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OSIM International scored big in a two-year-
long legal battle on Friday after the Singapore
High Court dismissed all claims against the firm
by The Wellness Group (TWG) and its chairman
Manoj Murjani for oppressive conduct and con-
spiracy to injure in relation to the lifestyle firm’s
shares in TWG Tea.

Judicial Commissioner Chua Lee Ming also
dismissed a counterclaim by OSIM and its
founder Ron Sim and four others against Mr
Murjani – a co-founder of TWG Tea who has
since left – for defamation and a separate defa-
mation claim by Mr Murjani against OSIM and
its directors. “TWG (the defendant) has failed to
prove all its allegations,” said Mr Chua in a writ-
ten judgement on Friday.

In an announcement to the Singapore Ex-
change (SGX), OSIM said the High Court held,

among other things, that TWG and Mr Murjani
had failed to prove allegations that the defend-
ants had obstructed TWG Tea’s financing ef-
forts, prevented the expansion of its business
and that Mr Sim had acted to damage TWG
Tea’s profitability.

Based on the written judgement, Mr Chua al-
so rejected TWG’s claim that there was an at-
tempt by OSIM and Mr Sim to further dilute
TWG’s shareholding in TWG Tea through a
rights issue which was priced at the low end as
he found that the lower price was meant to in-
centivise TWG to subscribe.

“I find that there was no commercial unfair-
ness in respect of the rights issue,” he said.

On Mr Murjani’s unlawful means conspiracy
claim that Mr Sim (and another defendant) act-
ed to remove him as CEO of TWG Tea, Mr Chua
found that Mr Murjani resigned on his own ac-
cord and was not removed.

Mr Chua also dismissed Mr Murjani’s claim
that OSIM and its directors had defamed him
and TWG as “nothing more than a very big
storm in a tiny tea cup”.

OSIM was represented by Senior Counsel
Davinder Singh and Jaikanth Shankar of Drew &
Napier LLC.

Sembcorp Marine
SEMBCORP Marine has been informed by Sete Brasil that its share-
holders had on April 20 approved a resolution for Sete Brasil to file
for a judicial recovery. The firm said it has commenced arbitrary pro-
ceedings against various subsidiaries of Sete Brasil to preserve its in-
terests under the contracts; these are seven contracts for the construc-
tion of drillships secured by its various subsidiaries from Sete Brasil’s
various subsidiaries.

“Sembcorp Marine continues to closely monitor the situation and
evaluate the implications,” it said, adding that the group made provi-
sions of S$329 million in the last financial year for the Sete contracts
which are sufficient under the present circumstances. The group has
a healthy order book with a good pipeline of projects, and believes it
has sufficient resources to deal with the current challenges, it added.

Starhill Global Reit
STARHILL Global Reit’s distribution per unit for the third quarter
ended March 2016 came in at 1.26 Singapore cents, the same as a
year back. On an annualised basis, DPU stood at 5.07 Singapore
cents, lower than the previous quarter’s 5.11 Singapore cents.

Revenue grew 12 per cent to S$53.6 million over the quarter while
net property income (NPI) rose 7 per cent to S$41.6 million. Income
to be distributed to unitholders was S$27.5 million – up 1.3 per cent.

Starhill Global Reit’s Singapore portfolio, comprising interests in
Wisma Atria and Ngee Ann City on Orchard Road, contributed 61.7
per cent of total revenue while NPI fell 1.5 per cent year on year on
the back of lower occupancy.

A
N unanticipated drop

on Wall Street on

Thursday brought a

halt to the upward

march of the Straits

Times Index (STI) on Friday.

The index lost 20.35 points to

end at 2,940.43, after three consecu-

tive rises. The net result was still pos-

itive though, with the STI recording

a gain of 17 points or 0.6 per cent for

the week, despite the mediocre vol-

ume.

On Friday, turnover amounted

to an average 1.3 billion units worth

S$1 billion. Excluding warrants,

there were 163 rises versus 221 falls

in the broad market.

Oil prices have played a signifi-

cant role in determining stock mar-

ket performance this year, and so it

was again the case this week, when

equities came under pressure at the

start of the week on news that the

Doha talks among the major oil-pro-

ducing countries last weekend

failed to reach agreement on limit-

ing supplies.

