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SHARES of oil-and-gas and bank-
ing counters continued to be bat-
tered on Friday, as fears from
Swiber Holdings’ decision to
wind up the company made their
rounds.

Oil-and-gas stock Ezra Hold-
ings was the most actively traded
on Friday, with its shares falling
0.2 Singapore cent or 3.8 per cent
to five Singapore cents. Some
95.58 million shares changed
hands. Ezra said on Thursday it
does not have any business deal-

ings with Swiber.
Shares of Ezion Holdings also

fell on Friday, down 4.76 per cent
or 1.5 cents to 30 Singapore
cents. It was also among the
day’s most actively traded stocks.

Sembcorp Marine lost 2.5 Sin-
gapore cents to S$1.41 after earn-
ings plunged 90 per cent for the
second quarter, as revenue
dropped by a quarter, and fi-
nance costs and other non-oper-
ating expenses grew.

Keppel Corporation lost seven
Singapore cents, to S$5.25.

Vallianz Holdings gained
ground on Friday, after a heavy
selldown on Thursday. It was up
0.1 Singapore cent to 2.2 Singa-
pore cents. Swiber has a control-
ling stake in Vallianz.

Among the banks, DBS shares
fell 2.96 per cent on Friday after
the bank revealed on Thursday
evening that it has a total expo-
sure of about S$700 million to

the Swiber group, and expects on-
ly half of this to be recovered be-
cause the exposure is only partial-
ly secured. The stock lost 47 Sin-
gapore cents, to S$15.41. Its
peers OCBC and UOB were also
hit by the dour Swiber sentiment,
even as the two banks have re-
ported no exposure and “man-
ageable” exposure respectively.

OCBC shares fell 2.27 per cent
to S$8.60, while UOB fell 2.67 per
cent to S$18.20. Both counters
are also trading on a cum-divi-
dend basis, meaning shares held
now will entitle shareholders to

declared dividends. DBS has yet
to announce its results and de-
clare an interim dividend; its re-
sults are due on Aug 8.

OCBC is not listed as a banker
to Swiber, a check with Swiber’s
annual report indicated. OCBC
chief Samuel Tsien, without nam-
ing the company, said the bank
has no borrower that has aban-
doned its operation. “We do not
foresee any customers who will
abandon ship,” he added.

UOB chief executive Wee Ee
Cheong said at a results briefing
on Thursday: “We do have expo-

sure (to Swiber). It doesn’t worry
me. It’s manageable.”

DBS said it will tap its general
allowance to provide for the an-
ticipated shortfall, bringing the
net allowance charge to S$150
million. The disclosure followed
Swiber’s stunning move earlier
on Thursday to wind up the com-
pany, confirming market ru-
mours about DBS’s significant ex-
posure to the oil-services firm.

DBS has been very active in re-
structuring sales or chartering
deals among its oil-and-gas cli-
ents, BT reported earlier. In Feb-
ruary, BT reported that DBS had
secured potential buyers or char-
terers for certain Pacific Richfield
Marine (PRM) Pte Ltd vessels.
Taking the lead in marketing,
DBS had reportedly bridged
deals between PRM and Swiber
and Ezra Holdings. DBS is a prin-
cipal banker to Ezra as well,
Ezra’s annual report showed.

S
HOCKING news of off-
shore oil and gas ser-
vices Swiber Holdings’
winding-up application
on Thursday were pretty

much the final straw for traders in a
nervous week that involved two ma-
jor central bank meetings and the
looming possibility of a Donald
Trump presidency in the world’s big-
gest economy.

The first half of the week had
been relatively colourless, given that
the United States Federal Reserve
decided to hold interest rates after
its mid-week meeting. The Japanese
government’s Wednesday an-
nouncement of plans for massive
economic stimulus also helped to
keep the local market steady.

But the last two days of the week
proved far more exciting – obviously
not in a good way. As jittery inves-
tors rushed for the exits on Friday,
the local benchmark Straits Times
Index (STI) tumbled a stark 1.7 per
cent in the session, falling 49.93
points to 2,868.69. That decline
marked a second consecutive day of
retreat for the index.

Blue-chips were hit hard. About
1.20 billion shares worth S$1.48 bil-

lion in total changed hands, which
worked out to an average unit price
of S$1.23 per share.

