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SINGTEL shares surged more

than 3 per cent in unusually ac-

tive trade on Friday morning,

fuelling the blue chip Straits

Times Index (STI) to trade high-

er, bucking the regional trend.

After opening at S$3.51 a

share, Singtel traded higher to

S$3.60, up 12 cents, or 3.45 per

cent. By 10.38am, the telco was

trading around S$3.58, up 10

cents, or 2.87 per cent. It eventu-

ally closed 6.3 per cent higher, or

a gain of 22 cents, at S$3.70.

Earlier on Friday, the telco

said that its Australian subsidi-

ary, Optus, had bought airwaves

in the 1800 MHz spectrum band

for A$196 million (S$197 million),

helping it to expand its 4G high-

speed network in the country.

The 1800 MHz spectrum is said

to be the most popular globally

for 4G deployment and is com-

patible with the majority of 4G de-

vices currently used in Australia.

Bernard Aw, market strategist

at IG, said there was no apparent

reason for the jump in Singtel

share price or activity, but specu-

lated that “it could be position-

ing ahead of next Friday’s earn-

ings release, as there will not be

any trading for four days”.

Singtel is scheduled to unveil

its third-quarter results on Feb

12 before the start of trading.

Meanwhile, the Singapore stock

market will be closed for Chinese

New Year celebrations on Mon-

day and Tuesday, and will

resume trading on Wednesday.

Some analysts, however, said

the latest activity in Singtel could

be due to a flurry of interest in de-

fensive plays.

“All telcos have seen a run as

they are defensive,” one analyst

explained. He noted that in the

past five days, rival telcos like

StarHub and M1 have risen

sharply too, at 4.4 per cent and

3.9 per cent, respectively. “Sing-

tel could be playing catch-up,”

he added.

Singapore

SINGAPORE Airlines climbed to

a six-month high after reporting

a quarterly profit that beat ana-

lyst estimates, as lower fuel pric-

es helped South-east Asia’s larg-

est carrier attract more passen-

gers with cheaper fares.

The stock rose 3.9 per cent to

S$11.24 on Friday, the highest

close since July 29. The shares

gained 0.4 per cent this year,

compared with 9 per cent de-

cline for the benchmark Straits

Times Index.

Net income climbed 36 per

cent from a year earlier to

S$274.9 million in the third quar-

ter ended Dec 31, SIA said on

Thursday after the close of trad-

ing, compared with analysts’ esti-

mates of S$224 million. The carri-

er boosted occupancy of its seats
to 80 per cent from 78 per cent a
year earlier with lower fares, help-
ing to achieve the profit even as it
lost S$72 million in fuel hedges
and S$77 million from the weak-
ening of the local currency
against the US dollar.

“The numbers should get pro-
gressively better as fuel hedges
come close to spot” prices, Alan
Richardson, a Hong Kong-based
money manager at Samsung As-
set Management Ltd, said.

Mr Richardson said last
month that he was betting on im-
proved earnings for SIA as it ben-
efited from plunging jet fuel pric-
es.

The price of jet fuel cargoes
loading from Singapore fell 39
per cent in the past 12 months to
US$42.84 on Thursday. Bloom-
berg

A
ND so it goes on. It

was yet another vola-

tile week for the

Straits Times Index

(STI) as it danced in

tandem with rises and falls in oil

prices, the Dow futures, and to a

slightly lesser extent, stock prices in

Hong Kong and Shanghai – extend-

ing a run of volatility that stretches

back many months. On Friday,

thanks to a heavy push on Singtel

that added 20 points to the STI, the

index gained 64.72 points or 2.5 per

cent to 2,623.21, enabling it to re-

duce its loss for the week to just six

points.

Despite the index’s seemingly

strong bounce, few dealers were im-

pressed, reporting instead that activ-

ity was “very quiet”. Singtel’s S$0.22

or 6.3 per cent surge to S$3.70 came

with 47.7 million traded and no que-

ry from the Singapore Exchange.

Complicating the picture and no

doubt adding to the swings were

heightened short-selling and

short-covering – according to a CN-

BC report on Wednesday, shorting

in the Singapore market in January
amounted to S$5.6 billion, about 25
per cent of total volume and up
from December’s S$3.2 billion.

