
Lereno Bio-Chem
CASH company Lereno Bio-
Chem Ltd could be trans-
formed into a Malaysian prop-
erty developer if a planned re-
verse takeover (RTO) comes to
fruition. The firm is planning
to buy Malaysian property de-
veloper Majubina Projects for
S$50 million, which will be ful-
filled by the issuance of new
shares in Lereno. Majubina
Projects is part of the SMD
group which is involved in civ-
il and structural works, interi-
or fit-out, commodities trad-
ing, quarry operations, gold
mining and property develop-
ment.

YCH Indonesia
LOGISTICS firm YCH Indone-
sia has signed a memorandum
of understanding (MOU) with
Indonesian importer and food
products distributor PT Pan-

gan Lestari. Under the MOU,
both companies will jointly de-
velop integrated cold chain
supply management to facili-
tate retail, catering and distri-
bution. This will be done
through the development and
expansion of the companies’
existing facilities, as well as the
development of identified
sites in certain Indonesian
markets.

ISEC Healthcare
MEDICAL eyecare service pro-
vider ISEC Healthcare is plan-
ning to expand into general
medical services and aesthetic
treatment services by buying
four medical clinics in Singa-
pore for S$13.9 million. Half of
the consideration will be paid
in cash, and the other half
through the issuance of new
shares to the vendors at S$0.25
per share.
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SHARES of Technics Oil & Gas

fell by as much as 32 per cent to

S$0.057 on Friday, following a se-

ries of legal suits announced in

the past week and prompting a

query on trading activity by Sin-

gapore Exchange (SGX) on Fri-

day morning.

At around noon on Friday,

Technics was the most traded

stock on SGX, with 12 million

shares having changed hands.

The oil and gas company

opened at S$0.083, before falling

to S$0.057 – its intra-day low – at

10.20am.

SGX at 10.30am issued a que-

ry on Technics’ trading activity,

requesting possible explanations

behind the “unusual volume

movements” in its shares. SGX

added that this was the second
query issued to Technics in the
past three months.

In a response issued on Friday
afternoon, Technics said that
apart from announcements that
have been released, it was not
aware of information concerning
the group that could explain the
unusual price and volume move-
ments in its shares on Friday.

Technics added that it was
not aware of any other possible
explanation for the trading, and
that it is in compliance with the
listing rules and, in particular,
Mainboard Rule 703.

In the past week, Technics re-
ported a series of legal suits.

On Wednesday, it said that
Soilbuild Reit has called on the
company’s bank guarantee for
the sum of S$11.8 million, with re-
spect to the 18 months’ rental for
the second year of lease for the
company’s premises at 72
Loyang Way.

“The company’s efforts to re-

strain Soilbuild Reit’s call on the

bank guarantee were unsuccess-

ful,” said Technics. It added that

the sum under the bank guaran-

tee has since been paid by UOB

to Soilbuild Reit.

Last week, Technics an-

nounced that its subsidiary, Tech-

nics Offshore Engineering, has re-

ceived two writs of summons

from Ting Tiong Ching and Hup

Seng Offshore Engineering.

On Friday, Technics’ shares

fell S$0.015 to close at S$0.07.

O
THER than the Sin-
gapore Exchange

(SGX) announcing
it is in exclusive

talks to buy Lon-

don’s Baltic Exchange (BEx) and oil
prices rising above US$50 per bar-

rel for the first time in seven

months, there was not much else to
talk about in the past week.

Granted, the Straits Times Index

managed a third weekly rise, this
time by 37 points or 1.3 per cent to

2,802.51, but you wouldn’t know it

from the deathly silence in trading
rooms and from conversations with

trading representatives.

There’s also the possibility that
since most of this rise came on Fri-

day when the index jumped 29.2

points, month-ending win-
dow-dressing could have played a

part.

Then there’s liquidity – or rather,

the lack of it. Friday’s rise came

with the week’s best volume done –
781 million units worth S$916.1 mil-

lion – of which S$659 million or 72

per cent was done in the 30 index
components.

Oil’s recovery from below US$30
in February has helped stem the

bleeding in the oil and gas sector,

but not by much.

