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OCTAGON Capital Management
Pte, a hedge fund firm started by
former Government of Singapore
Investment Corp executives, will
return all client money in its two
funds and convert to a family of-
fice, joining a rising number of
managers going back to running
in-house capital.

Investors will receive their
money early next month, co-
founder Lam Poh Min said in an
instant message exchange from
Singapore. Mr Lam and other Oc-
tagon Capital executives are
meeting investors this week, he
said. The firm will continue to
manage the quantitative equity
fund with executives’ and
partners’ money, as well as capi-
tal from friends and family, Mr
Lam said.

“We believe it’s time to move
on,” Mr Lam said. “Hedge funds
are going back to their roots, and
I’m certain this trend will contin-
ue,” he said, referring to firms re-

turning outside capital to focus
on managing their own money.

Michael Platt’s BlueCrest Capi-
tal Management, Doug Hirsch’s
Seneca Capital and Scott Bom-
mer’s SAB Capital Management
are among firms that have shut
down or returned outside capital
amid investor redemptions, weak
returns, shrinking fees and mount-
ing costs to run hedge funds.

A total of 257 funds were liqui-
dated in the third quarter of
2015, up from 200 in the previous
three months, according to Hedge
Fund Research Inc. This brought
the total number of closures for
the first nine months of 2015 to
674, compared with 661 during a
year earlier.

Mr Lam declined to disclose
assets or say how much money
the firm is returning. He also de-
clined to provide returns. Once
Octagon returns money to out-
side investors, it will consider ex-
panding its focus to global mar-
kets since the firm will have more

investment leeway as a family of-
fice, Mr Lam said.

“Investment flexibility is an
edge,” he said. “We’re consider-
ing expanding our investment
universe to non-Asian markets.”

Mr Lam, a former senior port-
folio manager at GIC, and Nelson
Chia, previously an equity trader
at GIC, co-founded Octagon Capi-
tal in 2004 with US$692,000,
most of which was their own
money. Mr Lam, along with Octa-
gon portfolio manager Quek Jee
Ngee, were the first people at
GIC to develop computer models
to trade in financial markets.

Octagon grew assets in its Pan
Asia fund to more than US$400
million in 2008 before withdraw-
als that year cut the size to about
US$124 million. The fund, which
started in October 2004, employs
a quantitative long-short strategy
that uses computer models to
make wagers on currencies and
equities in Asia. A levered version
began trading in July 2012.
Bloomberg

Singapore eDevelopment
SINGAPORE eDevelopment
on Friday said the group ex-
pects to report a loss for fiscal
2015. This follows a loss in fis-
cal 2014. It said the major
property development projects,
Ballenger Run and Black Oak,
are not expected to com-
mence revenue recognition
until the 2016 financial year. It
has also incurred develop-
ment costs and operating ex-
penses for its mobile app, Ho-
tapp. The preliminary unaudit-
ed financial loss for FY2015 is
“significantly lower” com-
pared to the S$20.8 million
loss for FY2014, it said.

Koyo International
THE Singapore Exchange
(SGX) has warned investors to
trade with caution when it
comes to specialist engineer-
ing services provider Koyo In-
ternational. In a release on Fri-

day, it noted that the counter
has outperformed the broader
market between Oct 26 last
year and Jan 14 this year.

“SGX’s review of the trades
in Koyo showed that a small
group of individuals was re-
sponsible for 60 per cent of
the trading volume for Koyo
shares during this period,”
said SGX, adding that at least
half of these trades were due
to the group buying and sell-
ing among themselves.

Mercator Lines
INDIAN-owned dry bulk ship-
ping company Mercator Lines
on Friday said that three of its
non-executive directors have
resigned, days ahead of a
scheduled court hearing in-
volving the company and its
creditor. A court hearing for a
judicial management applica-
tion brought by a creditor is
fixed on Jan 18.

T
HE first week of 2016
saw the Straits Times
Index (STI) lose 4.6
per cent while the
second, which is the

one that has just passed, saw it drop
121 points or 4.4 per cent. In all,
2016’s loss to date has been about
252 points or 8.7 per cent – more, if
US dollars are used.

Turbulence in China and ev-
er-weakening oil prices have been
cited as the main reasons for the
selloff that has hit mainly offshore
and marine (O&M) stocks, with spill-
over weakness in other blue chips
such as the banks.

Volume has been heavily concen-
trated in the 30 STI components –
every day for the past week, around
70 per cent of dollar business
comes from trading of these stocks.

