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EMERGING market stocks head-
ed for the longest weekly gain in
four months and currencies
strengthened after a second Fed-
eral Reserve official cautioned
against raising interest rates this
year.

China Merchants Bank led
Chinese financial stocks higher
on bets that the government will
take steps to bolster growth. Info-
sys surged 3.8 per cent in Mum-
bai after its earnings beat esti-
mates. South Korea’s won and
India’s rupee advanced at least
0.5 per cent versus the US dollar.
Russia’s rouble slid 1.3 per cent
and the Micex Index retreated 1.1
per cent.

The MSCI Emerging Markets
Index rose 0.3 per cent to 961.53
at 4.42pm in Hong Kong on Fri-
day, taking its gain this week to
0.8 per cent, a fourth weekly ad-
vance. China’s producer prices
slid for a record 34 months, spur-

ring bets that the government
will further ease monetary poli-
cies. In the US, Fed Bank of Chi-
cago president Charles Evans
said the central bank shouldn’t
rush to raise borrowing costs. Oil
extended its rally for a third day.

“Optimism among investors
is being driven by stabilising oil
and the probability of rates not
being increased by the Fed any-
time soon,” Attila Vajda, manag-
ing director at Project Asia Re-
search & Consulting Pte, said
from Ho Chi Minh City.

The developing-nation gauge
has gained 0.6 per cent this year
and trades at 11.3 times project-
ed 12-month earnings, data com-
piled by Bloomberg show. The
MSCI World Index has fallen 0.9
per cent and is valued at a multi-
ple of 15.5.

All 10 industry groups in the
emerging markets measure rose,
led by healthcare stocks and tele-
com companies. China Unicom

(Hong Kong) jumped 5.3 per cent
after the stock was upgraded at
Macquarie Group. China Mer-
chants Bank led a 0.5 per cent
gain in the Hang Seng China En-
terprises Index.

The Shanghai Composite In-
dex slid 0.2 per cent, erasing a
gain of as much as 3.4 per cent in
the last half hour of trading, as
traders weighed the prospect of
stimulus amid data signalling a
deeper economic slowdown.

Infosys jumped the most
since Oct 10 after the company
posted third-quarter profit that
beat analyst estimates as the Indi-
an company won more clients.

The rouble slid for a third day
in four, while the Micex sank the
most since Dec 30, paced by de-
clines in OAO Lukoil. Philippine
equities rose 0.5 per cent to a
record, a 10th day of gains, as in-
vestors speculated that a 55 per
cent slump in oil prices since
June will bolster economic
growth. Bloomberg
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BUMITAMA Agri could potential-
ly be compensated 400 billion ru-
piah (S$42 million) for 4,810 hec-
tares of plantation land assets in
Indonesia, to net a gain of 21 bil-
lion rupiah.

Back in 2012, the company
was told that this land, belonging
to its subsidiary PT Hatiprima
Agro (HPA), had had its location
permit revoked because the area
had been redesignated as non-
forestry area by the Indonesian
Ministry of Forestry in 2011.

After a series of appeals and
judgments, the High Court in
2013 ruled in favour of HPA re-
garding the land. One of the re-
medial options open to HPA was
to seek to restore its investments
by negotiating with the new own-
er.

Bumitama took the view that
this would be the most efficient

option, and launched negotia-
tions leading to Friday’s agree-
ment with the new owner of the
land, PT Langgeng Makmur Se-
jahtera (LMS).

Under the agreement, HPA
will transfer the assets to LMS for
a compensation payment. The ex-
act terms of payment will be ne-
gotiated further, as the valuation
of the assets is currently being
conducted by an independent ap-
praiser.

But the company estimates
that the compensation sum will
be about 400 billion rupiah,
which would represent a gain of
21 billion over the land’s book
value of 379 billion.

Based on this amount, the
transfer of assets would have no
material impact on the net tangi-
ble assets and earnings per share
of the company for the financial
year ended Dec 31, 2014, Bumita-
ma said.

Bumitama’s shares closed
one cent higher at S$1.05 on Fri-
day.

T
HE key Straits Times
Index lost its grip on
the upward click it
had begun the day
with and led a steady

descent from the second half of the
trading session, ending Friday mar-
ginally lower by 0.2 per cent.

STI’s loss of some 6.7 points to
cap the day at 3,338.4 bucked the
gains among its regional peers
ahead of the release of US non-farm
payrolls data for December.

The jerky showing of the Singa-
pore market barometer during the
year’s first full trading week – the in-
dex fell on Monday and Tuesday,
gained ground in the following two
days and buckled on Friday – left
the STI on negative territory for the
year by 27 points or 0.8 per cent.

Except for the Chinese indices,
most Asian markets rose, buoyed by
Wall Street’s overnight surge and oil
prices which didn’t budge much af-
ter falling sharply.

