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ONLINE personal finance portal
MoneySmart.sg on Friday said it
would offer a home loan rate
from OCBC at a three-year pro-
motional rate of 1.63 per cent,
meant to be the lowest in town
for mortgages linked to a fixed de-
posit rate. The deal runs for 15
days starting Monday.

Through MoneySmart.sg,
OCBC will offer a loan based on
its 36-month fixed deposit mort-
gage rate of 0.65 per cent per an-
num, plus a spread of 0.98 per
cent per annum for the first three
years. From the fourth year on-
wards, the spread goes up to 1.5
per cent.

This promotion is only appli-
cable for loans of at least
S$500,000, and can be used as a
fresh loan, or for refinancing.

OCBC has been offering home
loans priced off a fixed deposit
rate since November. It joined

DBS in offering such a product,
which is supposed to be less vola-
tile than loans based on market
rates such as the Singapore Inter-

bank Offered Rate (Sibor) and
Swap Offer Rate (SOR). Most
floating-rate mortgages are

priced off Sibor.

The benchmark rates used by
DBS and OCBC for their fixed-de-
posit-linked mortgages are not

the same. OCBC is fixing such
home loans off its 36-month Sin-
gapore-dollar fixed deposit rate
for amounts between S$5,000
and S$20,000.

DBS is basing such home
loans off its 18-month Singa-
pore-dollar fixed deposit rate for
amounts within S$1,000 to
S$9,999. This is now at 0.6 per an-
num, and with a spread of 1.35
per cent for three years, borrow-
ers would have to pay a rate of
1.95 per cent per annum if they
took this loan from DBS now.

The Singapore Press Holdings
(SPH) has invested in Money-
Smart.sg through its SPH Media
Fund.
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SINGAPORE’S DBS Group Hold-
ings and Oversea-Chinese Bank-
ing Corporation, as well as Swiss
bank Julius Baer, have submitted
non-binding bids for Barclays’
Asian private wealth business,
people familiar with the matter
said.

First-round bids for the Singa-
pore-based unit, which bankers
value at around US$600 million,
were submitted last week, said
the people, who declined to be
identified because the deal talks
are confidential.

The sale is part of a restructur-
ing drive under Barclays’s new
chief executive Jes Staley and
comes as several European
banks rethink their Asian strate-
gy due to pressure at home to cut
costs.

DBS, OCBC and Julius Baer de-
clined to comment. Barclays also
declined to comment.

Sources familiar with the sales

process had said earlier that Cre-

dit Suisse was also weighing a

bid for Barclays’s wealth unit,

but it wasn’t immediately clear if

the Swiss bank had submitted an

offer. Credit Suisse declined to

comment.

Barclays managed US$36 bil-

lion in private banking assets in

Asia as of last year, according to a

survey by industry publication

Private Banker International that

ranked it 14th by managed assets

in Asia. DBS was ranked eighth.

Asia has attracted a raft of Eu-

ropean private banking players,

notably in the aftermath of the

global financial crisis of 2008. But

in addition to pressure to reduce

costs, some mid-sized banks are

getting cold feet due to slowing

growth in the region and fierce

competition from some Asian
players. Reuters

J
APAN slashed its interest
rates into negative territo-
ry and instead of the yen
weakening and the stock
market rising, the reverse
has occurred – Japanese

equities have collapsed and accord-
ing to expert observers, the yen has
perversely become a safe haven.

Meanwhile, oil has resumed its
downtrend, Wall Street is worried
about what China might do when it
reopens next week and European
banks are in the spotlight because
of financial solvency worries.

Over in Europe, Sweden fol-
lowed Japan by moving to negative
interest rates, while in Korea, trad-
ing in small caps on Friday was sus-
pended after the small cap index
collapsed by more than 8 per cent.

It all adds up to a lethal cocktail
that dragged the Straits Times In-
dex (STI) down 84 points or 3.2 per
cent over the week to 2,539.95. Dai-
ly volume averaged S$1.2 billion,
better than last year’s figure which
hovered around S$1 billion, though

like last year, at least 70 per cent
came from trading of blue chips.
On Friday when the STI managed a
1.67-point rise, turnover was 900.7
million units worth S$1.2 billion.

