
3,000

2,500

2,000

1,500

1,000

500

Jan
2010

March
2011

May
2012

July
2013

Sept
2014

Nov
2015

Jan
2017

March
2018

A cauldron of worries
Adjusted credit flows*
(RMB billion) Selective monetary and 

regulatory tightening 
started in 2017

*TSF - equity + local government bond issuance, 3-month moving average

Sources: CEIC, BNPP AM (Asia)

Corporate bond spread and 7-day repo rate
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* Five-year AA- corporate yield spread over CGB
** 20-day moving average

PBoC liquidity management
has prevented 7-day repo from
following yield spread up

Deleveraging intensifies again since Oct 2017 after
a four month pause between May and Sept 2017

Corporate spread over CGB* (LHS) 7-day repo** (RHS)


