
Federal International 
AN associate of Federal Inter-
national (2000) has received a 
“letter  of  intent  to  award”  
(LOI) for a US$155 million pro-
ject. The project – awarded by 
PTTEP International (PTTEPI) 
to PT Gunanusa Utama Fabric-
ators (PTG) – is for the engin-
eering, procurement, construc-
tion and installation of two off-
shore wellhead platforms, asso-
ciated pipelines, and tie-ins for 
the Zawtika Development Pro-
ject Phase 1C. It is expected to 
take 19 months to complete.

Under the LOI, PTTEPI has 
the option to award additional 
platforms to PTG on or before 
July  31,  2017,  also  valued  at  
US$155 million.

The Federal group – which 
has a 20.66 per cent interest in 
PTG – has  signed a procure-

ment  agreement  with  PTG  to  
provide procurement and other 
ancillary  support  services  to  
PTG for the project. The project 
increases the group’s current or-
der book to about S$90 million. 

Rotary Engineering
MAINBOARD-LISTED Rotary En-
gineering Limited announced be-
fore trading hours on Friday that 
it has secured contracts worth ap-
proximately S$64 million for the 
period June to September 2016.

Rotary said these secured con-
tracts are for smaller and more 
varied jobs beyond tank storage 
construction. 

CSC Holdings
ENGINEERING  company  CSC  
Holdings Limited is dipping its 

toes  into  development  work  
overseas, with a maiden invest-
ment in the development of a 
freehold project in the UK.

It said on Friday that it will, 
through a wholly owned unit, 
invest £500,000 (S$900,000) to 
acquire a 21 per cent stake in 
Hong Kong-incorporated Cori-
olis Hertford Limited (CHL).

CHL has a 40 per cent stake 
in Railway Street Hertford Lim-
ited  (RSH),  a  UK  company  
with full planning permission 
to develop a piece of freehold 
land in Hertford.

The  project  comprises  28  
residential units and one com-
mercial  space  with  a  total  
30,000 square feet of saleable 
land.  The  freehold  land  is  
about 0.7 acres and has been 
valued by Savills UK at £3.9 mil-
lion as at March 31, 2016.

Hong Kong 

SINGAPORE Exchange Ltd (SGX) 

is considering listing structured 

products  called  constant  lever-

aged certificates, whose popular-

ity  in  Europe  helped  market  

turnover there top US$4 billion 

last quarter. 

“We are reviewing listing suit-

able products, based on market 

demand,” Luuk Strijers, director 

and head of products at the ex-

change,  said  in  a  phone inter-

view. 

“In  Europe  these  products  

have  been  popular  for  many  

years, where investors are inter-

ested in simple leveraged expos-

ure to regional indexes.” he ad-

ded.

SGX is seeking to profit from 

appetite  across  Asia  for  more  

leveraged  products  that  try  to  

boost returns after a hiatus fol-
lowing the 2008 crisis when such 
structures  exacerbated  investor  
losses.

The Hong Kong Exchange lis-
ted  its  first  leveraged  ex-
change-traded  fund  (ETF)  in  
June,  and  the  Singapore  regu-
lator  published new  guidelines  
on such ETFs last month. 

In South Korea, another type 
of leveraged product called an ex-
change-traded note has  seen a 
300 per cent increase in volumes 
since last year.

In a leveraged certificate the 
issuer uses the futures market to 
borrow  funds.  Investors  can  
make outsized returns from bets 
on short-term trends in equity  
and other markets.

The products differ from buy-
ing stocks on margin as the in-
vestor can’t lose more than the 
initial investment. Bloomberg 

L
ET’S say, for the sake of 
making a frivolous ana-
logy,  that  you  are  a  
young adventurer with 
heroic ambitions, travel-

ling through the woods and headed 
for a cave which, legend says, may 
or may not be the lair of a dragon. 

Suddenly, you notice that all has 
gone quiet and a bunch of your fel-
low travellers are missing.

What would you do?

Well, if you were the Singapore 
Exchange,  you might  backtrack a  
little.

On a day when a number of re-
gional  markets  were  closed  and  
two  key  central  bank  meetings  
were  scheduled  for  the  coming  
week, Singapore shares on Friday 
ended  four  straight  negative  ses-
sions,  as  the  Straits  Times  Index  
(STI) posted a gain of 0.78 per cent, 
or 21.93 points, to finish at 2,827.45.

Gainers outnumbered losers 191 
to 169 on Friday, or about eight up 
for every seven down.

In the past week, the market has 
been moving towards the caverns 
of uncertainty by the river banks. 
No, not the left banks, or the ones 
on the right either, but the ones in 
the middle – the central banks.

