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GOLD was the most active ex-
change-traded fund (ETF) in the
first two weeks of June, reflecting
investor risk aversion following
the US Federal Open Market
Committee’s (FOMC) dovish
comments and ahead of the con-
tentious Brexit referendum.

According to the Singapore Ex-
change, the SPDR Gold Shares
ETF was the most active ETF in
June month-to-date (MTD), with
turnover almost doubling to
S$33.7 million, from S$17.45 mil-
lion in the same period a year
ago.

The ETF was also the best-per-
forming one MTD and over the
last 12 months, achieving total re-
turns of 5.8 per cent and 10.9 per
cent respectively as at June 16,
said the SGX My Gateway report.

Said the report: “(Federal Re-

serve chair Janet) Yellen’s dovish

comments, as well as global mar-

ket volatility ahead of the Brexit

vote, have pushed investors into

haven assets such as gold.”

It added that gold has gained

more than 20 per cent in 2016 af-

ter slumping for three straight

years.

John Nugee, independent con-

sultant and former chief manag-

er of the reserves of the Bank of

England, said in the June 2016

edition of the World Gold
Council’s Gold Investor report

that the current monetary policy

stance of the major central banks

has created a positive environ-
ment for gold.

He added that, if the UK votes

to leave the European Union, a

potential consequence would be

that the deflationary grip that the
euro creates for the EU economy

would be reinforced, increasing

the pressure on the weaker pe-

ripheral economies and probably
intensifying the European Cen-

tral Bank’s (ECB) policy of quanti-
tative easing (QE) and negative in-
terest rates.

“In such an environment,
gold – as an asset that yields zero
interest rather than less than ze-
ro – ironically becomes a high-
yielding asset and very attrac-
tive,” said Mr Nugee.

The demand for gold is also ex-
pected to be driven by increased
jewellery demand, according to
ABN Amro’s Monthly Commodi-
ty Update.

This increased demand for

jewellery would be driven by
more money being available for

cultural ceremonies in India fol-

lowing a good agricultural har-

vest and the recent announce-
ment by the Indian government

to roll back the one per cent tax

on cash purchases of gold jewel-

lery, it added.

Coming in as the second most
active ETF this month was the SP-

DR Straits Times Index ETF, with

an MTD turnover of S$14.58 mil-

lion, up from S$12.55 million in
the same period a year earlier.

O
VERCAST and dam-

pened, the local

s t o c k m a r k e t

seemed to be tak-

ing its cues from

typical English weather over the

past week as worries over Britain po-

tentially voting to leave the Europe-

an Union (EU) rained on senti-

ments for most of the five days of

trading.

Singapore equities took a pound-

ing at the start of the week and con-

tinued to head downwards on a

bumpy slope despite brief patches

of respite. Turnover was poor for

most of the week except Friday,

which was the only session where

total value traded managed to end

above the S$1 billion line.

Though the benchmark Straits

Times Index (STI) managed to claw

its way up by 0.4 per cent or 11.86

points up, its subdued finish at

2,763.42 points only lent to the

tense atmosphere ahead of the Brit-

ish referendum to be held on June

23. It ended the week 2.1 per cent

below the end of the previous week

of trading. That spelled a dismal

end to what had been a winning
streak for the STI, which had prior
to this chalked up four consecutive
weekly gains.

In Singapore, stocks in the spot-
light over the course of the week in-
cluded the three local banks, Sing-
tel, Keppel Corp and CapitaLand,
which all ended the week down. In
the second-liner space, less com-
monly seen names that made it to
the top actives list included digital
satellite firm AddValue Technolo-
gies, which had announced the pre-
vious week that that a large asset
sale may come to fruition after a de-
lay of more than two years.

Risk aversion has increased with-
in developed markets this past
week as Brexit fears rise, Citi said in
a global macro strategy report on
Friday.

“Indeed, many key levels have
been breached in safe haven assets:
USD/JPY now trading below 105,
the 10-year US Treasury yield break-
ing the pre-2013 taper tantrum lows
and gold briefly soaring above
US$1,300.”