Penny stocks have also suffered

from the absence of liquidity,

though there have been pockets of
interest. Shares of electronics manu-

facturing firm Valuetronics, for in-

stance, on Friday jumped S$0.025

or 5.1 per cent to S$0.515 on turn-

over of 4.7 million, after the compa-

ny earlier in the week reported net

profit for the year ended March 31
of HK$120.4 million (S$21.3 mil-

lion).

Although this was 19.3 per cent

less than last year, brokers KGI is-

sued a “buy” on the stock with a

S$0.62 target price. It said the stock

currently trades at eight times FY17
forecast price/earnings and two

times FY17 forecast EV/Ebitda (en-

terprise value/earnings before inter-

est, tax, depreciation and amortisa-

tion).

“About S$0.37 of its stock price
of S$0.49 comprises its cash and

bond holdings. We raise our target

value for the stock to 10x FY17F P/E

(previously 9x FY17F P/E) or TP of

S$0.62 on the grounds of its now

more established dividend track

record, high yield, positive outlook,
and superior margins,” said KGI.

At mid-week, SGX announced

that it has until June 30 to reach
agreement with BEx, in a deal that
could value the latter at US$100 mil-
lion. BEx, which is member-owned,
produces daily benchmark rates
and indices used globally to trade
and settle freight contracts. It also
produces data for freight deriva-
tives.

On the external front, the release
of stronger-than-expected US hous-
ing numbers early in the week gave
rise to a theory that the economy is
strong enough to withstand a series
of interest rate hikes.

In the federal futures market,
the implied probability of a June
hike rose from 28 to 32 per cent af-
ter the housing numbers were re-
leased, but on Thursday this fell
back to 28 per cent.

Schroders’ chief economist
Keith Wade, in an article titled
“Why cracks remain in the global
growth outlook”, asked why growth
remains disappointingly weak. “A
lot of the weakness we’ve seen is to
do with the aftermath of the global
financial crisis,” said Mr Wade.

“It is taking a long time for
households, companies, countries
and regions to adjust to the new en-
vironment. Demographics have got
a part to play as well. There has
been a slowdown in the growth of
the working population and produc-
tivity growth has slowed down too.”
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

JMH USD 5550 167.7 2.2 6272/4500

Lyxor Nasdaq US$ 1785 104.5 4.4 1865/1557

Lyxor ChinaH US$ 1191 53.6 3.4 2036/999

JSH USD 2931 44.0 1.1 3432/2524

DBXT MSAsExJp US$ 3128 42.6 1.0 3840/2772

BY PERCENTAGE

CLOSE % UP 52w high/low

Leader Env 4.1 57.7 1.5 7.6/2

LionGold 0.3 50.0 0.1 2.6/0.2

Rowsley W161003 0.3 50.0 0.1 4.1/0.2

Amplefield Ltd 3.5 40.0 1.0 6.9/2.5

KLW Hldgs 0.7 40.0 0.2 1.5/0.5

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

GLD US$ 11669 -70.1 -0.4 12436/10018

SP Corp 40.5 -12.0 -22.9 119.5/40.5

Combine Will 55 -10.0 -15.4 97.5/30

Global Testing 94.5 -8.0 -7.8 137/85

Jaya 45.5 -7.5 -14.2 100/24

BY PERCENTAGE

CLOSE % DOWN 52w high/low

NobleGrpMBeCW160701 0.1 -90.0 -0.9 6.1/0.1

Starburst R1 1 -50.0 -1.0 2.5/1

New Wave 0.7 -36.4 -0.4 1.6/0.4

Hoe Leong 3.3 -31.3 -1.5 5.9/2.5

STI 2700MBePW160630 2.2 -29.0 -0.9 14.2/2.2

MOST ACTIVE

VOLUME

Magnus Energy 62,614,000

Noble 60,795,200

HPH Trust USD 28,092,200

ThaiBev 24,916,400

Tech Oil & Gas 22,319,700

 Market volume 1,253,301,000

  VALUE ($)

DBS Grp 151,052,562

Singtel 74,691,334

OCBC Bank 46,306,110

UOB 42,506,470

HongkongLand USD 26,957,596

 Market value  933,850,000
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