Using data from Credit Suisse,
the report said the highest short-sell-
ing volumes were for Wilmar, Gold-
en Agri, Sembcorp Industries and
Keppel Corp – not surprising when
you think about it, given the weak-
ness in commodity and oil prices.

On the downside early in the
week was news that China’s manu-
facturing continued to contract,
adding to worries of a global slow-
down at a time when the US is rais-
ing interest rates – or at least that
was what it planned to continue do-
ing when it raised rates in Decem-
ber.

Now, with China exhibiting
weakness with startling sudden-
ness, Federal Reserve vice-chair-
man Stanley Fischer said the US
central bank isn’t sure anymore.

Also on the downside at the start
of the week was the fizzling out of
the previous week’s week-ending
rally that came when the Bank of Ja-
pan announced it would shift inter-
est rates into negative territory, thus
forcing banks to lend, and the
month-ending window-dressing
push that propelled the STI up al-
most 3 per cent on the last trading
day of January.

Speaking of propping up, also

helping to push the STI above 2,600
were the three banks, all of which
ended higher. Other index stocks in
play included Noble Group,
Genting Singapore, and the off-
shore and marine giants Keppel
Corp and Sembcorp Marine.

Over in the US, New York Fed
president William Dudley on Thurs-
day warned that US financial condi-
tions have tightened since the cen-
tral bank decided to increase its poli-
cy rate in December, adding that on-
going tightening of financial condi-
tions could weigh on the Fed.

In particular, he said that the
stronger dollar could have “signifi-
cant consequences” for the econo-
my, and that ongoing turmoil in fi-
nancial markets may affect the
Fed’s outlook for US growth.

Rabobank on Friday noted that
throughout the week, the People’s
Bank of China (PBOC) has been
busy lubricating the domestic finan-
cial system ahead of the Chinese
New Year holidays.

“According to a Bloomberg arti-
cle, the PBOC has pumped four
times as much liquidity into the sys-
tem than it did ahead of 2015 cele-
brations as outward capital flows
(which totalled US$1 trillion in
2015) continue to destabilise confi-
dence in the system and indeed, the
PBOC’s ability to manage the con-
stant stream of outward flows.”
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

JMH USD 5370 209.7 2.9 6700/4500

JSH USD 2792 128.6 3.4 3593/2524

DBXT STGLDv US$ 2847 127.2 3.3 3302/2731

GLD US$ 11044 127.2 0.8 12175/10018

Jardine C&C 3767 127.0 3.5 4258/2636

BY PERCENTAGE

CLOSE % UP 52w high/low

Jadason 1.2 71.4 0.5 4.6/0.6

Oceanus 0.3 50.0 0.1 1.5/0.2

Tritech Group W19032 0.6 50.0 0.2 2.5/0.3

SingTelMBeCW160504 3 36.4 0.8 9.6/1.8

IPCO Intl 0.4 33.3 0.1 1.2/0.3

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

DBXT MSEurope US$ 5042 -106.2 -1.5 6300/4873

IS ASIA HYG S$D 1438 -22.0 -1.5 1499/1416

IS ASIA HYG US$ 1015 -21.0 -1.5 1130/977

IS MS INDIA S$D 886 -18.0 -2.0 1116/886

Great Eastern 2000 -16.0 -0.8 2595/1870

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Europtronic 0.5 -28.6 -0.2 2.9/0.3

ICP 0.6 -25.0 -0.2 1.4/0.6

SingtelMBePW161115 6.4 -22.9 -1.9 8.3/6.4

Full Apex 1.6 -20.0 -0.4 6.9/0.5

SingtelMBePW161114 8.1 -19.8 -2.0 10.3/8.1

MOST ACTIVE

VOLUME

Noble 61,202,900

Singtel 47,677,600

Global Logistic 37,303,200

StratechGroup 26,193,000

Rex Intl 24,315,500

 Market volume 1,024,390,000

  VALUE ($)

Singtel 171,552,766

DBS Grp 88,664,549

Global Logistic 62,422,480

CapitaLand 50,927,366

OCBC Bank 50,550,875

 Market value  1,244,621,000
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