
By Soon Weilun
soonwl@sph.com.sg
@SoonWeilunBT
Singapore

ELECTRONICS components mak-

er Memtech International has

added two car giants to its clien-

tele as it continues to shift its

gears towards the car industry.

With the inclusion of electric

car maker Tesla and car parts pro-

ducer Faurecia, SGX mainboard-

listed Memtech aims to increase

the revenue share of the car in-

dustry – currently at 40 per cent –

to 50 per cent by 2017.

Memtech supplies plastic

parts such as battery packs, con-

nector holders and electronic

control units for Tesla, while mak-

ing plastic components for

Faurecia’s climate control sys-

tems.

“We aim to be a strategic part-

ner or core supplier for our cus-

tomers in this space,” said

Chuang Wen Fu, executive chair-

man of Memtech, in an interview

published on SGX’s blog My Gate-

way kopi-C.

The company, which was

founded in the late 1990s, started

out manufacturing keypads for

mobile phones. By 2004, the pop-

ularity of mobile phones helped

Memtech take in US$40 million –

up from just US$2 million two

years before.

But with the advent of touch-

screens in 2011, Memtech quick-

ly saw its fortunes vaporise. It

then decided to change its gears

towards the car industry instead,

producing keypads for car com-

ponents.

This reversed the tide for

Memtech. In 2013, it saw reve-

nues and profits rebound.

Mr Chuang noted that there is

now plenty of room for the com-

pany to develop as China’s car

market grows.

Spackman Entertainment

SPACKMAN Entertainment

Group shares traded as high as

S$0.143 on Friday before clos-

ing unchanged at S$0.134.

More than 190 million shares

changed hands, making the

counter the most actively trad-

ed for the day.

At 3.53pm, Singapore Ex-

change queried the company

on the unusual volume move-

ments in the shares recently.

At 6.18pm, Spackman re-

sponded to the query, saying it

was not aware of any informa-

tion not previously announced

which might explain the trad-

ing. It said it had mentioned in

announcements on Feb 26 and

March 8 that it was considering

plans to restructure its

loss-making businesses.

“The company is also in pre-

liminary discussions with a stra-

tegic investor from China and

there is no assurance that any

transaction may materialise

from these on-going discus-

sions,” it said.

United Engineers

UNITED Engineers Ltd said in

response to a query from the

Singapore Exchange that it is

unaware of any information

concerning its company, sub-

sidiaries or associated compa-

nies which might explain the

unusual price movements in its

shares on Friday.

The property and engineer-

ing firm’s shares hovered just

under S$2.25 in the day up till

about 2.30 pm, but prices

jumped to S$2.38 by 2.40 pm.

It then went on to close the

day at S$2.52, an increase of 29

Singapore cents, or 13 per cent,

from the previous day. Some
four million shares changed
hands.

Friday’s closing price would
be the counter’s highest in
about eight months.

SBI Offshore

TAN Woo Thian, the chief exec-
utive officer and executive di-
rector of offshore support-ser-
vices firm SBI Offshore has re-
signed from these two posts
with effect from March 18.

Mr Tan will be redesignated
as commercial manager, where
he will be overseeing the com-
mercial aspect of the business.

A need to facilitate the exe-
cution of the group’s new busi-
ness strategies following its di-
versification into the renewable
energy business was cited as a
reason for Mr Tan’s resigna-
tion.

T
HANKS to large-scale

central bank interven-

tion, the Straits

Times Index on Fri-

day moved into posi-

tive territory for 2016 when it

jumped 26.63 points or 0.9 per cent

to end at 2,906.8.

It was the first time the STI

closed in the black since the index

ended 2015 at 2,882.73. The push

was led by the three banks and Sing-

tel – turnover in the 30 STI stocks

amounted to S$1.2 billion, about 71

per cent of the total dollar volume

of S$1.7 billion that was done by the

whole market. Most of the index’s

gain came in the final seconds of

trading and was probably in antici-

pation of a Wall Street rally on Fri-

day.

For the week, the STI gained 78

points or 2.8 per cent; for the year

to date, it is now up 24 points or 0.8

per cent.

