
By Melissa Tan
melissat@sph.com.sg
@MelissaTanBT
Singapore

AS THE contest to secure a huge
Australian government contract
to build the country’s next-gener-
ation submarine fleet heats up
among Japan, Germany and
France, mainboard-listed heavy
engineering firm Civmec said on
Friday that it is gunning for a
piece of the action.

Civmec said in a Singapore Ex-
change filing that it has launched
a new defence division and aims
to work with the lead contractor
appointed to design and build
Australia’s future submarine – a
project worth up to A$50 billion.

Chief executive Pat Tallon
told The Business Times in an
email that Civmec’s portion of
the project would be worth a per-
centage of that A$50 billion, but
“at this time, we are unable to as-
certain the exact value”.

“It has always been our inten-

tion to work in the defence sector

... we will work closely with the

lead contractors and will hopeful-

ly be tendering for work.”

The company will invest up to

A$30 million in infrastructure fa-

cilities for its new defence divi-

sion, he said, adding: “We are not

detracting from our current

projects and the sectors that we

are well established in.”

Civmec named a former Royal

Australian Navy commodore,

Mike Deeks, to head the defence

unit.

Of the A$50 billion submarine

project value, A$20 billion is for

the construction of up to 12 sub-

marines for Australia and the re-

maining A$30 billion is for

“through-life support”, Mr Tal-

lon said. The first boat is expect-

ed to be delivered around 2025,

media reports said.

Civmec has been cooperating

with all three bidders for the sub-

marine project, according to a re-

port in Australian publication Fre-

mantle Gazette in early August.

Civmec executive chairman

James Fitzgerald had also said in

that article that if the opportuni-

ty arose, Civmec has the capacity

to be involved in fabrication, as-

sembling and surface treatment

of submarine modules.

The three contenders for the

submarine project are a contin-

gent from Japan, German ship-

builder ThyssenKrupp Marine

Systems and French submarine

builder DCNS.

All three have said they are

willing to build the submarines

in Australia rather than in their

home countries, which opens up

opportunities for Australian ship-

yards.

Civmec shares closed un-

changed at S$0.40 on Friday.

Singapore

BANK of Singapore Ltd, the pri-
vate banking arm of South-east
Asia’s second-largest lender,
Oversea-Chinese Banking Corp
(OCBC), sees further consolida-
tion in the Asian wealth manage-
ment sector, as business gravi-
tates to the larger firms and small-
er players find it harder to offer
the range of services demanded
by the region’s rich.

Though the business of man-
aging money for Asia’s rich is
booming as wealth in the region
has expanded, only large banks
offering a variety of global prod-
ucts are likely to prosper, accord-
ing to Bahren Shaari, Bank of
Singapore’s chief executive.

“If you don’t reach a certain
size, if you don’t differentiate, if
you don’t have the products and
the solutions, then you will be
forced to consolidate the busi-
ness,” Mr Shaari, 53, said. He add-
ed that wealth managers with
less than US$20 billion under
management in Asia may find it
hard to sustain their operations.

Bank of Singapore ranked
11th among Asian wealth manag-
ers in 2014 in terms of assets un-
der management, according to
data by Asian Private Banker. On-
ly DBS Group Holdings was larg-
er among the Asian regional
banks in an industry dominated
by the long-established wealth
units of Swiss and US banks such
as UBS Group AG, Citigroup Inc,
and Credit Suisse Group AG.

Those three banks alone con-
trolled 44 per cent of the US$1.6
trillion assets managed in Asia in
2014 by the region’s top 20
wealth managers, according to
Asian Private Banker.

Other recent signals that the
industry is consolidating include
DBS’s purchase of the Asian
wealth management unit of Soci-
ete Generale SA for US$220 mil-
lion in 2014, and Union Bancaire
Privee’s acquisition in March of
Coutts International, the non-
UK wealth management busi-
ness of Royal Bank of Scotland
Group Plc. Bloomberg
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HERE were four trad-

ing days in this holi-

day-shortened week,

three of which ended

with the Straits Times

Index in the red. The single rise was

on Monday when the gain was a pal-

try two points, not enough to com-

pensate for falls on the other days.

On Friday, the STI dropped 13.1

points to 2,832.64, bringing its net

loss for the week to 47 points or 1.6

per cent.

Daily turnover has picked up in

recent sessions – on Friday, 1.4 bil-

lion units worth S$1.2 billion were

done, above the uninspiring S$1 bil-

lion mark that has become the

market’s daily norm this year.