The drop in the STI capped a dis-
mal week for Singapore stocks. The
index finished about 2.6 per cent be-
low the previous week’s closing lev-
el of 2,945.35 points.

Equities in the region were gener-
ally weighed down on the last day of
the week by a drop in crude oil pric-
es. In Singapore, a fairly lacklustre
corporate earnings reporting season
thus far and the impending collapse
of Swiber did not help sentiments in
any way, despite reports on Friday
afternoon that Swiber’s lenders are
trying to push for it to continue its

business rather than pursue its
plans for liquidation.

Swiber’s liquidation, if it hap-
pens, would represent the first ma-
jor casualty in the local stock
market’s oil and gas sector. Oil and
gas counters here saw heavy selling
on the last two days of the week.

The most actively traded counter
on the local bourse on Friday was
offshore services firm Ezra Hold-
ings, which fell S$0.002 to S$0.050
on 95.6 million shares changing
hands. The second-most active on
Friday was Vallianz, a Catalist-listed
company linked to Swiber. Vallianz
shares, which were hammered after
Swiber’s winding-up announce-
ment, had fallen S$0.015 or 41.7 per
cent to S$0.021 on Thursday with
307.6 million shares changing
hands – making the counter
Thursday’s most traded one.

On Friday, Vallianz shares recov-
ered S$0.001 to end the week at
S$0.022 on 84.1 million shares trad-
ed.

Banks were also hit over the
course of the week, partly due to
concerns over pressure on their net
interest margins and the possibility
of more non-performing loans from
the ailing oil and gas sector. In par-
ticular, DBS was dented after it said
it had S$700 million in exposure to
Swiber. OCBC reportedly has no ex-
posure to Swiber, while UOB chief
executive Wee Ee Cheong has said:
“We do have exposure . . . it doesn’t
worry me. It’s manageable.”

Ezra, down 3.8%, is
most actively traded;
DBS falls 2.96%
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week for ST Index

GAINERS
BY CENTS

CLOSE UP % 52w high/low

Lyxor ThaiSET US$ 12552 642.1 3.9 12552/9646

DBXT AUDBonds AU$ 22328 183.3 0.8 22328/20668

Jardine C&C 3923 133.0 3.5 4520/2636

DBXT MSKorea US$ 5686 102.7 1.4 5686/4478

JSH USD 3060 101.4 2.5 3220/2524

BY PERCENTAGE

CLOSE % UP 52w high/low

Polaris 0.5 66.7 0.2 2.1/0.3

Infinio 0.3 50.0 0.1 0.7/0.1

DBS MB ePW161003 6.2 34.8 1.6 35/3.2

Elektromotive 0.4 33.3 0.1 0.5/0.2

Hu An Cable 0.4 33.3 0.1 3.8/0.2

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

SPDR S&P500 US$ 21635 -171.7 -0.6 21767/18376

GLD US$ 12712 -140.6 -0.8 13090/10018

DBS Bk 4.7% NCPS 10581 -87.0 -0.8 10795/10300

DBXT China50 US$ 2926 -56.8 -1.4 3383/2355

UOB 1820 -50.0 -2.7 2309/1680

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Huan Hsin 0.5 -44.4 -0.4 4.8/0.5

Hoe Leong 1.8 -35.7 -1.0 5.8/1.6

IPCO Intl 0.2 -33.3 -0.1 0.8/0.2

M Development 0.2 -33.3 -0.1 0.6/0.2

Mercurius 0.6 -33.3 -0.3 1.6/0.5

MOST ACTIVE

VOLUME

Ezra 95,580,800

Vallianz 84,143,800

Noble 70,869,800

Annica 56,204,400

WE 55,339,500

 Market volume 1,492,565,000

  VALUE ($)

DBS Grp 227,317,410

Singtel 160,711,120

UOB 133,315,030

OCBC Bank 120,832,381

Ascendas Reit 39,634,610

 Market value  1,488,339,000

Among the banks, DBS revealed on
Thursday that it has a total exposure
of about S$700 million to the Swiber
group, and expects only half of this to
be recovered because the exposure is
only partially secured.

SWIBER WAVE
UOB chief executive Wee Ee Cheong
said: “We do have exposure . . . it
doesn’t worry me. It’s manageable.”
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