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TOTAL initial public offering
(IPO) proceeds raised by Singa-
pore companies – in domestic
and overseas markets – for the
first nine months of this year
have fallen to their lowest since
2009, Thomson Reuters’ data as
at Sept 18 showed.

The amount stood at US$91.7
million, which is also a 95.6 per
cent slump compared to the first
nine months of last year.

The Singapore Exchange
(SGX) has not ushered in any
new listings on its mainbaord
this year. Thomson Reuters said
that despite market volatility, few
companies pushed on with their
IPOs on Catalist during the third
quarter. These included Singa-
pore jewellery retailer Soo Kee
Group, which raised US$24.1 mil-
lion for expansion purposes.

The data provider also men-
tioned pharmaceutical company
iX Biopharma, regional commu-
nications services provider CMC
Infocomm, as well as oil and gas
services firm NauticAWT.

“Volatile market conditions
have led to a scarcity in initial
public offerings in Singapore
stock exchanges so far this year
from both local and foreign issu-
ers,” said Thomson Reuters.

Singapore-domiciled compa-
nies tapping the equity capital
markets (ECM) for funds raised
US$605.6 million in the third
quarter of 2015, falling 84.1 per
cent from the third quarter of
2014. These include fund-rais-
ings such as share placements
and rights issues.

Total ECM proceeds for the
first nine months of 2015 stood at
US$2 billion, down 65.3 per cent
compared to the same period
last year. It also the lowest first
nine months period since 2003.

The biggest ECM deal so far

this year has been a US$752.6 mil-

lion rights issue for Jardine Cycle

& Carriage.

This is followed by Capita-

Land’s US$492.7 million issue of

convertible bonds. The bonds

were listed on the Frankfurt

Stock Exchange, with the new

shares to be listed on SGX.

JP Morgan now leads the rank-

ing for Singapore ECM underwrit-

ing with US$492.7 million in relat-

ed proceeds. It holds 25 per cent

of the market share.

DBS is second with 21 per

cent market share, and Credit Su-

isse is third with 9.7 per cent mar-

ket share.

Underwriting fees for equity

deals issued by Singapore-owned

companies fell 62.8 per cent from

a year ago to US$37.3 million.

This translated to an estimated

fee revenue of US$9.4 million for

JP Morgan.
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MAINBOARD-listed Silverlake Ax-
is is buying SunGard Ambit (Sin-

gapore), or SAS, for US$12 mil-

lion to expand its suite of soft-

ware and services as well as deep-
en and broaden its customer rela-

tionships and geographical pres-

ence.

The consideration of US$12
million is on a willing-buyer, will-

ing-seller basis and will be paid

in cash on completion, subject to

certain working capital and net
assets/liabilities adjustments. On

an immediate basis, the acquisi-

tion is expected to contribute

about 15 per cent to the revenue
of the enlarged Silverlake Axis

Group.

Through the acquisition, the

group will further expand its soft-

ware and services offering and
will also add more than 50 new

customers to its current base of
over 150 customers. It will also ex-
tend its geographical reach to
Eastern Europe, Middle East and
South Asia while at the same
time creating a stronger market
leadership in South-east Asia.

While cost synergies will be
identified and implemented fol-
lowing the acquisition, revenue
synergies will be created from
the cross-selling of software and
services to each other’s custom-
ers, added the group.

Raymond Kwong, Silverlake
Axis CEO and group managing di-
rector, said: “The group is con-
stantly on the lookout for comple-
mentary software businesses to
expand our suite of business en-
terprise software solutions.
Through this acquisition, the
combined and complementary
multi-platform core, channels,
card and payment solutions will
enable us to deepen our custom-
er solution implementation and
support capabilities.”

T
HE Federal Open

Market Committee

(FOMC) meeting on

Wednesday and

Thursday was clearly

the main focus of the week just past.

Just before the meeting, markets

everywhere rose in anticipation of

the Fed keeping interest rates un-

changed; once it was announced,

an element of “buy in anticipation,

sell on news” came into play.

This resulted in Wall Street first

rising sharply on Tuesday and

Wednesday ahead of the meeting

but closing in the red on Thursday

once the meeting’s outcome was

known. The same might be said of

the Hong Kong and China markets

which rallied on Wednesday and

Thursday but ended only marginal-

ly higher.

