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THE busy summer for Asia’s dol-
lar bond market looks set to be 
extended to the end of the year 
as  investors’  demand  remains  
“robust”, according to JPMorgan 
Chase & Co.

Dollar bond sales in Asia ex-
cluding  Japan  have  reached  
US$23.9 billion since June 30, 48 
per cent up from the US$16.2 bil-
lion in the same period of 2015, 
according  to  Bloomberg  data.  
That’s  a  record  for  the  period.  
The extra  yield  over Treasuries  
that  investors  demand  to  hold  
US currency notes from the re-
gion’s issuers slid 21 basis points 
this month to 204 on Aug 16, the 
lowest since 2007, according to a 
Bank of America Merrill Lynch in-
dex.

“We expect the momentum to 
stay strong for the rest of the year 
driven by the robust investor de-
mand for higher-yielding assets 
in  today’s  low  rate  environ-

ment,”  said Mark  Follett,  Hong  
Kong-based head of debt capital 
markets for Asia excluding Japan 
at JPMorgan,  which ranks sixth 
in managing Asia ex-Japan dollar 
bond sales in 2016.

“Relative to many parts of the 
world, Asian credit in general of-
fers better stability and return for 
an equivalent rating profile, and 
this  will  further  support  the  
strength of the demand.” 

Global investors are flooding 
into Asian corporate bonds after 
sovereign yields  from  Japan  to  
Germany  dropped  below  zero.  
The 3.7 per cent yuan depreci-
ation for the past year is also lur-
ing Chinese funds into the Asian 
dollar  bond  market.  Goldman  
Sachs Group Inc estimated that 
foreign exchange outflows out of 
China climbed to US$55 billion 
in  July,  from  US$49  billion  in  
June.

Odds of an increase in US bor-
rowing costs by the end of the 

year stand at 47 per cent, down 
from 51 per cent on Tuesday, ac-
cording to  futures  trading data  
compiled by Bloomberg.

“We don’t anticipate any ex-
pectations  on  the  Fed’s  next  
move will  have a major impact 
on financing  costs  in  the  near  
term,” said Mr Follett. “Demand 
for credit will have a greater im-
pact on pricing than underlying 
rates.” 

Chinese  investors’  demand  
for Asian dollar bonds has been 
on the rise in the past six to 12 
months, Ben Yuen, fixed income 
chief  investment  officer  at  
BOCHK Asset Management, said 
at a press briefing this month.

Firms  from  China  sold  
US$13.7 billion of dollar bonds in 
the offshore market this quarter, 
up from US$11.2 billion in the 
same period of 2015, data com-
piled by Bloomberg shows. The 
previous three quarters’ sales all 
declined  from  the  year-earlier  
periods. Bloomberg 

KS Energy

KS DRILLING subsidiary PT At-
lantic Oilfield Services has se-
cured a new US$17.4 million 
drilling contract to work in In-
donesia,  parent  company KS 
Energy announced on Friday. 
Work is  expected  to  start  in  
January  2017  and  take  14  
months to complete.

Swing Media Technology 
HONG KONG-based Swing Me-
dia  Technology  Group  has  
entered  into  a  non-binding  
agreement to buy Grace Health 
Group, owned by Total Victor 
Global Limited, that will have it 
branch  out  into  the  wagyu  
cattle business.

The two parties are to mutu-
ally agree on the consideration 
for the sale shares after factor-
ing in, among others, the valu-
ation report to be issued by an 
independent valuer.

Sembcorp Marine
SEMBCORP  Marine  (Semb-

Marine) is buying Norwegian 

ship  design  and  engineering  

firm LMG Marin AS for US$20 

million.  This  will  bring  to  

SembMarine a cache of design 

patents and expertise in naval 

architectural design, engineer-

ing  and technology  develop-

ment, and allow it to move up 

the value chain, said the firm.

China Fibretech 
CHINA Fibretech Limited will 

receive a refund of 20.3 million 

yuan  (S$4.11  million)  that  it  

had paid to a municipal govern-

ment agency in 2008 for land 

use rights. The land parcel was 

found to  be “no longer  suit-

able” for  constructing  a  pro-

posed plant,  due to  environ-

mental protection planning by 

the local government, it said. 

A
COLOURLESS  ses-
sion with no signific-
ant interest on either 
side of the stock mar-
ket  pretty  much  

wrapped up Friday’s trading, cap-
ping a majorly subdued week.

Evidently,  investors  needed  
more  time  to  wrap  their  heads  
around a myriad of macro data and 
confusing signals on the timing of 
the next US rate hike.

The Straits Times Index rose 7.04 
points or 0.3 per cent to 2,844.02 on 
Friday – the only day this week it fin-
ished in positive territory, bringing 
its weekly losses to 23.4 points or 0.8 
per cent. 

The gains may have been led by 
overnight modest gains in US equit-
ies as higher oil prices led a rally in 
energy stocks. 

