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A WHOLLY owned subsidiary of

Boustead Singapore has been

awarded three design-and-build

contracts, potentially totalling

S$137 million, in the food, logis-

tics and renewable energy indus-

tries in Singapore.

Boustead Projects Pte Ltd, an

industrial real estate solutions

provider, is expected to complete

these projects in 2015.

The latest contracts will raise
the group’s order book backlog

(as at end-June, including the

new orders) to over S$452 mil-
lion.

The new contracts are expect-

ed to have a positive material im-

pact on the profitability and earn-
ings per share of Boustead Group

in the financial year ending

March 31, 2015.

But they are not expected to
have a material impact on the

net tangible asset value per share

in the current financial year, the
group said on Friday.

Boustead Singapore said the

first contract involves the deliv-

ery of an integrated food produc-

tion, logistics and office facility,

earmarked to attain Green Mark

Gold. It noted that the integra-

tion of a cold storage warehouse

with an automatic storage and re-

trieval system is a first for Boust-

ead Projects.

The second contract is for the

delivery of an advanced integrat-

ed logistics and office facility for

a global logistics provider, mak-

ing it the 28th such project under-

taken by Boustead Projects.

The group said its subsidiary
will also design and build a ware-

house for one of the world’s larg-

est corporations in the renewa-
ble energy sector.

Earlier this week, Boustead

Projects secured the S$20 million

contract to design and build the
Airbus Asia Training Centre for

Airbus Asia Training Centre Pte

Ltd, to be located at the Seletar

Aerospace Park.

Wong Yu Wei, senior deputy

managing director of Boustead

Projects, said the firm had
strengthened its core “with a bol-

stered pipeline of design-and-
build projects”, as well as its new

strategic development platform –

the Boustead Development Part-
nership.

In August, Boustead Projects

entered into a co-investment

partnership with the Abu Dhabi
Investment Council, with a po-

tential investment pipeline of

over S$600 million.

The group said the official
sales launch of its 35 per cent

joint-venture project in Iskandar

Malaysia, the iBP@Nusajaya,
takes place today (Saturday).

I
T’S been a volatile week for

world equity markets, start-

ing with Wall Street where

traders appear to be transi-

tioning from a “bad news is

good news’’ market to one where

bad news really is bad news.

Thursday’s 300-plus-point

plunge in the Dow Jones Industrial

Average was the third triple-digit

loss or gain for the week that came

after the release of significant eco-

nomic or interest rate data, the mar-

ket there appearing to be making

up for lost time as far as trading vola-

tility is concerned.

On Tuesday, the US market

plunged because the International

Monetary Fund downgraded its glo-

bal growth forecasts; on Wednesday

prices rebounded sharply because

the minutes of the US Federal Re-

serve’s latest Open Market Commit-

tee meeting suggested rates would

not rise quickly; and on Thursday

the market dropped back again

when one Fed official said markets

were misreading Fed intent.

“Things don’t end well” when they

do that, he said.

For most of 2008-2013, Wall

Street investment was directed by a

straightforward maxim – the worse

the economic news, the greater the

chances of large-scale money hand-

outs from the US Federal Reserve

and therefore the better the stock

market performance.

In the past week or two, there ap-

pears to be a shift occurring, in

which weak economic data triggers

weakness in stocks. A likely explana-
tion is that since the Fed has al-
ready almost completely withdrawn
its money pumping and is unlikely
to revive it any time soon, a backslid-
ing economy won’t be bailed out
this time.

Taken to the extreme, it looks
like the market is worried that with-
out the artificial support from the
Fed’s money printing, economic
weakness could be permanent.

Whether or not this logic contin-
ues to apply in the weeks ahead re-
mains to be seen, but the outcome
for the local market was volatility
not witnessed for many months.

Perhaps contradictorily, this
probably came as a relief to traders
here who had grown concerned at
the indifference stocks here dis-
played to key moves overseas – at
least with increased volatility, trade-
able opportunities are created. This
was the case on Thursday when the
Straits Times Index fell 26 points on
Tuesday and Wednesday, then
bounced 32 on Thursday only to
lose 35.38 or 1.1 per cent on Friday.
For the week, the index lost 30
points or just under one per cent.

However, even though volatility
seems to have returned in force, the
other side of the coin, namely liquid-
ity, has not. Friday’s turnover was
1.2 billion units worth S$966.7 mil-
lion, in dollar terms about half the
year’s daily average. Of this, S$593
million or 61 per cent was done in
the 30 STI components, which
means that the other 700-odd
counters accounted for the remain-
ing 39 per cent.

