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THE value of the Singapore stock

market fell for the third straight

month as growth concerns ham-

mered stocks across the board.

The combined market capitali-

sation of Singapore-listed stocks

slipped 0.4 per cent month-on-

month to S$944.9 billion in Octo-

ber, the lowest aggregate since

March.

The decline was well distribut-

ed, with about 430 companies los-

ing value to 230 gaining, or al-

most two losers for every one

gainer. Declines were felt regard-

less of size, although smaller com-

panies took a disproportionately

larger hit.

Corporate earnings played a

big role in how stocks fared over

the past month.

Massage chair retailer OSIM

International disappointed inves-

tors with a 27.8 per cent third-

quarter net profit fall, and its mar-

ket cap plunged 29.3 per cent to

S$1.5 billion over the month.

Genting Singapore has been

falling on lowered expectations

following lacklustre results by ri-

val Marina Bay Sands and delays

in legalisation in Japan. Genting

Singapore’s market cap fell 3.5

per cent to S$13.5 billion in Octo-

ber.

“OSIM really disappointed in

their latest results, and there are

worries about other consumer

companies,” UOB Kay Hian head

of research Andrew Chow said.

The oil and gas sector also suf-

fered during the month as oil

prices took a tumble amid expec-

tations of slower global demand.

Rigbuilding giants Keppel

Corp and Sembcorp Marine were

major losers in the quarter. Kep-

pel’s market value dropped 10.1

per cent to S$17.2 billion, while

Sembcorp Marine lost 2.7 per

cent to S$7.6 billion.

By not moving much, finan-

cials proved to be the most resil-

ient during the month.

The Big Three local banks all

reported solid third-quarter re-

sults, helping to keep the market

cap of the finance sector 1.2 per

cent up month-on-month.

The market cap of real estate

investment trusts (Reits) also

gained, by 1.7 per cent to S$42.6

billion.

“Most Reits have reported

DPU (distribution per unit)

gains,” Voyage Research analyst

Ng Kian Teck said. “Not spectacu-

lar, but in line with what market

was expecting. In terms of inter-

est rates, even with the change in

tone from the Fed, where they

seem to be more comfortable

with the labour market, we ha-

ven’t seen very much fluctuation

in Reit prices. It seems like peo-

ple have already put in expecta-

tions of a hike in interest rates

next year.”

Despite the weak month, Mr

Chow said there are bargain op-

portunities amid the “indiscrimi-

nate” selling. In the oil and gas

sector, for example, companies

doing maintenance in shallow

waters are less exposed to lower

oil prices “because breakeven

costs for shallow water is very
low”.

Mr Chow expects the market
to be rangebound for the rest of
the year.

Mr Ng thought the market
could yet see some life heading
into the holiday months. “Look-
ing into November and Decem-
ber, we may see the market play-
ing catch-up, trying to claw back
some of the losses,” he said.

T
HE local bourse ral-
lied on Friday on a
double boost of feel-
good news – well-
above-trend third-

quarter growth numbers from the
US, and the Japanese central bank’s
aggressive move to crank up its
monetary stimulus plan to revive
the economy.

The benchmark Straits Times In-
dex (STI) jumped nearly 40 points
or 1.2 per cent to 3,274.25. The cele-
bratory feel was understandably
most pronounced in Japan with the
Nikkei 225 soaring 4.8 per cent to
close at a seven-year high. Hong
Kong’s Hang Seng Index advanced
1.3 per cent, China’s Shanghai Com-
posite rose 1.2 per cent while Aus-
tralia’s ASX 200 climbed 0.9 per
cent.

While the upbeat US GDP data –
it marked the second consecutive
quarter of strong growth, signalling
that the recovery of the world’s larg-
est economy is on solid ground –
was largely expected, the Bank of Ja-
pan’s (BOJ) decision to expand its
asset purchase plan two days after
the US Federal Reserve confirmed
the end of its five-year asset pur-

chase plan, stunned the market as
many had not expected additional
easing till early next year. “This is an
aggressive decision. Somewhat
spookily, the Halloween timing of
this easing coincides with when the
BoJ intervened aggressively in
USD-JPY on October 31 2011,” said
HSBC Global Research, adding how-
ever the BOJ’s recent actions are not
solely focused on the currency.

Overnight on Thursday, US
stocks rallied with the Dow and S&P
500 climbing 1.3 per cent and 0.6
per cent respectively, on the rosy
growth numbers and encouraging
earnings reports.

