
Is it late cycle or end of the economic cycle?

Real interest rate 

Recession probabilities are low but rising
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Median reading 6m before start of recession 
(average of last six recessions): 3.2%

Fed Fund rate:  2.38%
Core CPI % y-o-y: 2.20%
Real rates: 0.18%

Source: BNP Paribas Wealth Management, Bloomberg, Jan 7, 2019


