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SHARES of Singapore property
group City Developments soared
more than 4 per cent on Friday,
albeit in low volume.

This surge came amid specula-
tion of the counter being added
to an index that tracks the per-
formances of listed real estate
companies and real estate invest-
ment trusts (Reits) worldwide.

The stock hit a high of S$8.84
earlier before closing Friday at
S$8.81, up 36 Singapore cents, or
4.26 per cent. About 5.4 million
shares changed hands.

CityDev chief executive officer
Grant Kelley confirmed after mar-
kets closed that it has been add-
ed to the FTSE EPRA/NAREIT
Global Developed Index on June
2. The reinstatement will be effec-
tive on June 20.

The FTSE EPRA/NAREIT Glo-
bal Real Estate Index Series is de-

signed to track the performance
of listed real estate companies
and Reits worldwide.

CityDev’s inclusion in the in-
dex was the result of a series of
calculated moves taken by the
company.

“Over the past year, we active-
ly engaged representatives of the
Index to obtain a better under-
standing of its eligibility criteria,
methodology and process. With
the insights gleaned from the en-
gagement process, we made de-
liberate efforts to restructure the
presentation of our financial data
and enhance the clarity of disclo-
sure on our earnings before inter-
est, tax, depreciation and amorti-
sation (Ebitda) composition,”
said Mr Kelley.

In a report dated June 2, Cred-
it Suisse predicted that the inclu-
sion would be taken “positively”
by the market.

It recalled that CityDev shares
were badly hit last June, when

the company was removed from
the index after it did not fulfil the
inclusion criterion that 75 per
cent of its total Ebitda has to be
derived from relevant real estate
activities.

“We believe the re-inclusion
could spark a renewed interest in
active real estate funds, particu-
larly in light of current valuations
and proactive investor engage-
ment efforts by senior manage-
ment,” Credit Suisse’s analysts

had said. They had rated CityDev
an “outperform” at S$8.45 a
share, and pegged its 12-month
target price at S$11.70.

Looking ahead, the Credit Su-
isse team expects CityDev’s share
price to be driven by further as-
set divestments to unlock portfo-
lio value, hence narrowing its dis-
count to revalued net asset value
(RNAV).

The Business Times had earlier
reported that CityDev has ap-

pointed JLL to search for poten-
tial investors for its third Profit
Participation Securities (PPS)
platform, involving a portfolio of
48 units in three projects, estimat-
ed at S$350 million.

“In addition, we believe that a
separate deal involving commer-
cial assets is also in the works. To-
gether, these will enable CityDev
to recycle capital for its overseas
diversification and growth plans,
while realising the capital appre-
ciation potential of its underap-
preciated real estate portfolio,”
the analysts said.

They added that while the
stock has outperformed the
blue-chip Straits Times Index by
14 per cent year-to-date, valua-
tions remain attractive at 0.86
times price to book, and at a 33
per cent discount to RNAV com-
pared to a historical average of
7.5 per cent.

With additional reporting
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soonwl@sph.com.sg

A
SURGE in volume on
Tuesday most proba-
b l y b e c a u s e o f
month-end window-
dressing, a play on

food and beverage stocks led by Yeo
Hiap Seng (YHS), and a focus on No-
ble Group after its chief executive
officer resigned early in the week
and the company on Friday an-
nounced a rights issue – these were
the main features of interest for the
past week during which the Straits
Times Index (STI) managed a sev-
en-point rise to 2,809.23.

The burst of interest on Tuesday
took turnover that day to S$2 billion
and involved mainly the banks and
other large index stocks. The STI
that day rose 38 points but lost all of
this by the end of the session as trad-
ers focused on weakness in the Dow
futures and Europe. Daily business
since then has dropped drastically –
on Friday when the STI rose 14.14
points, only 962 million units worth
S$741 million was done.

YHS’s meteoric jump of S$0.275

or 21 per cent to S$1.56 from Mon-
day to Thursday was accompanied
by a query from the Singapore Ex-
change (SGX), to which YHS replied
that it did not know why its shares
were in play.

