
Expanding core capital goods orders signal bullish outlook

Sources: Bloomberg, PSR

S&P 500

Capital goods new orders non-defence ex aircraft & parts (y-o-y)

Core capital goods new orders 
non-defence is still growing but at 
a slower pace. We remain bullish 
on the equity market until it falls 
into contraction.

Abnormality due to the 
prolonged QE and ZIRP.
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Vertical line demarcates the point 
where the bearish signal is triggered