The same applied to the local

market. The Straits Times Index

(STI) traded as high as 2,919 on Fri-

day but was hit by a late selloff that

took it from a gain of 24 points to a

net loss of 16.22 points at 2,879.59.

Jardine Matheson Holdings and Jar-

dine Strategic Holdings, two of the

three stocks which will be dropped

from the index on Monday, were

among the biggest losers. The third,

Olam International, managed to

gain two cents at S$2.04. Among oth-

er big losers were OCBC and Global

Logistics Properties. For the week,

the index lost eight points.

The late selling – most likely in

anticipation of weakness on Wall

Street on Friday – meant volume on

Friday swelled to 1.54 billion units

worth S$1.9 billion, easily the best

one-day total this month,

Among the other stocks in play

during the week was China ship-

builder Yangzijiang, most probably

because it will be included in the

STI from Monday.

Local jewellery firm TLV Hold-

ings made an impressive debut on

Thursday, closing at S$0.285 versus

a S$0.22 offer price. It ended the

week with a flourish, rising S$0.025

to S$0.31 on Friday with 18.75 mil-

lion shares done.

Meanwhile, reactions to the

Fed’s decision to postpone raising

interest rates have been interesting.

Schroders’ fixed income fund man-

ager Lisa Hornby noted that the US

economy appears healthy but that

international developments look set

to dominate Fed policy, a theme

that Olivier d’Assier, Asia-Pacific
managing director of risk manage-

ment firm Axioma, also spoke of, al-
beit in terms that were critical of the

Fed.

“First, it means that uncertainty

as to when this rate hike will occur
continues, and markets hate uncer-

tainty... Second, consensus was that
the US economy was strong enough

to warrant a rate hike. It now seems
this may not be the case and it may

not be strong enough to withstand
pressures from overseas (emerging

markets of all places),” said Mr
d’Assier.

“Third, during the Q&A (Fed
chairperson Janet) Yellen specifical-

ly mentioned China as a key influ-
encer in their decision. This means

China and its regulators are now in
the driver’s seat and that isn’t a

thought that brings down uncertain-
ty – quite the contrary.”

BlackRock said it is critical to rec-
ognise that while many describe the

initial rate move as a tightening of
policy and of financial conditions, it

is actually only a move away from
“emergency” monetary policy to

one of extremely-easy policy.

“That is a more appropriate

stance for an economy that is oper-
ating at a high level in a world of

moderate global growth,” said Black-
Rock.
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

Lyxor ThaiSET US$ 11298 321.5 2.1 14376/10620

SPDR S&P500 US$ 19912 311.8 1.1 21388/18562

DBXT MSEurope US$ 5628 192.1 2.5 6300/5366

GLD US$ 10850 180.9 1.2 12510/10330

Hyflux 6% CPS 10600 70.0 0.7 10875/10360

BY PERCENTAGE

CLOSE % UP 52w high/low

Asiatravel W160715 1.6 1500.0 1.5 2.2/0.1

New Silkroutes 0.2 100.0 0.1 0.2/0.1

SinoCloud 0.3 50.0 0.1 0.6/0.1

CPH 0.8 33.3 0.2 1.2/0.4

LifeBrandz 0.4 33.3 0.1 0.9/0.1

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

JMH USD 4700 -75.2 -1.1 6788/4502

JSH USD 2701 -54.3 -1.4 3703/2611

DBXT iBoxxIDR US$ 844 -27.8 -2.3 1053/844

IS ASIA HYG S$D 1438 -17.0 -1.2 1485/1343

UOB 1936 -14.0 -0.7 2505/1851

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Infinio 0.1 -50.0 -0.1 0.7/0.1

Ziwo 3.2 -38.5 -2.0 13.3/3

Ossia Intl 18.3 -20.4 -4.7 29.5/16

Willas-Array 55.5 -20.1 -14.0 107.5/51

China Intl 40 -20.0 -10.0 138/26.5

MOST ACTIVE

VOLUME

Sinarmas Land 152,162,400

Global Logistic 139,750,700

Geo Energy Res 65,443,000

Noble 62,230,500

Ezra 55,916,700

Market volume 1,748,782,000

VALUE ($)

Global Logistic 283,608,490

DBS Grp 157,944,255

Singtel 135,856,704

UOB 92,774,104

JMH USD 91,463,441

Market value  1,901,167,000
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