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THE daily average value of stocks
traded on the Singapore Ex-
change in November fell to its

lowest in more than a year amid
a broad market sell-down.

Securities daily average value

(SDAV) fell 13 per cent year on
year to S$970 million in Novem-
ber. The last time SDAV was low-
er was in September 2014, when

investors traded about S$957 mil-
lion a day on average.

On a year-to-date basis, how-

ever, SDAV from January to No-
vember was S$1.16 billion, up
from S$1.06 billion, a 9 per cent

year-on-year improvement.

The derivatives market did
slightly better. Average daily trad-
ing volume of derivatives grew

7 per cent year on year to 675,086
contracts. The pace of growth,
however, has slowed considera-

bly from the 45 per cent jump
seen a year earlier.

SGX’s FTSE China A50 Index
futures remained its most active
exchange-traded contract, with
November volume growing 37
per cent year on year to 6.5 mil-
lion contracts.

Interest in the Nikkei 225 In-
dex futures, however, has temper-
ed considerably, falling 41 per
cent to 1.6 million contracts from
the year-ago period.

There were 31 new bond list-
ings in November 2015, which to-
gether raised S$13.96 billion of
proceeds, down 28 per cent from
the S$19.4 billion raised in No-
vember 2014.

The securities market slow-
down came amid a 4.8 per cent
decline in the Straits Times Index
in November.

Turnover velocity, a gauge of
liquidity that reflects how often
each share is traded, slipped
three percentage points to 36 per
cent in November from the
month before.

Rigbuilder Sembcorp Marine

was among the most actively

shorted stocks in November. An

average S$3.8 million worth of its

shares was on loan every day un-

der the CDP Share Borrowing

and Lending Programme, the

most of any Singapore-listed

stock. It was followed by com-

modity trader Noble Group,

which had a daily average of

S$2 million of shares on loan.

O
FFICIALDOM of
various sorts played
central roles this
week, starting with
the International

Monetary Fund (IMF) on Monday
and ending with the European Cen-
tral Bank (ECB) on Thursday.

However, contrary to expecta-
tions, the impact they made was
the exact opposite of what markets
had anticipated – the IMF’s endorse-
ment of China’s yuan as a reserve
currency pushed stocks up instead
of down as yuan devaluation fears
were defused by assurances from
China’s central bank, while the ECB
disappointed markets with its stimu-
lus package because markets had ex-
pected more.

If the steep drop suffered by
Western markets on Thursday
teaches us anything, it’s that mar-
kets appear to be still operating
along the lines of “bad news is good
for stocks”, ie, they are highly de-
pendent on money handouts to
keep rising.

The Straits Times Index man-
aged three consecutive days of rises
from Tuesday to Thursday, which

helped it record a 20-point or 0.7

per cent gain for the week at

2,879.05.

On Friday, the index first

plunged in response to Thursday’s

losses in the West but clawed its

way back in expectation of a Wall

Street rebound, ending only a net

4.84 points weaker.

The big problem throughout this

year has been liquidity, and there

were no signs of improvement this

week. Other than a spike up on
Monday when index stocks were
likely to have been window-
dressed, daily turnover has hovered
around the S$1 billion mark, in line
with averages throughout 2015. On
Friday, the week-low total of 1.2 bil-
lion units worth S$771.2 million
was recorded.

Stocks in play during the week in-
cluded a smattering of second lin-
ers such as Australian mining firm
Alliance Mineral and fresh fruit firm
SunMoon Food, as well as index
components such as Sembcorp Ma-

rine and Jardine Cycle & Carriage.
Sembcorp Marine’s stock came

under constant pressure after a pro-
fit warning that prompted a slew of
“sell” reports from brokers, while
Jardine C&C came under scrutiny
on Thursday when its shares
jumped 6.2 per cent, drawing a que-
ry from the Singapore Exchange.

The company replied in the neg-
ative and SGX on Friday issued a
“Trade with Caution” (TWC) notice.
On Thursday, SunMoon was also
queried, replied that it did not
know of reasons why its shares
were in play, and also received a
TWC notice.

As for the ECB’s measures, asset
manager Pioneer Investments said
it considered the latest moves to be
another small step in the right direc-
tion. “But undoubtedly the ECB
(and particularly its president
Mario Draghi) have ... under-deliv-
ered compared to what the market
was expecting,” said Pioneer Invest-
ments.

“We suspect that the hawks on
the ECB council were reluctant to
sanction further significant easing,
given the relatively good economic
data from the euro area region over
the last six weeks. Another reason
for the lack of further easing was
probably the small revisions to ECB
forecasts, with 2017 inflation only
being revised down from 1.7 to 1.6
per cent, while growth is being re-
vised higher,” it added.

SGX’s November daily average value falls to one-year low
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IMF, ECB set the tone
for the week

GAINERS
BY CENTS

CLOSE UP % 52w high/low

Lyxor AsiaIT US$ 3485 524.7 12.1 4129/3109

GLD US$ 10142 124.2 0.9 12510/10018

DBXT S&P Short US$ 2126 32.1 1.1 2393/2086

DBXT MSMSIA US$ 1077 25.1 1.7 1411/990

DBXT MSTHAI US$ 1708 19.5 0.8 2300/1646

BY PERCENTAGE

CLOSE % UP 52w high/low

Terratech 4.7 88.0 2.2 11/2.5

Ace Achieve Info 2.3 53.3 0.8 3.3/1.2

Eucon 2.7 35.0 0.7 3.3/0.9

Far East 17.9 20.9 3.1 17.9/10.2

San Teh 29 20.8 5.0 30.5/22

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

SPDR S&P500 US$ 20698 -309.8 -1.1 21388/18776

SPDR DJIA US$ 17580 -279.1 -1.1 18274/15869

DBXT MSKorea US$ 5205 -124.2 -1.7 6246/4478

Jardine C&C 3520 -68.0 -1.9 4269.7/2636

Great Eastern 2015 -39.0 -1.9 2600/1870

BY PERCENTAGE

CLOSE % DOWN 52w high/low

S Chance Prop W17072 0.2 -75.0 -0.6 3.1/0.1

DBS MB eCW160104 0.6 -53.8 -0.7 34/0.6

Vashion 0.1 -50.0 -0.1 0.4/0.1

Huan Hsin 1.3 -35.0 -0.7 13.5/1.2

Ezion MBeCW160701 1.3 -27.8 -0.5 9.8/1.3

MOST ACTIVE

VOLUME

Vashion 153,118,000

Sincap 42,638,100

SunMoon Food 40,584,600

Ezra 38,063,600

Terratech 33,666,900

 Market volume 1,327,978,000

  VALUE ($)

DBS Grp 57,249,484

Singtel 55,291,586

UOB 38,166,420

OCBC Bank 36,599,600

CapitaLand 34,128,503

 Market value  778,751,000

MARKET SELL-DOWN
The securities market
slowdown came amid
a 4.8 per cent decline
in the Straits Times Index
in November.
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Asset manager
Pioneer Investments
said it considered the
ECB’s latest moves to
be another small step
in the right direction.
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