Keppel Corp was in focus, with
the market clearly downgrading the
stock in view of the plunge in oil
prices. Having started the year at
S$6.51, Keppel closed at S$4.84 on
Friday, a loss of S$1.67 or almost 26

per cent in 10 trading sessions.
Sembcorp Marine has suffered a

similar fate, over the same period
plunging from S$1.75 to S$1.385, for
a loss of 21 per cent. It did, howev-
er, manage a S$0.015 rise on Friday.

Other than banks and the O&M
sector, Noble Group has stood out –
after having its credit rating down-
graded by Standard & Poor’s (S&P)
and Moody’s in recent weeks, the
counter was heavily traded, on Fri-
day losing more ground, down
S$0.01 to S$0.295 on volume of 51.6
million.

Friday’s session also saw the sell-
ing of the earlier days ease slightly –
but only in the morning session.
Pressure emerged in the early after-
noon and at the close of trading, the
index stood 13.81 points weaker at
2,630.76. It was the fourth loss for
the week, the only exception to loss-
es being Wednesday’s modest
4.7-point rise.

Turnover on Friday amounted to
1.9 billion units worth S$1.1 billion
and excluding warrants, there were
141 rises versus 281 falls.

Nomura in its Jan 15 Asean Strat-
egy report said long-held market
fears of China hard landing, global
growth recession, currency wars
and credit events have quickly re-
turned to haunt markets.

“While none of these risks
should be taken lightly and warrant
monitoring, our current house fore-
casts are more sanguine, though we
note that Asia’s outsized financial
cycle poses risks of credit events,”
said the investment house.

“On China, while our econo-
mists do have growth slowing nota-
bly this year, they equally do not
consider China to be experiencing a
‘hard landing’, and judge that a
large one-off devaluation of the
RMB comes with more negatives
than positives. Globally, too, our
GDP growth forecasts for 2016 are
similar to 2015 (3.1 per cent in real
terms) – i.e. no global recession.”

Among the more newsworthy de-
velopments was Royal Bank of Scot-
land (RBS) advising clients to brace
for a “cataclysmic year” and a glo-
bal deflationary crisis, warning that
the major stock markets could fall
by a fifth and oil may reach US$16 a
barrel. According to news reports,
the bank’s credit team said markets
are flashing the same stress alerts as
they did before the Lehman crisis in
2008. “Sell everything except high
quality bonds. This is about return
of capital, not return on capital. In a
crowded hall, exit doors are small,”
it was reported to have said in a cli-
ent note.
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STI drops 4.4% over
the week, taking
loss for 2016 to 8.7%

Octagon hedge fund firm returning
outside money, converting to family office

GAINERS
BY CENTS

CLOSE UP % 52w high/low

JMH USD 5290 273.6 3.7 6788/4500

Lyxor Indonesia US$ 7167 177.1 1.7 9182/6250

JSH USD 2669 96.5 2.6 3693/2524

Jardine C&C 3335 59.0 1.8 4258/2636

DBXT MSUSA US$ 4881 49.0 0.7 5573/4847

BY PERCENTAGE

CLOSE % UP 52w high/low

Elektromotw200505 0.5 25.0 0.1 0.5/0.1

Seroja Inv 5.3 20.5 0.9 8.5/4.1

Lion Asiapac 30 20.0 5.0 67.5/25

Polaris 0.6 20.0 0.1 2.8/0.5

Ziwo 3.5 16.7 0.5 7.9/2

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

Lyxor AsiaRE US$ 775 -138.2 -11.0 1114/775

SPDR DJIA US$ 16245 -105.1 -0.4 18274/15869

GLD US$ 10373 -100.8 -0.7 12510/10018

DBXT E50 US$ 4242 -97.9 -1.6 5300/4242

DBXT STGLDv US$ 2757 -97.9 -2.4 3302/2757

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Viking W180425 0.2 -80.0 -0.8 2/0.1

Allied Tech 1 -61.5 -1.6 3/0.8

DBS MB eCW160215 1.2 -40.0 -0.8 21/1.2

Next-Gen Sat 0.2 -33.3 -0.1 0.5/0.2

Ntegrator W181123 0.2 -33.3 -0.1 0.6/0.2

MOST ACTIVE

VOLUME

Annica 684,122,000

LionGold 136,874,800

Luzhou Bio-Chem 85,282,600

Noble 51,599,800

AP Strat W201119 47,623,000

 Market volume 2,111,446,000

  VALUE ($)

Singtel 109,494,957

DBS Grp 107,854,170

JMH USD 71,330,063

OCBC Bank 60,520,767

UOB 57,114,829

 Market value  1,081,906,000
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