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A LACK of a one-off divestment
gain and lower fair-value gains
for its investment properties led
UOL Group’s net profit to fall 43
per cent to S$391.4 million for
the year 2015. The property deve-
loper did not provide figures for
its fourth quarter.

A year ago, it had enjoyed a
one-time property development
revenue of S$220.1 million from
the sale of land at Jalan Conlay in
Kuala Lumpur. Attributable
fair-value and other gains (includ-
ing fair-value gains of associated
companies) were also just S$41
million in 2015, against S$288.3
million in 2014.

The group further incurred
losses of S$22 million, mainly
from an impairment charge of
S$3.2 million for Pan Pacific
Tianjin due to a hotel supply glut
in the city, and S$37 million for
Bishopsgate, London.

Bishopsgate is a mixed deve-

lopment with residential, hotel
and retail components in
London’s central financial dis-
trict – UOL’s first investment in
Europe, and which should be
completed in 2017.

The impairment arose from
valuing the hotel component of
the mixed-use development on
an “as if complete” basis, even
though it is still under construc-
tion, which may take another
three years, it said.

At the results briefing, UOL
deputy group CEO Liam Wee Sin
said that when aggregated, the
profitability of the development
as a whole remains the same.

“Of course, we hope to be
able to write back on this when
we sell (the residential units) and
operate the hotel,” he added.

UOL has proposed a first and
final dividend of S$0.15 per
share, the same as a year ago. It
makes the bulk (45 per cent) of
its revenue from property deve-
lopment, and a third from hotel
operations. Revenue from proper-
ty development fell 15 per cent to

S$577.5 million in 2015, mainly
due to the sale of the Jalan Con-
lay plot, but Mr Liam said the
group has done well in Singa-
pore, selling about 850 residen-
tial units at projects such as
Katong Regency, Seventy Saint
Patrick’s, Riverbank@Fernvale
and Botanique at Bartley.

It managed a sales value of
over S$900 million in 2015, even
if margins have been thinning.

The group’s hotel business fell
4 per cent in revenue, and 28 per
cent in operating profit in 2015.

Hotel operations were affect-
ed by refurbishment works and
weak market conditions at Pan

Pacific Perth and ParkRoyal Yan-
gon – where there was an influx
of hotel supply this year, while
the national elections also led to
a slowdown in business travel.

The weakness in the Malay-
sian ringgit and the Australian
dollar also affected the reported
revenue from the group’s hotels
in Malaysia and Australia.

Looking ahead, Mr Liam ex-
pects conditions in Singapore’s
residential market to remain
subdued in 2016, while office
and retail rentals will continue to
face pressure as new supply
comes onstream. In terms of ac-
quisitions, it is eyeing more Aus-

tralian hotels, and Singapore as-
sets – both land for development
and completed developments for
recurring income. He also shared
that UOL has amassed a current
44.29 per cent stake in UIC. On a
concerted basis, the stake be-
comes higher at 49.53 per cent.

Some privatisation chatter
has surrounded UIC, but Mr
Liam said: “I wouldn’t want to
say anything that causes you all
to speculate. Needless to say, we
are buying into a company that
has a good fit with us in the long
term, especially in commercial
property, and we will continue to
buy as long as we see sellers in
the market. Obviously if it is a
good fit, there is opportunity for
integration.”

Asked if it will likely follow in
the footsteps of its competitors
and consider divesting assets
into fund management plat-
forms, he said the group is con-
sidering it, but “it is all very early
on the drawing board”.

UOL shares rose 10 cents to
S$5.69 on the stock market.

O
VER the course of

the past five days,

trading in the Straits

Times Index was di-

rected mainly by ex-

ternal considerations, namely oil

prices, the Dow futures and China.

All three rarely moved in tandem

with each other, making for a vola-

tile week here – the STI rose on Mon-

day and Tuesday, fell on Wednes-

day and Thursday, then rebounded

on Friday.

The net outcome was that the in-

dex recorded a loss of seven points

or 0.3 per cent over the week at

2,649.38 – even with Friday’s

45.98-point jump.

Perhaps more importantly, the

majority of daily dollar volume was

done in the 30 STI members. On Fri-

day, when 1.2 billion units worth

S$1.08 billion were traded, S$688.5

million or 64 per cent came from in-

dex components.

Over the week, banks led the in-

dex on its travels as analysts grap-

pled with the sector’s latest earn-

ings figures. Most have concluded

that this year will be tough for
banks, given the weakness in the off-

shore and marine sector that will ne-
cessitate higher write-offs and provi-

sioning.