The US Federal Reserve and the 
Bank of Japan (BOJ) are meeting in 
the week ahead,  and who knows 
what beasts they might unleash.

IG market strategist Bernard Aw 
wrote: “Even though investors are 
not looking to the Federal Reserve 
to raise interest rates next week, the 
attention is going to be paid to the 
language, alongside the latest eco-
nomic projections.”

The Japanese central  bank, he 
said,  would  present  more  uncer-
tainty: “Unlike the Fed, where in-
vestors have a binary view (hike or 
no hike) of the US monetary policy, 
the BOJ presents a complicated situ-
ation... It will announce its decision 
before  the  FOMC  (Federal  Open  
Market Committee), so there is no 
‘guidance’. Usually, it is the other 
way round.”

Headed  into  that  uncertainty,  
Singapore  stocks  had  marched  
steadily southward in every other  
session earlier this week. 

But hang on, the market seemed 
to say on Friday, something’s not 
quite the same.

Where’s  everybody?  Where’s  
Hong Kong? 

Market holiday.

Malaysia?

Market holiday.

South Korea?

Market holiday.

Isn’t anyone around?

Well,  there’s  the  cowboy. . .  
Where did he go?

The  S&P500  headed  north  by  

1.01 per cent to 2,147.26 overnight.

Oh.  Maybe,  um,  maybe  we  

should follow a little bit.

Just a little bit, though. 

But even after Friday’s rebound, 

the Singapore market  benchmark 

still lagged its week-ago reading by 

1.6 per cent, or 45.88 points.

Trading  volumes  were  thin  as  

money chose to stay dry ahead of 

the central bank meetings. 

A  total  of  one  billion  shares  

changed hands on Friday, about 64 

per cent of the January-to-August 

daily  average.  Traded  value  was  

S$938 million, or 86 per cent of the 

daily  average  in  the  first  eight  

months of the year.

One  trader  said:  “At  the  mo-

ment, there’s still interest in defens-

ives or dividend yielding stocks, but 

that’s about it.  Most investors are 

staying on the sidelines.”

STI heavyweight Singapore Tele-

communications rose 0.5 per cent, 

or two Singapore cents, to close at 

S$3.91 on the day.

The banks advanced in solidar-

ity. DBS Group Holdings gained 1.3 

per cent, or 19 Singapore cents, to 

head out at S$15.16, while United 

Overseas Bank improved by 0.9 per 

cent,  or  17  Singapore  cents,  to  

S$18.86. OCBC Bank added 1.5 per 

cent, or 13 Singapore cents, to fin-

ish at S$8.66.

Corporate Digest | SGX mulls  over  listing of  
leveraged certificates

stocks |

Suddenly  alone, STI  
backtracks a  little 

GAINERS
BY CENTS

CLOSE UP % 52w high/low

SPDR S&P500 US$ 21381 182.7 0.6 21907/18376

DBXT Nifty50 ETF10 13398 139.1 0.8 13755/10437

DBXT MSKorea US$ 5685 109.1 1.4 6041/4629

DBXT China50 US$ 3169 54.5 1.3 3240/2355

DBS Bk 4.7% NCPS 10620 40.0 0.4 10795/10350

BY PERCENTAGE

CLOSE % UP 52w high/low

Serrano 2.1 75.0 0.9 8.9/0.3

Nico Steel 0.8 60.0 0.3 10.7/0.5

Tritech Group W19032 0.6 50.0 0.2 2.5/0.2

Metech Intl 0.4 33.3 0.1 0.4/0.1

Foreland FabriT 1.3 30.0 0.3 3.5/0.8

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

JMH USD 6014 -75.0 -0.9 6371/4500

Jardine C&C 4140 -60.0 -1.4 4520/2636

DBXT S&P Short US$ 1963 -34.1 -1.3 2362/1930

DBXT Vietnam US$ 2361 -34.1 -1.0 2533/2017

JSH USD 3290 -24.5 -0.5 3417/2524

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Next-Gen Sat 0.1 -66.7 -0.2 0.5/0.1

Infinio 0.1 -50.0 -0.1 0.7/0.1

InnoPac 0.1 -50.0 -0.1 0.6/0.1

LifeBrandz 0.1 -50.0 -0.1 0.7/0.1

LionGold 0.1 -50.0 -0.1 1.4/0.1

MOST ACTIVE

VOLUME

Magnus Energy 183,219,800

Noble 109,324,000

Ezra 33,436,600

ISR Capital 31,185,200

Singtel 24,407,100

 Market volume 1,032,464,000

  VALUE ($)

Singtel 95,594,313

JMH USD 67,179,128

DBS Grp 56,963,835

UOB 56,822,724

OCBC Bank 50,968,827

 Market value  932,890,000
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