hldgs 0.5 -28.6 -0.2 1.7/0.5

Elektromotive 0.3 -25.0 -0.1 0.5/0.2

HLH Grp 0.6 -25.0 -0.2 1.4/0.5

Ntegrator W181123 0.3 -25.0 -0.1 0.6/0.1

DebaoProperty 31 -21.5 -8.5 138/27

MOST ACTIVE

VOLUME

Noble 57,241,900

Yuuzoo 44,446,500

Ezra 40,498,100

HLH Grp 35,850,700

Golden Agri-Res 33,490,300

 Market volume 1,275,669,000

  VALUE ($)

Singtel 119,155,117

DBS Grp 106,217,031

UOB 82,832,413

OCBC Bank 70,200,244

Global Logistic 49,089,453

 Market value  1,178,707,000

In demand
YuuZoo

Source: Bloomberg
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