
Mumbai

SINGAPORE sovereign wealth
fund GIC Pte Ltd and private
equity investors Advent Interna-
tional and Bain Capital have joint-
ly bought a minority stake in engi-
neering outsourcing firm QuEST
Global Services for US$350 mil-
lion.

QuEST, which provides ser-
vices to companies in sectors in-
cluding aviation, automobile, oil
and gas, power and healthcare,
has its headquarters in Singapore
but more than half of its staff are
located in India.

The private equity funds
bought the stake from a unit of
Warburg Pincus LLC and other
company shareholders, said
QuEST in a statement.

Sources with knowledge of
the deal said the combined stake
of GIC, Advent and Bain is be-
tween 30 and 35 per cent. QuEST
could also be exploring a listing
in the US in the next two to three
years.

Reuters reported in Novem-
ber that Advent and Bain were
among bidders eyeing Warburg’s
20 per cent of QuEST in a deal
that could value the firm at US$1
billion as investors bet on a pick-
up in outsourcing demand for en-
gineering services.

Outsourcing of engineering
work by global corporations has
risen rapidly in the past few years,
as companies take advantage of
the vast pool of engineers in
low-cost locations such as India
to cut costs and boost efficiency.

Indian engineering outsourc-
ing services providers earned ex-
port revenue of US$12.4 billion
in the fiscal year ended March
2014, and that is expected to
surge to as much as US$45 bil-
lion by 2020, according to out-
sourcing lobby group Nasscom.

Credit Suisse was financial ad-
viser to QuEST on the transac-
tion, the outsourcer said. Reu-
ters

Singapore

THE stock of Spackman Enter-
tainment Group staged a strong
performance on Friday, soaring
24.7 per cent to 11.1 Singapore
cents, with volume to boot.

The rise came amid a broad re-
covery in small capitalisation
stocks but traders were unable to
pinpoint the reason for the quan-
tum leap.

The counter was the most ac-
tively traded with 138.9 million
shares changing hands, against
Thursday’s 29 million and the
three-month average of about 24
million. Its 52-week trading high
and low are 16.9 and 3.8 cents.

Other active penny stocks on
Friday also put on gains, includ-
ing Stratech Group which
jumped 9.7 per cent to 3.4 cents,
Yuuzoo which rose 6.2 per cent
to 15.4 cents and QT Vascular
which leapt 16.2 per cent to 11.5
cents. One dealer noted the possi-

bility of herd instinct in the case
of Spackman, with traders jump-
ing on the bandwagon in the
wake of a pick-up in the trading
momentum of Spackman shares.

Spackman announced last
month that its action-comedy
movie Chasing, presented and
distributed by indirect wholly
owned unit Opus Pictures,
opened in Korean theatres. In De-
cember, it proposed a spin-off of
its 45.8 per cent stake in Spack-

man Media Group Pte Ltd (SMG)
through a share swap which will
see it own 27.4 per cent of Spack-
man Media Group Limited, the
company that was proposed for a
Hong Kong listing. SMG will also
end up as a wholly owned subsid-
iary of the proposed listing firm.

SMG owns a 99 per cent inter-
est in Delmedia Co Ltd, a variety
show and unscripted entertain-
ment programme production
company in Korea and a 51 per
cent interest in Breakfastfilm Co
Ltd, a marketing and media com-
pany that specialises in the pro-
duction of TV/new media com-
mercials and K-pop music videos
in Korea.

Spackman had said that the
move would unlock value for
shareholders by ascribing a sepa-
rate and distinct valuation for the
SMG Group. The latter can in
turn gain access to the capital
markets directly to fund its exist-
ing businesses.

D
EPENDING on how
oil prices behaved
this week, traders al-
ternated between
heavy doses of short-

selling and short-covering this
week, resulting in large swings in
the Straits Times Index (STI)
through the five days.

On Friday, the index rounded off
a volatile week with its most sedate
session in weeks, ending just 0.7 of
a point lower at 2,656.87, bringing
its gain for the week to 117 points
or 4.6 per cent.

The banks and Singtel have
been the index’s main propellants
and depressors: the excuse to
short-sell came from concerns over
their exposure to a collapsing oil
sector, and the trigger for short-cov-
ering, from arguments such as “val-
uations are attractive” and “con-
cerns are overstated”.