Most  regional  bourses  also  
chalked  up  gains,  with  Japan’s  
Nikkei 225 up 0.4 per cent, China’s 
Shanghai  Composite  up  0.1  per  
cent,  while  South  Korea’s  Kospi  
closed  flat  with  an  upward  bias.  
Hong Kong’s Hang Seng bucked the 
trend in the region with a 0.4 per 

cent retreat. Stock indices in Malay-
sia, Thailand and Indonesia fell. 

“The minutes to the Fed’s  July 
meeting  were  somewhat  confus-
ing,” said IG Markets Singapore ana-

lyst  Bernard  Aw,  referring  to  the  
split of views among the Federal Re-
serve  policymakers.  What’s  clear  
though is that they are not in a rush 
to raise rates. Fed hike expectations 

for this year have eased to about 50 
per cent. 

While the minutes signalled that 
the Fed may still move the rates up 

as  early  as  September,  the  con-
sensus is that the Fed is unlikely to 
do so without stronger data on the 
outlook for growth, jobs and infla-
tion.

Until then and for as long as eco-
nomic  data  stays  mixed,  policy-
makers’ comments are “more noise 
than substance”, said Mr Aw. 

Still,  investors  need  clarity  on  
whether the Fed is more dovish or 
hawkish. For that reason, attention 
has shifted to Fed chair Janet Yellen 
– who will speak at next Friday’s an-

nual monetary policy symposium in 
Jackson Hole, Wyoming – for more 
clues.

Turnover  in  the  local  bourse  

drove home the point of a dull trad-
ing day – 739 million shares worth 
S$696 million were done on Friday, 
with 222 counters up and 172 down. 

Gains in the local  bourse were 
led by DBS Group which added 10 
Singapore cents or 0.7 per cent to 
S$14.89.  OCBC  Bank  inched  up  
three  Singapore  cents  or  0.4  per  
cent to S$8.45, while UOB closed un-
changed at S$17.56.

Singtel fell one Singapore cent or 
0.2  per  cent  to  S$4.19.  RHB  Re-
search is “slightly positive” on the 
telco’s plans revealed on Thursday 
to acquire Thailand’s Intouch Hold-
ings  and  India’s  Bharti  Telecom  
from Temasek Holdings.  The deal 
raises Singtel’s  economic interests  
in two key associates and is margin-
ally  earnings-accretive,  said  the  
house. 

CapitaLand  Retail  China  Trust  
slipped 0.5 Singapore cent or 0.3 per 
cent to S$1.60. The trust announced 
plans to acquire its 11th mall – Gal-
leria  in  Chengdu –  for  1.5  billion 
yuan (S$303 million) which accord-
ing to OCBC Research, will enlarge 
its portfolio by 14 per cent.

Shares  of  several  beaten-down  
offshore marine players turned up 
in the day’s most active list.

Ezra Holdings was up 0.1 Singa-
pore cent or 2.3 per cent to 4.4 Singa-
pore cents, with 35 million shares 
worth S$1.5 million traded. 

Vallianz  Holdings  and  Ezion  
Holdings closed unchanged at 2.2 
Singapore cents and 26 Singapore 
cents respectively. 
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STI closes  higher  for
the  first  time  this  week

GAINERS
BY CENTS

CLOSE UP % 52w high/low

DBXT iBoxxSvEu US$ 26754 439.8 1.2 26754/24704

JMH USD 6050 53.8 0.7 6103/4500

DBXT Vietnam US$ 2418 40.4 1.3 2533/2017

DBXT AUDBonds AU$ 22363 35.8 0.2 22363/20931

DBXT MSAsExJp US$ 3536 33.6 0.7 3537/2772

BY PERCENTAGE

CLOSE % UP 52w high/low

Metal Comp W170908 0.5 150.0 0.3 0.8/0.2

CPH 0.8 100.0 0.4 1.2/0.3

Dragon 1.2 71.4 0.5 6/0.6

CFM Hldgs 3 50.0 1.0 6.1/2

IPCO Intl 0.3 50.0 0.1 0.8/0.2

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

Hyflux 6% CPS 9436 -364.0 -3.7 10694/9300

Jardine C&C 4389 -101.0 -2.2 4520/2636

DBXT S&P500 US$ 3766 -32.3 -0.6 3790/3126

GLD US$ 12860 -29.6 -0.2 13090/10018

DBXT MSTHAI US$ 2053 -12.1 -0.4 2090/1419

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Blumont 0.1 -50.0 -0.1 0.6/0.1

CapitalaMBeCW160902 4.3 -48.8 -4.1 13.4/4.3

Wilmar MBeCW161201 3.2 -37.3 -1.9 9.1/3.2

Cedar Strategic 0.2 -33.3 -0.1 0.4/0.1

Hu An Cable 0.2 -33.3 -0.1 1.9/0.2

MOST ACTIVE

VOLUME

HSI23000MBeCW160929 94,235,400

Noble 87,742,500

HSI21600MBePW160929 65,920,000

Ezra 34,523,300

Vallianz 23,835,700

 Market volume 1,187,532,000

  VALUE ($)

DBS Grp 61,728,035

Singtel 54,933,941

CapitaLand 35,189,635

UOB 31,637,871

CapitaMall Trust 28,566,750

 Market value  734,172,000
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