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Greenback emerges as war’s safe-haven shelter

THE US dollar is headed for its big-
pest monthly gain since July on
Tuesday (Mar 31).

1t stands out as tee sTrongest so-
called safe asset, as war in the Mid-
dle East has set ofl prices surging
and raised the risk of global reces-
slan.

Developed market currencies
were broadly steady on the day,
with the Japanese yen unchanged
at 159.62 per dollar, the euro flat at
US$1.1472 and the pound 0.14 per
cent higher at US$1.3202,

5till, all three were set for March
falls of more than 2 per cent. For
the curo and pound, that marks the
fargest drop since July 2025, and
since October 2025 for the yen.

The greenback has been sup-
ported by the US' status as an ener-

to cash over the past month of con-
fict.

The latest news from the war, in-
cluding a Well Street Journal report
that US President Domald Trump
was willing to end attacks on Iran
without forcing open the Strait of
Hormuz, did little for anrencies on
Tuesday, but did underscore their
monthly moves.

“The lck of a dear pln o
recpen the strait continues to pose
upside risks fo global energy pric-
es,” sald Lee Hardman, senlor cur-
Tency analyst at MUFC., "The poten-
tial for a bigger hit w growth out-
side of the US continues 1o encour-
age a stronger dollar.”

Aslan currencies have suffered
some of the largest losses, Om
Tuesday, the dollar pushed 1 per

won to 1,534 won, levels touched
only in the wake of the global finan-
cal crisis and the Asian financial
crisis.

The dollar index, which tracks
the unit against six main peers,
touched its highest since May 2025

100.47, up 2.8 per cent through
March. Also top of mind for curren-
oy markets were renewed threats
of intervention from Tokyo, which
served to spare extra selling pres-
sure on the yen.

The Japanese currency is at its

The US dollar has been supported
by the US’ status as an energy
exporter and by investors’ flight
to cash over the past month

of conflict. FHOTO. REUTERS

The greenback has stood tall
since the war began over other per-
ceived safe assets, not just the ven.

A looming inflation spike has
hurt bonds. A positioning clearout
has sunk gold, while the energy
shock hurts Japan's terms of rade,
and Swiss authorities have indicat-
ed they would intervene to stem
any steep gains for the franc.

The dollaris up nearly 4 per cent
for the month on the franc at (.80
francs, and has broken resistance
levels for the Aussie and kiwl in re-
cent sesshons.

for eight sessions and hit a two-
month low of S$0.6834, down 3.7
per cent for March and under major
support at USS0.G6897. The Mew
Zealand currency, down six
straight sessions, is on the verge of
breaking bebow US$0.57.

The main risk to the US dollar
might come from labour data due
out In the liquidity vacuum of
Good Friday, or, warned sirategists
at Union Bancaire Privee, a break-
down in the relationship that
usually sees the greenback higher
if stocks fall,

“FX-equity  correlations  Fave
been quite stable sinee the out-
break of the conflict, though this
could change if markets move fo
price ina more prolonged conflict—
with still uncertain outcomes.” REL-
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