Central banks contributed to the
pessimism mid-week after flagging
the dangers of Brexit. After United
States Federal Reserve chair Janet
Yellen warned that a vote by Britons
to exit the EU “could have conse-
quences in turn for the US econom-
ic outlook”, Bank of Japan governor

Haruhiko Kuroda said the referen-
dum was “making international fi-
nancial markets somewhat unsta-
ble”.

That was followed by the Bank of
England (BoE) adding: “A vote to
leave the EU could materially alter
the outlook for output and inflation,
and therefore the appropriate set-
ting of monetary policy . . . through
financial market and confidence
channels, there are also risks of ad-
verse spill-overs to the global econo-
my.”

ABN AMRO analyst Nick Kounis
said in a Friday note that these
warnings from central banks “are
disconcerting, with investors con-
cerned about what central banks
and other policymakers would do to
contain the impact”.

IG market strategist Bernard Aw
said that although markets eked out
gains at the end of the week, “what
worries me is if it is the calm before
the Brexit storm”.

“For the rest of the world, it is
not just the fate of the UK economy
that concerns them, but the broad-
er impact on the EU. Would we see
more referendums on EU member-
ships from disillusioned members?
Would a Brexit situation has greater
implications for the EU than the
UK? This uncertainty is what keeps
investors awake at night, at least un-
til the vote takes place.”
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Potential Brexit rains
on local sentiment

Gold most
active ETF
in early June

GAINERS
BY CENTS

CLOSE UP % 52w high/low

DBXT iBoxxSing SG$ 13688 189.0 1.4 13688/12796

JMH USD 5536 48.6 0.7 6103/4500

DBXT China50 US$ 2713 44.6 1.2 3942/2355

JSH USD 2925 32.4 0.8 3300/2524

DBXT MSKorea US$ 5191 29.7 0.4 5677/4478

BY PERCENTAGE

CLOSE % UP 52w high/low

SinoCloud 0.3 50.0 0.1 0.4/0.1

SunlightGrp 2 33.3 0.5 3/1.1

CPH 0.5 25.0 0.1 1.2/0.3

New Silkroutes W1903 10 17.6 1.5 10/5.2

Hoe Leong 2.9 16.0 0.4 5.9/2.3

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

GLD US$ 12263 -291.7 -1.7 12535/10018

Great Eastern 2009 -91.0 -4.3 2496/1870

Bukit Sembawang 445 -15.0 -3.3 541/406

Jardine C&C 3230 -14.0 -0.4 4520/2636

Hong Leong Fin 215 -13.0 -5.7 265/208

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Memstar Tech 0.1 -50.0 -0.1 2.1/0.1

Yongnam R 0.1 -50.0 -0.1 1/0.1

Huan Hsin 0.9 -40.0 -0.6 6.2/0.5

SHS W191216 2.5 -37.5 -1.5 11.2/2

Plato Capital 7.2 -37.4 -4.3 17.6/7.2

MOST ACTIVE

VOLUME

Sitra 102,483,100

Addvalue Tech 59,724,700

Annica 53,727,200

LifeBrandz 40,369,200

Ezra 36,610,500

 Market volume 1,344,800,000

  VALUE ($)

CityDev 145,380,203

DBS Grp 77,589,372

JMH USD 77,124,522

Singtel 59,225,340

UOB 42,738,656

 Market value  1,135,254,000

Top 5 ETFs by 2016 turnover month-to-date
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Gold's MTD turnover highest in June 2016

SPDR® Gold Shares

SPDR® Straits Times Index ETF 

iShares MSCI India Index ETF

db x-trackers MSCI Indonesia Index UCITS ETF

iShares Barclays Capital USD
Asia High Yield Bond Index ETF

33,738,416.07 

14,583,023.00 

12,625,081.03 

5,178,768.37 

4,339,822.42 

17,452,061.75 

12,549,884.00 

28,536,441.58 

4,474,773.31 

2,192,700.00 

339,417,858.41 

185,060,085.00 

169,199,831.89 

47,414,216.06 

53,935,209.25 

339,417,858.41 

185,060,085.00 

169,199,831.89 

47,414,216.06 

53,935,209.25 

3.91 

(1.06)

(2.78)

0.15 

0.13 

14.96 

(3.23)

(3.30)

4.04 

3.06 

Source: SGX
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