Friday’s business was boosted by

relatively heavy trading of blue

chips – Singtel, which dropped

S$0.06 to S$3.64 on volume of 45.3

million shares, and Neptune Orient

Lines (NOL), which rose S$0.035 to

S$1 with 24.3 million shares done.

NOL had been queried by the Sin-

gapore Exchange (SGX) on Tuesday

because of unusual volume in its
shares. After NOL replied that it did
not know of reasons for the volume,
SGX issued a “Trade with Caution”
on NOL.

The week also saw three new
stocks enter the STI – Yangzijiang,
SATS and UOL, which replaced
Olam International, Jardine Mathe-
son and Jardine Strategic on

grounds of liquidity.

By now, readers would be all too
familiar with the reasons why the
STI spent the week around a

five-year low – a slowing China with
its slowly imploding stock market
that has prompted a withdrawal of
capital out of emerging Asia, and US
interest rate concerns.

Also becoming increasingly famil-
iar to observers is that movements
in the STI are dictated not just by ris-
es and falls in China and Hong

Kong, but equally by shifts in the
Dow futures as traders anticipate
how Wall Street might perform in
the session ahead.

That China’s economy is grind-

ing lower – possibly to the point of a
hard landing – was a point rammed
home mid-week when a flash Pur-
chasing Managers’ Index fell to its

lowest in six-and-a-half years.

Bank of America-Merrill Lynch,
however, does not think China is
headed for a hard landing. “Poor in-

dustrial activity data suggest sequen-
tial growth momentum could have

weakened in August. But we do not
think China is facing a big risk of a

hard landing given robust consump-
tion and a continued home sales re-

covery. We expect the government
will take more easing measures in

the near term to stabilise growth
and financial markets,” it said in its

Sept 24 China Economic Watch.

US interest rate uncertainty

erupted last week when the US Fed-
eral Reserve opted to keep its

short-term rates unchanged be-
cause of overseas instability, which

many took to refer to China’s prob-
lems.

This made for a volatile week dur-
ing which double-digit rises and

falls in the index were common.

In its Friday Financial Markets

Today report, research firm Ideaglo-
bal noted that markets have a crisis

of confidence from time to time,
and the onset of autumn is very of-

ten the time.

“We... expect to see some new

lows below the August lows in all
the main equity markets before this

is over,” said Ideaglobal. “But unless
we genuinely get evidence that the

recoveries in the major economies
have halted, we would see the cur-

rent decline in equity markets as be-
ing close to its end.”
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

GLD US$ 10933 205.1 1.3 12510/10330

JMH USD 4826 132.4 2.0 6788/4502

DBXT E50 US$ 4500 128.2 2.0 5300/4410

IS ASIA HYG S$D 1489 51.0 3.5 1489/1343

Lyxor Nasdaq US$ 1684 41.3 1.8 1838/1495

BY PERCENTAGE

CLOSE % UP 52w high/low

Novo 62.5 140.4 36.5 63/12

OLS W170825 0.2 100.0 0.1 0.5/0.1

NOL MB eCW151201 5.7 39.0 1.6 11.9/2

China Auto Elec 5.5 37.5 1.5 9.3/3.2

CPH 0.8 33.3 0.2 1.2/0.4

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

DBXT MSEurope US$ 5341 -408.7 -5.1 6300/5341

DBXT MSUSA US$ 4972 -143.8 -2.0 5573/4684

DBXT MSKorea US$ 4759 -122.5 -1.8 6246/4478

Jardine C&C 2796 -63.0 -2.2 4269.7/2670

SPDR DJIA US$ 16235 -58.4 -0.3 18274/15869

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Infinio 0.1 -50.0 -0.1 0.7/0.1

TIH W170519 0.1 -50.0 -0.1 0.8/0.1

EastGate Tech 1.2 -36.8 -0.7 3.5/1.1

Next-Gen Sat 0.2 -33.3 -0.1 0.5/0.2

S Chance Prop W17072 0.2 -33.3 -0.1 3.1/0.1

MOST ACTIVE

VOLUME

IHC 186,994,800

Healthway Med 110,491,600

Noble 48,491,300

Singtel 45,333,900

StratechGroup 42,079,800

Market volume 1,531,609,000

VALUE ($)

Singtel 165,333,810

DBS Grp 139,990,189

OCBC Bank 64,430,934

UOB 53,419,074

Global Logistic 44,509,690

Market value  1,198,187,000
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