Macquarie Warrants (MW) in its

Friday daily said that Macquarie Eq-
uities Research (MER) thinks there

is little reason to be bullish on
banks this year.

“At the early stage in the credit
downcycle, banks are often in deni-

al and behind the curve even when
the asset quality reality has already

turned,” said MW, quoting MER.

“With the credit cycle turning,

risks of dislocations in fixed income,
currency and commodities markets

and China as a root for volatility,
MER sees little reason to be bullish

on banks in 2016. MER has a very
strong preference for defensive and

quality banks. While valuation lev-
els of Singapore banks start to look

attractive, it is difficult to turn bull-
ish on these names given a business

strategy that is still focused on
growth and not on cost control and

de-risking,” MER said.

Commodities firm Noble Group

was in focus after it issued a profit
warning and then followed this up

by reporting a US$1.67 billion loss
for 2015. While the company main-

tained that it remains financially
healthy and highlighted its cash

flows, self-styled whistle-blower Ice-
berg Research issued its fourth re-

port on the company entitled How

Credibility Collapsed, which traced

Noble’s slide from blue chip to one

described by Iceberg as fighting for
survival. Over the week, Noble’s

shares slipped S$0.01 to S$0.355.

Among the other events of inter-

est was the odd case of trading in

the shares of Dyna-Mac. In the final
seconds of trading on Monday, the

stock closed at S$19.78, up S$19.653

or 15,474 per cent. This follows a

similar incident on Feb 2 when the

stock traded at S$20 or a gain of
14,500 per cent.

On both occasions SGX can-

celled the trades, and after

Monday’s episode, the exchange is-

sued a statement reminding mem-
ber firms that in the interest of an or-

derly market, their trading repre-

sentatives and clients should with-

draw orders where the prices are

clearly not in line with market pric-
es.

“Market participants should also

not take advantage of any pricing er-

ror in share counters as SGX is close-

ly monitoring the market and will
cancel transactions which we deem

to be error trades. There is therefore

no commercial benefit for a partici-

pant putting in orders at these erro-

neous prices,” said the exchange.

Lack of one-time gain drags down UOL’s FY15 profit
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STI ends volatile week
7 points lower at 2,649.38

GAINERS
BY CENTS

CLOSE UP % 52w high/low

SPDR DJIA US$ 16698 449.2 2.0 18274/15690

DBXT USDIGInfl US$ 27383 263.1 0.7 27835/27195

Jardine C&C 3770 110.0 3.0 4258/2636

DBXT iBoxxSing SG$ 13357 103.0 0.8 13366/12796

DBXT S&P500 US$ 3330 56.0 1.2 3626/3126

BY PERCENTAGE

CLOSE % UP 52w high/low

Elektromotive 0.4 100.0 0.2 0.5/0.2

InnoPac 0.2 100.0 0.1 1.2/0.1

Raffles United 18 76.5 7.8 22/10.2

Full Apex 4 33.3 1.0 6.9/0.5

IPCO Intl 0.4 33.3 0.1 1.2/0.3

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

GLD US$ 11773 -93.8 -0.6 11908/10018

DBXT S&P Short US$ 2214 -29.4 -0.9 2393/2086

IS Asia BND US 1040 -9.8 -0.7 1096/1010

Lion Asiapac 21 -9.0 -30.0 67.5/21

Great Eastern 2021 -7.0 -0.3 2530/1870

BY PERCENTAGE

CLOSE % DOWN 52w high/low

China Env Res 2.1 -64.4 -3.8 13.5/2.1

AP Strat W190506 0.1 -50.0 -0.1 3.3/0.1

Next-Gen Sat 0.2 -50.0 -0.2 0.5/0.2

Vashion 0.1 -50.0 -0.1 0.4/0.1

Infinio 0.2 -33.3 -0.1 0.7/0.1

MOST ACTIVE

VOLUME

Ezra 121,978,900

Yuuzoo 82,675,400

QT Vascular 65,518,500

Spackman 61,266,100

Noble 52,679,900

 Market volume 1,370,389,000

  VALUE ($)

JMH USD 118,750,268

DBS Grp 84,600,306

Singtel 78,170,164

UOB 57,732,263

OCBC Bank 48,937,108

 Market value  1,093,560,000

UOL Group

Revenue  1,278.7 1,360.7 (6)
Net profit 391.4 686.0 (43)
EPS (¢) 49.39 88.00 
DPS (¢) 15.0 15.0 

 FY15  FY14 Y-O-Y %
    CHANGE(S$MILLION)
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