Market watchers know that it
has been the banks and Jardine
group which have held up well this
year and have been largely responsi-
ble for supporting the STI.

In Friday’s session, all three
banks fell – DBS by S$0.14 to
S$18.23, UOB by S$0.30 to S$22.19
and OCBC by S$0.10 to S$9.74. Simi-
larly, the three Jardine stocks with
the largest influence on the STI also
dropped sharply – Jardine Mathe-
son, Jardine Strategic and Cycle &
Carriage.

In the second line, Genting Singa-
pore has come under some pres-
sure in recent weeks mainly on earn-
ings worries. According to most
sources, gaming revenues in Macau
are down sharply, thereby negative-
ly impacting sentiment in all region-
al casino stocks. The stock on Fri-
day lost S$0.015 at S$1.10.

In the offshore oil and gas sector,
shares of Ezion Holdings on Friday
plunged S$0.09 or 5.4 per cent to
S$1.575 with 18.3 million traded, ap-
parently because of the impact of a
rising US dollar on the company’s
debt.

Nomura, however, on Friday reit-
erated its “buy” on the stock and
raised its target price to S$2.67 be-
cause its earnings model now as-
sumes an exchange rate of S$1.27 to
the US$ versus S$1.24 previously.

“Our currency strategists expect
a USD:SGD rate of 1.27 in 4Q14F
and 1.29 by 2Q15F,” said Nomura.
“USD is Ezion’s reporting currency
and its dominant transactional cur-
rency, vs its SGD share price.
Hence, a rising USD against SGD
lowers the P/E valuation for the
stock, and is positive for investors.”

DBS Group Research in its Fri-
day report noted that the Fed is
sharply divided and even though
chair Janet Yellen may think there is
little urgency to raise interest rates,
others have openly said that that
view is becomingly increasingly un-
tenable.
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Stocks jolted by
Wall Street’s plunges

GAINERS
BY CENTS

CLOSE UP % 52w high/low

DBXT USDIGInfl US$ 27678 120.9 0.3 28100/26601

DBXT AUDBonds AU$ 19824 74.4 0.3 19838/18100

DBXT S&P Short US$ 2396 61.1 2.0 2858/2304

DBXT iBoxxSing SG$ 13000 12.0 0.1 13056/12503

Ban Leong 36 10.0 38.5 36/16

BY PERCENTAGE

CLOSE % UP 52w high/low

Ban Leong 36 38.5 10.0 36/16

HL Global Ent 3.9 25.8 0.8 5/2.5

Armarda 0.5 25.0 0.1 1.7/0.4

UOB MB ePW141104 10.6 23.3 2.0 17.8/8.6

Nico Steel 10.2 22.9 1.9 18/7

LOSERS
BY CENTS

CLOSE UP % 52w high/low

SPDR S&P 500 US$ 19282 -554.8 -2.2 20156/16796

SPDR DJIA US$ 16637 -464.5 -2.1 17303/15330

DBXT AUDCS US$ 18841 -404.7 -1.7 20322/18791

DBXT AUDCS SG$ 23980 -359.0 -1.5 25304/23980

DBXT iBoxxSvEu US$ 27111 -306.7 -0.9 28472/26854

BY PERCENTAGE

CLOSE % DOWN 52w high/low

DBS MB ePW141103 0.5 -94.0 -7.9 15.4/0.5

Sing eDev W161230 0.1 -66.7 -0.2 3.8/0.1

Singapore eDev 0.1 -50.0 -0.1 5/0.1

WE Hldgs W160318 0.1 -50.0 -0.1 0.3/0.1

SingTelMBeCW150119 2.7 -42.6 -2.0 7.6/2.7

MOST ACTIVE
VOLUME

IHC 61,625,000

Noble 51,902,000

APAC Strategic 49,988,000

Mirach Energy 37,047,000

MDR 26,648,000

 Market volume 1,425,492,000

  VALUE ($)

Keppel Corp 85,504,255

DBS Grp 69,586,955

Noble 65,913,460

SingTel 42,892,380

Ezion 29,209,775

 Market value  973,025,000

Even though volatility seems to have
returned in force, the other side of the
coin, namely liquidity, has not. Friday’s
turnover was 1.2 billion units worth
S$966.7 million, in dollar terms about
half the year’s daily average.
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