AB Performance trends

Long volatility and tail-risk strategies
VS VIX
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Adding long volatility strategies to a
60/40 US equities-bond portfolio

7.9% | 61%

Max drawdown

CAGR Volatility

1 US Equities(60%) & Bonds (40%)
W US Equities(48%) & Bonds (32%)
& Long Volatility (20%)
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Long volatility strategies adjusted for the
reporting bias: max drawdowns

Covid-19 crisis ('20)

Great financial crisis ('09)

-3.5%-3.6% -3.7% -3.8%
-11.5%

16.3% -18.5%

17.8%

[ US Equities(60%) & Bonds (40%)

W US Equities(48%) & Bonds (32%) &
Long Volatility (20%)

M US Equities(48%) & Bonds (32%) &
Long Volatility (20%, minus 2.5% PA)

[ US Equities(48%) & Bonds (32%) &
Long Volatility (20%, minus 5.0% PA)
US Equities(48%) & Bonds (32%) &
Long Volatility (20%, minus 7.5% PA)

-30.1%
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