The main focus this week was

the US Federal Reserve’s Federal

Open Market Committee (FOMC)

meeting on Tuesday and Wednes-

day, which, although it lived up to

expectations by leaving interest

rates unchanged, surprised markets

with its dovish stance by suggesting

that there may be only two rate

hikes this year instead of the previ-

ous plan for four.

Bank of Singapore’s chief econo-

mist Richard Jerram discussed this

unexpected development in his

March 17 Economics Research re-

port.

“The Fed’s concern over external

risks is unusual, as the US is a large,

relatively closed economy. Events

outside the country do not typically

have much impact on prospects for

US growth,” said Mr Jerram.

“Remember that in 1998 the Fed

made a policy mistake when it cut

rates in response to the Asian finan-

cial crisis, only to tighten again after

its action stoked the dotcom bub-

ble.”

Nomura said that volatility in fi-

nancial markets since the Fed’s De-

cember meeting and concerns

about the outlook for foreign econo-

mies were clearly important factors

in this reassessment by the FOMC,

but it was difficult to completely as-

sess the reasoning that drove the

change in the FOMC’s interest rate

outlook.

“Since early February, financial
conditions have eased enough to re-

verse most of the tightening that

had occurred since the December

FOMC meeting,” said Nomura. “In

addition, long-term interest rates
have come down since December,

which provided an offset to tighter

financial conditions.”

Banks and oil-related stocks pro-

vided the main blue chip plays
throughout the week, though there

were isolated bursts of interest in

some second liners.

Crane and heavy equipment sup-

plier Tat Hong, for instance, issued
a holding announcement on Tues-

day that it is in talks for a possible

takeover, an announcement which

propelled its shares up 30 per cent

that day to $0.635, though the mo-
mentum was not sustained – on Fri-

day, the counter closed unchanged

at S$0.60.

Property developer OKH Global

halted trading on Wednesday pend-
ing an announcement after its

shares crashed S$0.175 or 33 per

cent to S$0.35. Offshore and marine

counter Ezra Holdings regularly

topped the actives list during the
week, but its place as volume leader

was on Friday taken by entertain-

ment firm Spackman Group, which

ended unchanged at S$0.134 on vol-

ume of 190 million.
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

JMH USD 5700 299.9 4.0 6386/4500

DBXT S&P500 US$ 3509 236.1 5.2 3626/3126

DBXT MSKorea US$ 5287 213.1 3.1 6246/4478

SPDR S&P500 US$ 20400 156.1 0.6 21388/18376

Lyxor Indonesia US$ 8402 104.5 0.9 9094/6250

BY PERCENTAGE

CLOSE % UP 52w high/low

ChinaSing Inv 3.1 244.4 2.2 3.1/0.3

Infinio 0.3 200.0 0.2 0.7/0.1

AP Strat W201119 0.3 50.0 0.1 0.3/0.1

CMC Infocomm 7.2 35.8 1.9 25.5/4.6

LifeBrandz 0.4 33.3 0.1 0.9/0.1

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

GLD US$ 11998 -154.7 -0.9 12265/10018

Hyflux 6% CPS 10500 -150.0 -1.4 10860/10250

DBXT Vietnam US$ 2215 -33.9 -1.1 2786/2017

DBXT MSINDO us$ 1317 -12.2 -0.7 1492/911

HongkongLand USD 618 -8.1 -1.0 880/555

BY PERCENTAGE

CLOSE % DOWN 52w high/low

OCBC Bk MBeCW160406 0.1 -92.9 -1.3 14.5/0.1

Attilan 0.3 -40.0 -0.2 2.9/0.2

Blumont 0.2 -33.3 -0.1 1.6/0.1

Europtronic 0.2 -33.3 -0.1 2.9/0.1

Allied Tech 2.1 -25.0 -0.7 3/0.8

MOST ACTIVE

VOLUME

Spackman 190,086,400

Noble 93,335,900

Ezra 91,137,300

Annica 74,390,000

HLH Grp 69,179,900

 Market volume 2,121,638,000

  VALUE ($)

DBS Grp 139,309,223

Singtel 122,731,395

OCBC Bank 107,704,175

Wilmar Intl 90,283,593

UOB 72,695,409

 Market value  1,671,605,000
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