During the week, UOB and
OCBC released their results, which
were largely within expectations. As
one observer said: “At least there
were no shocks.”

Elsewhere in the market, Sem-
bcorp Marine enjoyed strong sup-
port. Queried by the Singapore Ex-
change, it replied that other than
market speculation of a privatisa-

tion, it did not know of reasons for
the play on its shares.

On Friday, the stock ended un-
changed at S$1.70 on volume of 3.9
million; for the week, it gained
S$0.28 or almost 20 per cent.

In the telco sector, news on
Thursday that a fourth player may
be allowed brought some pressure
to bear on the three existing parties
on Friday, though this eased off as
they session progressed. StarHub
and Singtel closed S$0.03 weaker at
S$3.46 and S$3.73 respectively; M1
added S$0.02 at S$2.54.

Apart from oil, traders also

looked to the Dow futures for guid-

ance and, to a slightly lesser extent,

Hong Kong and China. Japan ap-

pears to have been removed from

the radar as an influence, its impact

rapidly diminished after its central

bank shoved interest rates into neg-

ative territory earlier this month.

Of interest in this connection

would be the Feb 17 edition of “Liq-

uid Insight” by the Bank of Ameri-

ca-Merrill Lynch, which pointed
out that negative rates have thus far
failed to curb currency strength,
raise inflation expectations and
boost equity markets.

The bank said: “In our view, the
negative interest rate policy has
been ineffective, as the market cur-
rently interprets it as policy exhaus-
tion. If the effectiveness of central
bank stimulus continues to decline,
hedging tail risks become increas-
ingly attractive.”

All the focus on oil may have dis-
tracted attention away from the re-

lease of the minutes of
January’s Federal Open Mar-
ket Committee (FOMC) meet-
ing, which essentially told the
world that the Fed was certain
that it was uncertain.

China’s volatility has Fed
officials concerned, which is
why there was no rate hike in
January to accompany the
25-basis points hike in Decem-
ber, and why no one knows
when the next hike will be – if

it comes at all.
RHB probably summed up the

situation best when it said it was be-
coming increasingly challenging to
determine the future path of subse-
quent rate hikes:

“Although we still expect a 25
bps increase at the June 2016 meet-
ing, the likelihood of such a move
appears to be dwindling, especially
if derivatives markets continue to
imply lopsided odds.”
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

GLD US$ 11690 205.3 1.3 11908/10018

JMH USD 5660 84.4 1.1 6630/4500

JSH USD 2890 84.4 2.1 3590/2524

DBXT STGLDv US$ 2876 63.3 1.6 3302/2731

Jardine C&C 3934 38.0 1.0 4258/2636

BY PERCENTAGE

CLOSE % UP 52w high/low

S Chance Prop W17072 0.2 100.0 0.1 2/0.1

SingPost MBeCW160902 3.3 94.1 1.6 10.7/1.7

Full Apex 3 87.5 1.4 6.9/0.5

Zhongxin Fruit 1.4 40.0 0.4 3.9/0.9

USP Group 3.1 34.8 0.8 11.3/2

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

Lyxor Indonesia US$ 7564 -400.8 -3.6 9094/6250

DBXT MSINDO US$ 1219 -47.8 -2.7 1492/911

ISOTeam 32 -29.0 -47.5 33.8/24.3

DBXT MSKorea US$ 4771 -25.3 -0.4 6246/4478

DBS Grp 1368 -21.0 -1.5 2150/1301

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Infinio 0.1 -66.7 -0.2 0.7/0.1

Blumont 0.1 -50.0 -0.1 1.6/0.1

Elektromotive 0.2 -50.0 -0.2 0.5/0.2

TEE Intl W170526 0.1 -50.0 -0.1 3/0.1

ISOTeam 32 -47.5 -29.0 33.8/24.3

MOST ACTIVE

VOLUME

Spackman 138,897,500

Noble 40,387,200

StratechGroup 36,969,100

Genting Sing 36,849,400

Yuuzoo 32,494,300

 Market volume 1,138,895,000

  VALUE ($)

DBS Grp 83,291,238

CapitaLand 66,506,539

Singtel 45,165,507

CapitaMall Trust 42,965,424

JMH USD 42,195,597

 Market value  937,630,000
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Japan appears to have been
removed from the radar as
an influence, its impact
rapidly diminished after its
central bank shoved
interest rates into negative
territory earlier this month.
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