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RAYMOND Chia Lee Meng will
be returning to Chip Eng Seng
Corporation as group CEO from
Feb 1, about 10 months after he
left the group to start his own
property development venture in
Australia and Vietnam.

Mr Chia, 50, will also become
the group’s executive chairman
in May this year.

Mr Chia is a son-in-law of
Chip Eng Seng founder Lim Tiam
Seng, who will step down as exec-
utive chairman and director and
will be redesignated as honorary
chairman and adviser with effect
from the date of the annual gen-
eral meeting of the company to
be held in April 2016, Chip Eng
Seng said in a filing with Singa-
pore Exchange on Thursday
evening.

The Business Times under-
stands that Mr Chia, who was al-
so Chip Eng Seng’s executive dep-

uty chairman when he resigned
in late-2014, left the group to
strike out on his own; there was
also talk of a divergence in the
business directions of the group
between the top two men.

However, recently, the ageing
Mr Lim requested his son-in-law
to come back to lead the group
and take it forward, say sources.

Although Mr Chia tendered
his resignation from the compa-
ny in December 2014, he stayed
on until March 2015 to assist in
the transition of his duties to ex-
ecutive director Hoon Tai Meng,
who is now group CEO.

With Mr Chia returning to the
CEO post, Mr Hoon will be rede-
signated as an executive director
of the group.

After Mr Chia left the group,
he set up his own outfit, LGB
Group, together with some part-
ners to venture into property de-
velopment in Australia and Viet-
nam.

LGB has entered into a couple
of property development pro-

jects in Adelaide. One is a hotel
and residential development on
a 14,000 sq ft freehold site in Pirie
Street.

The other is a freehold site at
the corner of North Terrace and
West Terrace that LGB will deve-
lop into apartments and medical
suites; a heritage building on the
site will also be restored.

LGB has also taken a 25 per
cent stake in a joint venture to de-
velop an apartment project in Ho
Chi Minh City; its partners in-
clude various listed companies in
Singapore including Chip Eng
Seng.

Chip Eng Seng has entered in-
to a non-binding letter of intent
with Mr Chia for the purposes of
evaluating and entering into dis-
cussions for the proposed acqui-
sition of all or part of LGB’s busi-
ness including the two Adelaide
projects.

In the event that a deal does
not materialise, Chip Eng Seng
will allow Mr Chia to be a passive
shareholder of LGB on the condi-

tion that LGB will not engage in
any further property develop-
ment projects.

Mr Chia was previously a
bank officer with Tat Lee Bank be-
fore he joined Chip Eng Seng as a
project manager in 1994. He was
appointed as a director in 1999
before becoming the managing
director of the property develop-
ment division in 2006. He was ap-
pointed group CEO in June 2007
and executive deputy chairman
in January 2013. Chip Eng Seng
was listed on the mainboard of
the SGX in November 1999.

Among other things, Mr Chia
helped to expand Chip Eng Seng
from a pure construction group
to one that also does property de-
velopment and investment in Sin-
gapore and Australia. Chip Eng
Seng’s current Australian proper-
ty development projects are in
Melbourne and Perth. It also
owns a completed office building
in Melbourne.

Mr Chia has a bachelor’s de-
gree in economics and finance

from Curtin University and a
master’s in finance from RMIT.

His wife, Judy, is a director of
a Chip Eng Seng subsidiary; the
couple have three children,
Lynn, Gwen and Benjamin. Mr
Chia chose the name “LGB” for
the outfit he set up last year after
the first letters of his children’s
names.

H
ELPED by plenty of
month-ending win-
dow-dressing, Fri-
day’s session gave
plenty of relief to

battered stocks here, with the
Straits Times Index surging 66.66
points or 2.6 per cent to 2,629.11.

Turnover also picked up, rising
to a week-high 1.2 billion units
worth S$1.4 billion, and excluding
warrants, there were 298 rises ver-
sus 103 falls. The month-end push
enabled the STI to record a gain of
52 points or 2 per cent for the week,
and reduced its loss for the month/
year to date to 8.8 per cent.

As expected, the US Federal Re-
serve kept interest rates unchanged
at this week’s Open Markets Com-
mittee meeting, while the European
Central Bank continued with its
hints of more easing.

Over in China, stocks continued
to exhibit extreme volatility while in
Singapore, the Straits Times Index
managed three consecutive gains
between Wednesday and Friday.

