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THE Singapore Exchange (SGX)
on Friday reported that average
daily value traded in securities
plunged 34 per cent in Septem-
ber compared to last year, but
business in derivatives was up 18
per cent from September last
year, while the number of con-
tracts cleared on its Asiaclear
commodities clearing service
was more than six times the
number last September.

In a news release, the ex-
change said total value traded in
securities for last month was
S$21 billion, a one per cent in-
crease over August.

It said there were a total of 50
new listings comprising 48 bonds
which raised S$23 billion and
two initial public offers (IPOs):

YuuZoo on the mainboard and
Versalink on Catalist, which in to-
tal raised S$36 million.

On the derivatives front, SGX
said 10.6 million contracts were
done last month, up 13 per cent
from August. “SGX FTSE China
A50 Futures achieved two new
record volumes in September,”
said the exchange.

“First, monthly volume hit 3.9
million contracts, up 5 per cent
month-on-month and 132 per
cent year-on-year. Second, it saw
an average daily volume of
186,001, making up about
US$1.3 billion in notional
terms.’’

The exchange said its foreign
exchange futures also notched
up record volume for the month,
with more than 100,000 con-
tracts done as increased forex vol-
atility raised hedging demand
from investors.

“The SGX India rupee curren-
cy contract led the way with a 50
per cent month-on-month in-
crease to exceed US$130 million
in daily notional trading turn-
over,” said SGX.

As for commodities, total Asia-
clear volume in September was
337,079 contracts, up 78 per cent
from August. Its rubber futures
contract hit a record volume with
46,697 traded, a 56 per cent jump
from August and 19 per cent up
from September 2013.

“Iron ore derivatives (cleared
swaps, futures and options) hit
new record monthly volumes
with 323,863 contracts traded, an
82 per cent increase month-on-
month and approximately seven
times higher year-on-year,” said
SGX. “Volume growth was driven
by a strong rise in the use of op-
tions in the face of significant
price volatility.”

N
OT long ago, the
term “geopoliti-
cal risk” referred
to tensions in
Iraq, Syria and

Ukraine. For a brief period, in ear-
ly September, Scotland also en-
tered the frame because of a na-
tional referendum on Sept 18
that could have resulted in the
country leaving the United King-
dom, with potentially drastic con-
sequences for the British pound.

That vote went the way of the
unionists and as the threat of an
independent Scotland receded,
events in Hong Kong this week
brought the term much closer to
home as pro-democracy protests
there sent the Hang Seng Index
plummeting in four out of five
sessions because of worry over
how Beijing might react to hav-
ing its authority undermined.

Even though interest in Singa-
pore stocks has been poor for
many months and the market
has frequently not reacted to
large overseas swings, relentless
selling in the former British colo-
ny had to eventually have an ef-
fect here.

Adding to the market’s wor-
ries were large plunges on Wall

Street, though reasons for US
weakness were less clear – some
reports attribute the volatility to
weak economic data, others to
the fear that the US Federal Re-
serve may have lost the plot with
its eagerness to raise interest
rates.

Whatever the case, the Straits
Times Index fell for the first four
days this week before a
24.53-point short-covering re-
bound took it to 3,253.24. For the

week though, it lost 39 points or
1.2 per cent.

The consolation – if it can be
called that – was that the loss was

about half the 2.6 per cent the
Hang Seng Index lost over the

week.
As always, the main com-

plaint from brokers here through-
out the five days was liquidity –

or rather, the lack of it. The
week’s highest volume was re-

corded on Tuesday when S$1.7
billion was done, largely because

Noble Group chalked up 413 mil-
lion shares that day, a figure that

included a parcel of 300 million
shares which was a sale by sub-
stantial shareholder China Invest-
ment Corp (CIC) at S$1.32
apiece. For the week, Noble’s
shares fell 8.5 Singapore cents or
6.1 per cent to S$1.305.

Friday’s business of 1.1 billion
units worth S$910 million was
more representative of how low
turnover has been in the past
months. Of this, S$582 million or
64 per cent came from the 30 STI

components.
Among the index stocks

which have weakened con-
siderably over the past few
weeks is Genting Singa-
pore. In a Friday report,
Maybank Kim Eng said
feedback from many par-
ties is that 2H14 VIP vol-
umes are likely to fall mark-
edly year-on-year because
of tighter credit conditions

in China.
“However, we believe vol-

umes will recover in 2015 as the
Chinese government has begun
to ease credit conditions. What
we are a tad worried about is the
continuous slide in Singapore’s
property prices. This could hurt
mass-market gross gaming reve-
nue (GGR) in the next two years,”
said the broker. It cut its target
price from S$1.24 to S$1.13.
Genting lost 4.5 Singapore cents
over the week at S$1.115.

As for the situation in Hong
Kong, ABN Amro’s assessment is

that the authorities are faced

with a difficult balancing act.

