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Capturing the growth
of global disruptors

Investing in a portfolio of successful global disruptors is now within everyone’s reach.

ISRUPTORS - everyone in Sin-
gapore has probably used at
least one of these companies’
products or services and con-
tributed to their growth, but
not many may have benefited from their suc-
cess by investing in their shares due to high
barriers to entry.

Lion Global Investors (LGI), however, has
made it possible to easily invest in a portfo-
lio of globally diversified disruptors, with the
launch of the LionGlobal Disruptive Innova-
tion Fund (LGDIF) in January this year.

What makes disruptors?
To be sure, not many companies qualify as dis-
ruptors. To qualify and for the fund to consider
investing in, a company must have challenged
existing business models and its innovative
ideas must have been proven and commer-
cialised. Also, it must have shown stability and
consistency in its business performance.
Disruptors could come from not just one
but an array of industries. These include:

e-commerce, social media, location-based
services, Internet of Things, artificial intelli-
gence, robotics, big data, battery technolo-
gy, electric vehicles and self-driving vehicles,
among many others.

A well-known disruptor in the social media
space, for example, would be Facebook. The
social media company, which has revolution-
ised the way people connect with each oth-
er, has also brought huge business opportu-
nities from targeted social media advertising.
A growing user base has made Facebook a
choice marketing tool for many advertisers for
customer promotions and engagement.

With the advent of 4G connectivity three
years ago, the world’s usage of Facebook has
increased tremendously. The company’s mar-
ket capitalisation has also burgeoned since, re-
flecting investor confidence in its growth po-
tential. Today, Facebook is one of the largest
U.S--listed companies by market capitalisation.

Another disruptor is e-commerce giant,
Alibaba Group, which surpassed Walmart to
become the world’s largest retailer in 2016.

On the November 11 Singles’ Day in 2016 -
the company’s largest online sales event of
the year - Alibaba clocked a record US$17.8
billion in gross merchandise volume (GMV), a
32 per cent growth over its GMV for Singles’
Day 2015". In the quarter ended December
2016, Alibaba’s group sales also rose 54 per
cent to 53.2 billion yuan ($7.8 billion)® on its
business growth.

Tesla, known for its electric vehicles and Gi-
gafactory, is also a disruptor in the automobile
and power industries. The company’s market
capitalisation surpassed that of General Mo-
tors for the first time in April this year to be-
come the largest automaker in the U.S.?

Only the best would make the cut

Picking the next success story like Facebook
or Amazon is no easy task. While identifying
the disruptors in the various sub-sectors is
relatively easy, identifying the stocks which
are entering the growth phase is challeng-
ing. Despite knowing that certain disruptive
trends exist, the more important considera-

tion is to find out when to invest in compa-
nies that drive these trends.

The LGDIF uses a five-factor fundamental
investing methodology to identify potential
disruptors with strong growth prospects. Us-
ing this methodology, it narrows a 500-stock
investible universe to a portfolio of 100 stocks.
These five factors are: market capitalisation;
price-to-sales ratio; price volatility; long-term
earnings-per-share growth; and sales growth.
In addition, the fund rebalances its portfolio
quarterly to avoid declining disruptors and fo-
cus on stronger ones.

A long-term megatrend

Disruption is a long-term megatrend that is
still unfolding. Self-driving cars have not hit
our roads, drones have not started delivering
parcels, and 5G connectivity and Artificial In-
telligence on smartphones have not become
reality. When investors review their investment
portfolios with their financial advisors, it is im-
portant to consider the exciting investment
opportunities presented by disruptors.

One way to harness these opportunities is
to invest in the fund through a regular sav-
ings plan to benefit from Dollar-Cost Averag-
ing, which helps to ride out the volatility of
equity markets.

Details of the LGDIF are now available on
the LGIDirect, LGI's newly launched informa-
tion content platform, which connects to
the transactional portals of its online distri-
bution partners: dollarDEX, Fundsupermart
and POEMS.

For more information on the LGDIF, visit
www.lgidirect.com.sg.
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Lion Global Investors Limited (“LGI”) is a company incorporated in Singapore and a member of the OCBC group.

This publication is for information only. It is not an offer or solicitation for the purchase or sale of any securities/investments and does not have regard to your specific investment
objectives, financial situation or particular needs. All applications for units in our funds must be made on application forms accompanying the prospectus. You should read the
prospectus and Product Highlights Sheet for details, available and may be obtained from Lion Global Investors Limited (“LGI”) or any of its approved distributors, before deciding
whether to subscribe for or purchase units of the fund. Investments in the fund are not obligations of, deposits in, guaranteed or insured by LGI or any of its affiliates and are subject
to investment risks including the possible loss of the principal amount invested. The performance of the fund is not guaranteed and the value of units in the fund and the income
accruing to the units, if any, may rise or fall. Past performance, as well as any prediction, projection, or forecast on the economy, securities market, or the economic trends of the
markets are not necessarily indicative of the future or likely performance of the fund. Any opinion or estimate provided in the publication is made on a general basis and is not to be
relied on by investors as advice. Investors must make their own assessment of the relevance, accuracy, adequacy and reliability of the information provided and make such independent
investigations as they may consider necessary or appropriate for the purpose of such assessment. LGI reserves the right to make changes and corrections to its opinions expressed
here at any time, without notice. Accordingly, no warranty is given and no liability is accepted for any loss arising directly or indirectly as a result of you acting on any information,
opinion, forecast, or estimate contained herein. You may wish to seek advice from a financial adviser before making a commitment to purchase the fund. In the event that you choose
not to seek advice from a financial adviser, you should consider carefully whether the fund is suitable for you. The fund may invest in financial derivative instruments such as futures,
options, warrants, forwards and swaps for hedging purposes or for the purpose of efficient portfolio management.

LG, its related companies, their directors and/or employees (collectively known as “Related Persons”) may have positions in the products mentioned in this publication. LGI and
its Related Persons may be engaged in purchasing or selling the products mentioned in this publication for themselves or their client. LGI does not take into consideration the tax
implications of the income earned as the tax position of each person is different. Investors are advised to seek independent tax advice on their personal tax position arising from
investing in the fund.

© Lion Global Investors Limited. All rights reserved. LGI is a Singapore incorporated company, and is not related to any corporation or trading entity that is domiciled in Europe or
the United States (other than entities owned by its holdings companies).