Most days the index’s move-
ments were driven by short-selling,

short-covering and shifts in the oil
market as well as the Dow futures,
making it difficult to say with any

certainty if the selling is over.

Not surprisingly given the weak-

ness in oil, offshore and marine
(O&M) stocks were in play during

the week, but the standout counter
in the sector was EMS Energy,
which started the week at S$0.30

and ended at S$0.065 for an aston-
ishing loss of 78.3 per cent. Along

the way it was queried by the Singa-
pore Exchange (SGX) but said that

it could not explain the crash in its
shares.

Also under tremendous pressure
was SingPost, although it did ma-
nage a S$0.035 bounce on Friday to

S$1.335. Over the week, however, it
lost 9.8 per cent. Queried by SGX on

Thursday, the company said on Fri-
day that a possible explanation was

an article published in The Business
Times on Thursday which might

have caused the market to react neg-
atively. The article questioned
SingPost’s appointment of its exter-

nal auditor PricewaterhouseCoop-
ers to conduct a special audit into

governance issues at SingPost.

Elsewhere in the O&M sector,

Sembcorp Marine (SMM) on Friday
jumped S$0.065 to S$1.555 on vol-
ume of 9.2 million. OCBC Invest-

ment Research referred to market
speculation that SMM’s parent Sem-

bcorp Industries (SCI) might priva-
tise SMM. “Privatisation of SMM on-
ly makes sense if SCI believes in the

long-term potential of SMM, and
sees the current plunge in price as

an opportunity,” said the broker.

“Still, this may not be well-

received by SCI shareholders, at
least for now... With the continued
fall in oil prices and corresponding

fall in valuations among oil and gas
stocks, we lower our P/B for SMM

from 1.15x to 0.75x, as the chances
of provisions on its order book in-

crease. This leads to a drop in our
fair value estimate from S$1.79 to

S$1.17. Though there are hopes
that a buy-out of SMM may take
place, we are unsure of the timing

and pricing should an offer surface.
Maintain SELL.”

BlackRock’s Rick Rieder, chief in-
vestment officer of global fixed in-

come, in his comments on the Fed
said that he is not overly concerned

about a developed market econo-
my recession this year, although US
growth is likely to have crested and

will slow from here, and although
the economic situation in China is

still an unknown “tail risk”.

He added: “As we have long sug-

gested, the Fed is likely to move on-
ly very cautiously on rate normalisa-
tion, and we would anticipate only

one or two further rate hikes this
year.”
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

DBXT ASX200 US$ 3085 262.8 6.4 3908/2900

JMH USD 5250 186.1 2.6 6700/4500

Jardine C&C 3729 184.0 5.2 4258/2636

SPDR DJIA US$ 16050 119.3 0.5 18274/15869

DBXT China50 US$ 2563 85.2 2.4 4258/2407

BY PERCENTAGE

CLOSE % UP 52w high/low

Blumont 0.2 100.0 0.1 1.8/0.1

Attilan 0.3 50.0 0.1 3.1/0.2

CPH 0.6 50.0 0.2 1.2/0.4

Elektromotive 0.3 50.0 0.1 0.5/0.2

Next-Gen Sat 0.3 50.0 0.1 0.5/0.2

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

Prudential USD 1950 -298.3 -9.7 2500/1950

GLD US$ 10643 -81.0 -0.5 12468/10018

DBXT Vietnam US$ 2150 -31.3 -1.0 2786/2017

DBS Bk 4.7% NCPS 10380 -20.0 -0.2 10830/10300

DBXT S&PShort US$ 2279 -15.6 -0.5 2393/2086

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Full Apex 1 -44.4 -0.8 6.9/0.5

EMS Energy 6.5 -35.0 -3.5 42/6

Allied Tech 1.5 -34.8 -0.8 3/0.8

Metech Intl 0.2 -33.3 -0.1 0.7/0.1

Ley Choon 2.9 -23.7 -0.9 9/2.2

MOST ACTIVE

VOLUME

Noble 92,803,500

Ezra 54,401,600

Global Logistic 47,328,300

Rex Intl 34,374,200

Golden Agri-Res 30,670,600

 Market volume 1,354,288,000

  VALUE ($)

DBS Grp 117,157,964

Singtel 100,918,664

Keppel Corp 96,461,237

UOB 87,788,557

OCBC Bank 81,978,107

 Market value  1,362,206,000
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