
By Jacquelyn Cheok
jaccheok@sph.com.sg
@JacCheokBT
Singapore

KEPPEL DC Reit – said to be the
first pure-play data centre Reit
listed in Asia – has acquired the
shell and core building of a data
centre in Milan, Italy, for 37.3 mil-
lion euros (S$57.3 million).

This marks the Singapore Ex-
change-listed Reit’s first property
in Italy. Chua Hsien Yang, chief
executive officer of Keppel DC Re-
it Management, which manages
the Reit, said Milan is an “emerg-
ing regional IT hub that is
well-connected to other Europe-
an markets”.

The data centre, which com-
prises three interconnected four-
storey buildings with a total letta-
ble area of about 15,365 square
metres, is sited on 11,965 sq m of
freehold land that is some eight
kilometres away from the Milan
city centre.

Keppel DC Reit said in a state-
ment on Friday that the data cen-
tre has been fully leased to one of
the world’s largest telcos for 12
years since January 2016. It add-
ed that the data centre’s lease
provides for annual rental escala-

tions and an option to renew for
another six years.

The acquisition is expected to
be accretive to Keppel DC Reit’s
distribution per unit and en-
hance income stream stability

via geographical diversification.

Mr Chua said: “This acquisi-

tion complements the Reit’s exist-

ing portfolio profile and growth

plans by increasing the propor-

tion of European assets and mas-

ter-leased facilities. The addition

of the shell and core asset on a

double-net basis will require min-

imal capital expenditure, and al-

so adds a well-established client

to the Reit’s client base.”

Upon completion of the acqui-

sition (slated to be around Q3),

Keppel DC Reit’s aggregate lever-

age is expected to rise from 29.1

per cent to about 32.5 per cent.

Assets under management will in-

crease to some S$1.13 billion

with an aggregate lettable area of

about 70,912 sq m across 10 data

centres in Singapore, Australia,

Ireland, Malaysia, the UK and

Netherlands.

The Reit slipped 1.66 per cent

to close at S$1.185 on Friday.

The Straits Trading Co

THE Straits Trading Company
pulled itself out of the red with
a net profit of S$5.79 million
for the second quarter ended
June 30, versus a net loss of
S$1.14 million a year ago.

The bottom line was
strengthened by higher reve-
nue, fair value changes in fi-
nancial assets and lower costs
of tin mining and smelting.

Total revenue was 7.8 per
cent higher at S$139.5 million
on the back of stronger contri-
butions from its tin mining
and smelting as well as proper-
ty businesses. Earnings per
share came to 1.6 Singapore
cents, up from 0.4 cents in Q2
FY15.

For the half-year period,
net profit was S$33.2 million,
up from S$780,000 a year ago.
Total revenue edged up 1.8
per cent to S$280.04 million.
“The group will continue to
nurture and invest in its vari-

ous growth platforms to create
long-term value for sharehold-
ers,” Straits Trading said.

Wheelock Properties

REAL estate developer Whee-
lock Properties posted a net
profit of S$35.3 million for the
three months ended June 30,
2016, almost double from
S$17.7 million a year ago.

Revenue almost quadru-
pled to S$300.9 million from
S$80.1 million a year ago. This
was mainly due to sales of
units in Ardmore Three and
The Panorama, partially offset
by lower unit sales in Scotts
Square and lower rental in-
come from Scotts Square Re-
tail. Net asset value at end-
June was S$2.48 a share, down
from S$2.54 at end-2015.
Wheelock closed Friday trad-
ing at S$1.48 a share, up a
cent, before results were an-
nounced.

C
ORPORATE earn-

ings were the main

focus this week, dur-

ing which the Straits

Times Index (STI)

rose 40 points or 1.4 per cent to

2,867.40, including Friday’s 2.42-

point drop.

Providing the backdrop was a

largely firm Wall Street, still basking

in the “Goldilocks” glow of the previ-

ous week’s employment report that

suggested economic growth is ro-

bust, but not robust enough to justi-

fy significant interest rate hikes.

Turnover here, however, was me-

diocre, with Friday’s session seeing

one billion units worth S$916 mil-

lion traded, below the S$1 billion

daily average this year. On Friday,

S$565 million or 62 per cent was

done in the 30 STI components.

DBS kicked off the Q2 reporting

season for banks on Monday when

it announced a 5 per cent increase

in net interest income to S$1.8 bil-

lion and a 6 per cent fall in net earn-

ings to S$1.05 billion.