Although oil prices rebounded

on Tuesday and Wednesday, a fall
on Thursday brought the sellers out
on Wall Street.

In Singapore, oil-related stocks
have been volatile, though the index
has been moved mainly by the
banks and Singtel.

During the week, Morgan
Stanley released a report on local
banks, saying slow income growth,
limited net interest margin upside
and rising capital requirements will
limit free capital generation and divi-
dend payments by the banks. It
downgraded DBS to “underweight”,
and named UOB as its least pre-
ferred.

Maybank Kim Eng said in a April
21 report that it remains negative
on the offshore and marine sector,
following news that Sete Brasil, a
customer of Keppel Corp and Semb-
Corp Marine, has filed for bankrupt-
cy protection.

The broker said: “Other than the
Sete Brasil issue, our concern is that
more contract deferments and can-
cellations may surface. While oil
prices have rebounded from Janu-
ary lows, this is still insufficient to in-
duce confidence for investments in
new rigs.

“Investors who expect new or-
ders to follow along with the oil
price rally may be disappointed. In-
stead, we see weak order replenish-

ment over the next two years, and
expect zero drilling rig orders for the
rigbuilders. This would lead to fur-
ther cuts to consensus EPS (earn-
ings-per-share) estimates.”

Macquarie Warrants (MW), in its
daily newsletter, declared April a
good month for Singapore stocks,
with the STI inching towards the
3,000 level. It added, however, that
with its target of 2,950 reached, up-
side could be limited.

MW said: “Consistent with the
top-down trends (a weaker S$ and
lower non-oil domestic exports)
above consensus, STI earnings revi-
sions have been falling sharply
since the start of the year with the re-
cent STI recovery being driven by a
PER (price-earnings ratio) re-rating.

“Given today’s moribund earn-
ings outlook, Macquarie Equities Re-
search remains comfortable with
the 12.9x PER implied by its 2,950
target for the FSSTI, which is below
the 13.5x past average, but only
slightly above the 12.7x the index is
trading on (on Thursday).”

MER is said to have a “neutral bi-
as” towards the local market.

There was a new entrant to the lo-
cal market during the week – clean-
room specialist Acromec, which list-
ed on Catalist on Monday. Its shares
were offered at S$0.22 and ended
the week at S$0.325.
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

DBXT AUDBonds AU$ 21475 183.0 0.8 21475/20668

Lyxor Europe US$ 1330 82.4 4.8 1583/1150

DBXT Vietnam US$ 2259 40.5 1.3 2786/2017

CIMBASEAN40 US$ 850 17.6 1.6 1019/700

Great Eastern 2227 17.0 0.8 2530/1870

BY PERCENTAGE

CLOSE % UP 52w high/low

Infinio 0.6 200.0 0.4 0.7/0.1

LifeBrandz 0.4 100.0 0.2 0.9/0.2

AP Strat W201119 0.3 50.0 0.1 0.3/0.1

Cedar Strategic 0.3 50.0 0.1 0.4/0.1

Metech Intl 0.3 50.0 0.1 0.6/0.1

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

SPDR S&P500 US$ 20860 -302.5 -1.1 21388/18376

GLD US$ 11928 -131.0 -0.8 12265/10018

JMH USD 6000 -127.0 -1.5 6272/4500

DBXT Nifty US$ 12114 -124.3 -0.8 13885/10437

JSH USD 3114 -106.7 -2.5 3544/2524

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Annica 0.1 -50.0 -0.1 0.6/0.1

CPH 0.5 -44.4 -0.4 1.2/0.3

New Wave 0.8 -33.3 -0.4 1.5/0.4

MMP Resources 0.5 -28.6 -0.2 4.6/0.4

China Intl 17.9 -28.4 -7.1 138/16.5

MOST ACTIVE

VOLUME

Magnus Energy 134,331,200

OKH Global 79,186,000

Annica 67,794,000

SingHaiyi 42,895,400

Global Logistic 38,460,500

 Market volume 1,488,465,000

  VALUE ($)

Singtel 82,764,736

Global Logistic 74,691,803

Keppel Corp 51,419,904

DBS Grp 42,670,007

UOB 39,565,021

 Market value  1,016,387,000

Claims of oppressive conduct and
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