“They would obviously prefer

to restore civil order as soon as

possible. However, acting with

(too much) repression could neg-

atively impact Hong Kong’s sta-

tus as an international financial

and trade hub (further),” said the

bank.

On the impact on the Hong

Kong economy, ABN noted that

the manufacturing PMI (purchas-

ing managers’ index) fell below

the neutral 50 mark in August to

49.6.

“The political turmoil likely

adds further negative effects, in-

creasing the risk that the econo-

my will enter recession.”

Strong growth in SGX derivatives &
commodities business in September

stocks |

HK protests, Wall St fall
add to market woes

Ascendas Reit 2.260 +0.010

CapitaLand 3.130 +0.020

CapitaMall Trust 1.925 -

CityDev 9.440 -0.040

ComfortDelGro 2.540 +0.080

DBS Grp 18.450 +0.200

Genting Sing 1.110 +0.015

Global Logistic 2.670 -0.010

Golden Agri-Res 0.500 -0.005

HPH Trust USD 0.685 -

HongkongLand USD 6.640 +0.040

JMH USD 58.810 +1.210

JSH USD 34.970 +0.820

Jardine C&C 40.360 -0.210

Keppel Corp 10.400 -0.040

Noble 1.305 +0.025

OCBC Bank 9.740 +0.030

Olam Intl 2.300 +0.020

SGX 7.050 +0.100

SIA 9.860 +0.040

SIA Engineering 4.600 -

SPH 4.220 +0.040

ST Engineering 3.640 +0.030

Sembcorp Ind 5.140 +0.080

Sembcorp Marine 3.580 -

SingTel 3.770 +0.020

Star Hub 4.100 +0.020

ThaiBev 0.745 -0.005

UOB 22.440 +0.170

Wilmar Intl 3.040 +0.020

STI STOCKS
Stock name Close Change Stock name Close Change

TOP 20 ACTIVES
VOL CLOSE +/- %

IHC 82,622 27 0.0 0.0

Genting Sing 41,871 111 1.5 1.4

APAC Strategic 37,836 5.8 0.1 1.8

Jaya 27,604 4.5 0.3 7.1

Blumont 25,666 3.1 0.1 3.3

Sitra 24,972 1.9 0.0 0.0

Noble 24,603 130.5 2.5 2.0

Sincap 23,934 15.2 -0.3 -1.9

Digiland Intl 21,502 0.1 0.0 0.0

Armarda 20,878 0.4 0.0 0.0

Golden Agri-Res 20,374 50 -0.5 -1.0

SunVic Chemical 19,265 60 3.0 5.3

Tuan Sing 17,280 47.5 3.0 6.7

HLH Grp 15,166 1.2 0.1 9.1

Singapore eDev 15,045 0.2 0.0 0.0

Xpress 14,009 1 0.1 11.1

SingTel 13,638 377 2.0 0.5

Vibrant Group 13,281 11 0.5 4.8

Beng Kuang 12,762 18.6 -0.1 -0.5

Global Logistic 12,250 267 -1.0 -0.4

Top percentage movers at
www.businesstimes.com.sg

TOP GAINERS
 BY CENTS

CLOSE UP %

DBXT USDIGInfl US$ 27420 216.4 0.6
DBXT Nifty US$ 13056 159.1 1.0
JMH USD 5881 154.0 2.1
SPDR DJIA US$ 16847 122.2 0.6
JSH USD 3497 104.4 2.4
Hyflux 6% CPS 10850 75.0 0.7
DBXT MSAsExJp US$ 3510 54.7 1.2
DBXT MSTaiwan US$ 2176 48.4 1.8
DBXT MSKorea US$ 5864 45.8 0.6
DBXT iBoxxSing SG$ 12915 40.0 0.3

TOP LOSERS
 BY CENTS

CLOSEDOWN %

SPDR S&P 00 US$ 19494 -224.0 -0.9
DBXT MSEurope US$ 5727 -171.9 -2.3
Lyxor Indonesia US$ 8614 -168.0 -1.5
GLD US$ 11609 -143.8 -1.0
DBXT E50 US$ 4940 -100.6 -1.6
Lyxor ThaiSET US$ 14010 -67.5 -0.4
DBXT iBoxxSvEu US$ 27020 -66.2 -0.2
DBXT iBoxxUSTr US$ 20947 -58.6 -0.2
DBXT AUDCS US$ 18951 -54.7 -0.2
Lyxor AsiaCS US$ 5986 -35.6 -0.5

Friday’s business of 1.1b
units worth S$910m
was more representative
of how low turnover
has been in the past
months.

GOOD SHOWING
The exchange said its foreign exchange futures also notched up record
volume for the month, with more than 100,000 contracts done as
increased forex volatility raised hedging demand from investors.
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