ABN Amro expects the robust
growth to continue: “This solid re-
port adds to the case for the Fed to
start its monetary tightening cycle
in mid-2015 after ending its asset
purchase programme.”

Turnover on the local bourse
saw some 1.7 billion shares worth
S$1.4 billion done. Gainers out-
paced losers, with 327 counters up,
96 down and 369 unchanged.

Banks led the gains with UOB ris-
ing 54 Singapore cents or 2.4 per
cent to S$23 while OCBC climbed
20 Singapore cents or 2 per cent to
S$9.89. Both banks issued their
third-quarter results on Thursday
with UOB posting a 19 per cent
jump in net profit to S$866 million
while OCBC’s grew 62 per cent to
S$1.23 billion from a year ago.

DBS’s turn was up on Friday
with South-east Asia’s largest lender

saying it turned in a 17 per cent in-
crease in net profit for the third
quarter to S$1.01 billion. DBS
shares rose 15 Singapore cents or
0.8 per cent to S$18.48.

Tuan Sing Holdings gained one
Singapore cent or 2.35 per cent to
43.5 Singapore cents. The property
developer’s third-quarter net profit
tripled to S$17.53 million on the
back of a 84 per cent rise in revenue
to S$99.84 million.

The STI has enjoyed three
straight days of a good run this
week and has gained a commenda-
ble 63 points or nearly 2 per cent
over the past three days.

But there are key risks. Oil prices
plunged last month – the interna-
tional price has dropped 29 per cent
since June – while growth momen-
tum in China, the world’s second
largest economy, is slowing. The eu-
rozone may still not be out of the
woods.

“Right now it’s two steps for-
ward, one step back in Europe,”
says Ken Leech, chief investment
officer of Western Asset Manage-
ment. “That has created anxiety,
which moved to fear and even pan-
ic. U.S. fundamentals are pretty
good. They’re solid. Europe’s are
not. Growth is going to be very slug-
gish there,” he adds.

All of this has implications for
corporate Singapore which could
lead to an edgy year-end, says CIMB
research head Kenneth Ng in a re-
cent strategy report.

S’pore market value falls for third month

stocks |

STI rallies 1.2% on upbeat
US GDP, Japan stimulus

GAINERS
BY CENTS

CLOSE UP % 52w high/low

SPDR DJIA US$ 17324 454.2 2.1 17324/15450

SPDR S&P500 US$ 20135 413.1 1.6 20156/16796

DBXT Nifty US$ 13797 347.7 2.0 13816/9759

Lyxor ThaiSET US$ 13964 195.0 1.1 14379/10404

DBXT AUDCS SG$ 24460 176.0 0.7 25304/23980

BY PERCENTAGE

CLOSE % UP 52w high/low

Acma Ltd W160707 0.4 100.0 0.2 1.3/0.2

NKY 16000MBeCW150313 20 88.7 9.4 20/9.5

CN7600MBeCW141127 4.4 57.1 1.6 10.8/1.9

PNE Industries 22 48.6 7.2 24/8.3

CN8200MBeCW150129 5 47.1 1.6 6.7/2.4

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

GLD US$ 11359 -274.5 -1.8 13341/11246

DBXT iBoxxKR US$ 15618 -111.6 -0.6 16064/14515

JMH USD 5990 -51.3 -0.7 6460/4934

DBXT S&P Short US$ 2318 -42.3 -1.4 2757/2304

DBXT DBCDJUBS US$ 2645 -21.8 -0.6 3096/2615

BY PERCENTAGE

CLOSE % DOWN 52w high/low

FalconEne W160618 1.2 -60.0 -1.8 8.2/0.5

CN7000MBePW141127 2.1 -58.8 -3.0 15.1/2.1

NKY 15000MBePW141212 2 -55.6 -2.5 16.1/2

LionGold W151217 0.1 -50.0 -0.1 2/0.1

NobleGrpMBeCW150402 1.6 -48.4 -1.5 6.5/1.6

MOST ACTIVE

VOLUME

APAC Strategic 109,242,000

OLS Enterprise 92,050,000

IHC 81,820,000

JES Intl 63,622,000

Noble 59,204,000

 Market volume 1,981,726,000

  VALUE ($)

UOB 113,455,960

DBS Grp 105,868,331

SingTel 101,816,853

OCBC Bank 84,178,370

Global Logistic 79,637,970

 Market value  1,485,352,000
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Monthly market cap review

Month-on-month
% change by industry

Month-on-month
% change by deciles

Compiled by BT

Total market cap (S$ billion) 944.9 -0.4
october 2014 %
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