DBS attributed the profit fall to a
S$150 million charge for exposure

to bankrupt oil and gas (O&G) com-

pany Swiber Holdings. However, it

did add that asset quality remains

sound. On Friday, DBS bounced
S$0.09 to S$15.04 on volume of 4.96

million; for the week it gained

S$0.21 or 1.4 per cent.

Although some analysts remain

wary of possible O&G-related prob-
lems ahead – Macquarie Equities

Research, for example, said it is re-

luctant to view Swiber as a one-off

and maintained its “neutral view”

with a S$15 target for DBS – some
have dismissed these concerns and

issued a “buy” on DBS.

Among them was UOB-Kay Hi-

an, which said DBS’s valuations are

attractive with 2016 forecast
price/book at 0.89 times which is

one standard deviation below the

long-term mean, and a dividend

yield of 4 per cent. Its target for DBS

is S$19.15.

Within the index, Singtel and

Thai Beverage have been the main

outperformers this year. The former

on Thursday reported a 0.3 per cent

rise in profit to S$944 million for its
first quarter ended June 30. Reve-

nue, however, was down 7.1 per

cent to S$3.91 billion because of a

weaker Australian dollar and man-

dated cuts to mobile terminations

rates in Australia. Also on Thursday,
Thai Beverage reported a one per
cent drop in Q2 net profit to 5.8 bil-
lion baht (S$224 million).

Singtel on Friday dropped
S$0.02 to S$4.25 on volume of 16
million, while Thai Beverage
slipped S$0.005 to S$1.025 on turn-
over of 25.2 million.

Second-line activity was concen-
trated on O&G stocks such as Ezra,
Ezion and Vallianz, while Pacific
Radiance’s mid-week plunge
prompted a query from the Singa-
pore Exchange and a statement
from the company which said,
among other things, that its busi-
ness model is different from
Swiber’s.

There were also earnings-related
plays on Singapore Medical, CNMC
Goldmine and YuuZoo largely be-
cause of earnings announcements,
while commodities firm Noble
Group’s shares remained in volatile
play, closing S$0.007 weaker at
S$0.148 on turnover of 135 million.

Elsewhere in the commodities
sector, Wilmar International slid
S$0.01 to S$3.08 on volume of 9.4
million. OCBC Investment Re-
search said it thinks the recent price
weakness after Wilmar’s profit warn-
ing has captured most of the
near-term risk, and has upgraded
its recommendation from a “sell” to
a “hold”.
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

SPDR S&P500 US$ 21907 255.7 0.9 21907/18376

JMH USD 6020 175.0 2.2 6103/4500

Jardine C&C 4332 81.0 1.9 4520/2636

DBXT MSAsExJp US$ 3517 71.3 1.5 3517/2772

DBXT China50 US$ 3100 59.2 1.4 3271/2355

BY PERCENTAGE

CLOSE % UP 52w high/low

LifeBrandz 0.3 50.0 0.1 0.7/0.1

Mercurius 0.9 50.0 0.3 1.6/0.5

Raffles United 16.6 40.7 4.8 24.5/10.1

FJ Benjamin 5.9 37.2 1.6 11/4.3

Elektromotive 0.4 33.3 0.1 0.5/0.2

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

GLD US$ 12764 -94.2 -0.5 13090/10018

Hyflux 6% CPS 10070 -52.0 -0.5 10694/10000

Delfi 232 -29.0 -11.1 335/193

Great Eastern 2110 -24.0 -1.1 2332/1870

DBXT Vietnam US$ 2375 -14.8 -0.5 2592/2017

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Foreland FabriT 0.9 -52.6 -1.0 3.5/0.9

Blumont 0.1 -50.0 -0.1 0.7/0.1

SinoCloud 0.1 -50.0 -0.1 0.4/0.1

Dragon 1.5 -46.4 -1.3 6/1

SembMar MBeCW161212 1.3 -43.5 -1.0 7.3/1.3

MOST ACTIVE

VOLUME

HSI23000MBeCW160929 159,587,300

Noble 134,892,000

Annica 125,000,000

HSI21600MBePW160929 123,788,400

SingMedical 49,160,900

 Market volume 1,810,390,000

  VALUE ($)

DBS Grp 74,664,327

Singtel 68,322,010

JMH USD 40,240,690

OCBC Bank 35,440,262

UOB 34,014,548

 Market value  987,582,000

‘This acquisition
complements the Reit’s
existing portfolio
profile and growth
plans by increasing
the proportion of
European assets and
master-leased facilities.’
Chua Hsien Yang, CEO of
Keppel DC Reit Management
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