Throughout the week the STI’s
falls were undoubtedly influenced
by hefty doses of short-selling; con-
versely, its bounces were significant-
ly propelled by large amounts of
short-covering. Also, the index was
heavily dependent on how the Dow
futures behaved, and to a lesser ex-
tent, how Hong Kong moved.

The blue chip that saw the most
play was Singtel, which shot up 6.3
per cent last Friday, fell back on
Wednesday and Thursday but re-
bounded S$0.04 to S$3.58 on vol-
ume of 26 million this Friday. The
telco released its Q3 results on Fri-
day, figures that were described by
OCBC Investment Research as with-
in expectations.

Banks have also been in the pic-
ture, suffering from global-wide
worry over the sector because of
concerns over exposure to the weak
offshore oil sector, China’s slow-
down and interest rate uncertainty.

Early in the week, Deutsche
Bank was forced to make a state-
ment about its ability to meet its fi-
nancial obligations following mar-

ket rumours that it might be head-
ing for “a Lehman moment”, ie,
trouble.

UBS Investment Research in a
Singapore banks report last week
said they are at the “start of a mul-
ti-year challenging journey; with
growth drivers fast disappearing
and impairment charges only begin-
ning to rise”. It also said “the big-
gest risk to the asset quality arises
from the commodity and oil & gas
exposures given where oil prices
are. The other biggest risk area in
our mind is the SME exposures at
the banks, which depends more on
the levels of interest rates in Singa-
pore and economic growth”.

The second-line activity was rela-
tively muted, as might be expected
when 730 stocks or about 95 per
cent of the whole market account
for only 30 per cent of daily dollar
volume.

Still, there were features of inter-
est – Koyo International’s shares
dived after news that its managing
director is under investigation for
possible offences under the Securi-
ties and Futures Act, while China re-
tail store operator Zhongmin
Baihui’s shares also plunged after
the Singapore Exchange singled it
out for a “trade with caution” no-
tice.
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

GLD US$ 11856 294.2 1.8 11908/10018

JSH USD 2792 30.7 0.8 3590/2524

Lyxor Nasdaq US$ 1573 22.3 1.0 1865/1557

Great Eastern 1960 15.0 0.8 2595/1870

Keppel Corp 484 10.0 2.1 954/464

BY PERCENTAGE

CLOSE % UP 52w high/low

ChinaSing Inv 1.4 366.7 1.1 3.1/0.3

Elektromotive 0.4 100.0 0.2 0.5/0.2

LifeBrandz 0.4 100.0 0.2 0.9/0.1

S Chance Prop W17072 0.2 100.0 0.1 2/0.1

Oceanus 0.3 50.0 0.1 1.5/0.2

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

DBXT MSJAP US$ 4031 -244.0 -4.2 5277/4031

DBXT S&P500 US$ 3126 -218.9 -4.8 3626/3126

SPDR DJIA US$ 15690 -206.4 -0.9 18274/15690

JMH USD 5323 -104.6 -1.4 6700/4500

DBXT E50 US$ 3968 -93.4 -1.7 5300/3968

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Plato Capital 8.4 -41.7 -6.0 20.5/8.4

Ziwo 1.7 -29.2 -0.7 7.9/1.7

Nico Steel 4.4 -27.9 -1.7 16/4.1

Attilan 0.3 -25.0 -0.1 2.9/0.2

Equation 0.3 -25.0 -0.1 0.7/0.2

MOST ACTIVE

VOLUME

StratechGroup 70,596,700

Magnus Energy 60,526,500

Noble 44,041,500

HPH Trust USD 43,017,900

LionGold 32,519,500

 Market volume 1,071,454,000

  VALUE ($)

DBS Grp 126,020,529

JMH USD 93,798,442

Singtel 93,413,967

OCBC Bank 57,808,638

UOB 52,781,688

 Market value  1,163,274,000
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