Hong Kong’s Hang Seng rose 0.4
per cent, Japan’s Nikkei climbed 0.2
per cent while Australia’s ASX 200
advanced by 1.6 per cent.

Fuelled by expectations of stimu-

lus measures by the European Cen-
tral Bank to prop up the economy,
US stocks had risen for the second
consecutive day on overnight Thurs-
day; the Dow finished up 1.8 per
cent, while the S&P 500 added 1.8
per cent and the tech-heavy Nasdaq
gained 1.8 per cent.

In a recent strategy report, Citi
Research said emerging markets are
likely to face a “challenging though
not insurmountable year” with their
prospects governed by familiar
themes – China's slowdown and its
consequences, impact of falling
commodity prices and the prospect
of US monetary tightening.

Citi Research has cut its global
growth forecast by 0.1 per cent to
3.1 per cent for 2015 – an improve-
ment from about 2.7 per cent in
2014 which will be largely led by ad-
vanced economies rather than
emerging markets.

For Singapore, the house expects
exports to remain lacklustre given
its rising dependence on a capex re-
covery in the US while a weak hous-
ing market on the domestic front
will likely hit the construction sec-
tor.

If early elections are held in the
second half of this year and the
People’s Action Party (PAP) obtains
a favourable result, the house said
population and housing policies
may be relaxed, “though an outright
policy reversal remains unlikely”.

Some 1.34 billion shares worth
S$1.25 billion were traded in the lo-
cal market on Friday with 199
counters up and 193 down.

Losses were led banking stocks
UOB which dipped 64 Singapore
cents or 2.7 per cent to S$23.38
while OCBC fell eight Singapore
cents or 0.8 per cent to S$10.42.

DBS Group went its own way
with a gain of five Singapore cents
or 0.2 per cent to S$20.13.
South-east Asia’s largest bank
turned up as Nomura’s top pick in
the sector as the biggest winner of
rising interest rates given the bank’s
strong deposit franchise in Singa-
pore.

The day’s other big slips were
Keppel Corp which fell 10 Singa-
pore cents or 1.2 per cent to S$8.37;
CapitaLand shed four Singapore
cents or 1.2 per cent to S$3.23.

Ezra Holdings lost 0.5 Singapore
cent or 0.9 per cent to 57 Singapore
cents. The firm reported a 6 per
cent fall in first-quarter revenue to
US$321 million while other income
of US$67.5 million boosted net prof-
it to US$54.4 million from US$6.3
million a year ago.

Ezion Holdings jumped seven
Singapore cents or 6 per cent to
S$1.21 while two Jardine stocks
were the biggest gainers on STI with
Jardine Matheson gaining 2.4 per
cent and Jardine Strategic up 2.2 per
cent.
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

JMH USD 6100 194.0 2.4 6460/4934

DBXT MSKorea US$ 5674 104.4 1.4 6735/5484

JSH USD 3450 99.0 2.2 3810/3006

GLD US$ 11633 62.9 0.4 13341/10892

Lyxor Europe US$ 1386 54.9 3.0 1678/1338

BY PERCENTAGE

CLOSE % UP 52w high/low

NOL MB eCW150202 1.5 150.0 0.9 7.4/0.3

Innopac W171110 0.2 100.0 0.1 0.3/0.1

Ezion MBeCW150504 2.4 41.2 0.7 9.7/1.2

Jasper Inv 1 25.0 0.2 5.6/0.5

OLS W170825 0.5 25.0 0.1 0.5/0.2

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

DBXT MSAsExJp US$ 3261 -322.4 -6.9 3808/2802

DBXT DBLCI-OY US$ 2623 -120.4 -3.3 3545/2623

DBXT S&P Short US$ 2231 -70.9 -2.3 2752/2197

UOB 2338 -64.0 -2.7 2472/1940

DBXT MSTHAI US$ 2030 -26.8 -1.0 2225/1690

BY PERCENTAGE

CLOSE % DOWN 52w high/low

SembMar MBeCW150302 0.1 -80.0 -0.4 13.3/0.1

UOB MB ePW150203 0.6 -78.6 -2.2 17.4/0.6

Advance SCT 0.1 -50.0 -0.1 0.6/0.1

UOB MB eCW150302 9.6 -30.4 -4.2 21/7.4

UOB MB eCW150415 9.2 -25.2 -3.1 19.3/8.5

MOST ACTIVE

VOLUME

OLS Enterprise 73,889,000

IHC 49,925,000

SIIC Environment 47,987,000

Golden Agri-Res 38,345,000

Biosensors 29,701,000

Market volume 1,594,836,000

VALUE ($)

UOB 99,219,040

DBS Grp 94,381,172

OCBC Bank 74,418,853

SingTel 73,401,030

Keppel Corp 68,231,110

Market value  1,275,324,000
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