In today’s market if a stock was
to surge as YHS did, the inevitable
speculation is of an impending take-
over-privatisation-delisting and this
was the case with YHS.

Other F&B stocks that moved up-
wards during the week were Thai
Beverage, Jumbo Group and Sino
Grandness Food.

Commodities firm Noble early in
the week announced the resigna-
tion of its CEO Yusuf Alireza for fam-
ily reasons and the appointment of
two co-CEOs, followed by a US$500
million one-for-one rights issue on
Friday at S$0.11 per share, a 63.3 per
cent discount to Noble’s closing
price of S$0.30 on Thursday.

The company said gross pro-
ceeds would be about S$718.9 mil-
lion and net proceeds S$696.1 mil-
lion. About 20 per cent of the net
sum would be for debt repayment
and the rest for working capital. The
rights issue is fully underwritten by
HSBC, Morgan Stanley, DBS, Soci-
ete Generale and ING. Over the five
days, Noble’s shares plunged S$0.04
or 13 per cent to a 52-week low of
S$0.26.

Iceberg Research, which in Feb-
ruary last year launched an attack
on Noble’s financials, responded to
news of Mr Alireza’s departure by
saying it was long overdue.

As for the rest of the market, real
estate counter Cedar Strategic regu-
larly topped the actives list, while
there was also activity in low-priced
issues like Annica, Spackman and
OKH Global. Structured warrants
on the Hang Seng Index also en-
joyed heavy play.

On the external front, the Europe-
an Central Bank (ECB) met on
Thursday but other than reiterating
its easing stance and that it stands
ready to act if needed, there was no
concrete action announced. Its pres-
ident Mario Draghi also said the
ECB feels that Britain should stay in
the eurozone but is prepared for all
contingencies.

Markets are likely to switch to a
wait-and-see mode in the early part
of next week because of Tuesday
and Wednesday’s US Federal Open
Market Committee meeting. A sec-
ond interest rate hike in six months
is possible but not that probable –
as of Thursday, the implied probabil-
ity of the Fed acting next week as
per the federal funds futures market
is only 22 per cent.
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MOST ACTIVE

VOLUME

Noble 225,235,400

Cedar Strategic 88,841,100

HPH Trust USD 36,317,400

Annica 26,500,000

Yoma Strategic 22,534,600

 Market volume 1,189,508,000

  VALUE ($)

Noble 60,196,116

Singtel 54,787,977

DBS Grp 48,859,165

CityDev 46,966,510

CapitaLand 26,520,671

 Market value  754,392,000

GAINERS
BY CENTS

CLOSE UP % 52w high/low

DBXT MSKorea US$ 5155 46.8 0.7 5677/4478

DBXT Vietnam US$ 2368 42.6 1.3 2786/2017

DBXT China50 US$ 2779 38.5 1.0 4087/2355

CityDev 881 36.0 4.3 1025/661

Jardine C&C 3330 34.0 1.0 4520/2636

BY PERCENTAGE

CLOSE % UP 52w high/low

CPH 0.8 100.0 0.4 1.2/0.3

LifeBrandz 0.4 100.0 0.2 0.9/0.2

Next-Gen Sat 0.3 50.0 0.1 0.5/0.2

Transcorp 12 36.4 3.2 17.5/8.8

Equation 0.4 33.3 0.1 0.7/0.2

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

JMH USD 5495 -123.8 -1.6 6103/4500

JSH USD 2900 -67.4 -1.7 3300/2524

GLD US$ 11584 -34.4 -0.2 12436/10018

DairyFarm USD 661 -22.0 -2.4 898/556

DBXT S&P Short US$ 2026 -16.5 -0.6 2393/2026

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Blumont 0.1 -50.0 -0.1 1.1/0.1

InnoPac 0.1 -50.0 -0.1 0.7/0.1

DBS MB eCW160704 0.5 -37.5 -0.3 13.9/0.5

Advanced Systems 0.2 -33.3 -0.1 0.9/0.2

Cedar Strategic 0.2 -33.3 -0.1 0.4/0.1

Back in play
City Developments

Source: Bloomberg
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