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NOTWITHSTANDING a decline in
revenue amid headwinds in the re-
tail sector, Frasers Centrepoint
Trust (FCT) still declared a distribu-
tion per unit (DPU) of 3.04 Singa-
pore cents for the third quarter
ended June 30, 0.1 per cent higher
than a year ago.

The distribution to unitholders
includes S$2.1 million from cash
retained in previous quarters.

Net property income (NPI)
slipped 5.1 per cent to S$31.2 mil-
lion on the back of lower gross rev-
enue, which fell 4.4 per cent to
S$45 million during the quarter.

The year-on-year declines in
NPI and gross revenues were
dragged by lower contributions
from Northpoint due to an ongo-
ing asset enhancement initiative
(AEI). Changi City Point also
clocked in lower gross revenue
due to “transitional vacancy” due
to the fitting-out of a new anchor

tenant. But Causeway Point contin-
ues to perform well with 2.5 per
cent year-on-year revenue growth.
Causeway Point, Northpoint and
Changi City Point accounted for
about 85 per cent of portfolio NPI.

“The asset enhancement works

at Northpoint are progressing on

schedule. While the works have

been phased to minimise income

disruption, there will be impact to

rental revenue for the mall,” Chew

Tuan Chiong, CEO of the Reit man-

ager, explained.

Consequently, Northpoint’s oc-

cupancy rate has fallen to 81.3 per

cent as of June 30 this year from 99

per cent as of June 30, 2015; occu-

pancy at Changi City Point
dropped to 81.3 per cent as of June
30 this year from 92.4 per cent as
of June 30 last year.

The average occupancy rate for
FCT’s portfolio slipped to 90.8 per
cent from 92 per cent in the pre-

ceding quarter and from
96.5 per cent as of June
30 last year.

But the portfolio
achieved a positive aver-
age rental reversion of 8.3
per cent for 27 renewal
leases spanning 49,755 sq
ft in the fiscal third quar-
ter. Another 5 per cent of
total portfolio NLA is due

for renewal in the fourth quarter
ending Sept 30, mainly in North-
point and Anchorpoint.

The growth in the overall retail
sector remains tepid, Mr Chew
said, adding that FCT’s suburban
malls are expected to stay resilient.

But there has been a moderate
downtrend in shopper traffic for
FCT’s portfolio malls since the be-

ginning of this year, with shopper

traffic at 24.5 million during

April-June this year, down 0.4 per

cent from the same period last

year. Portfolio tenants’ sales for

the three-month period from

March to May 2016 was 1.8 per

cent lower year on year.

“We continue to maintain a

tight watch over our financial posi-

tion and borrowing costs amid

these volatile times,” Mr Chew add-

ed. “We have fully refinanced the

S$264 million borrowing which

was due in July, through new bank

borrowings and a bond issue, and

we have no refinancing remaining

in FY2016.”

FCT kept its gearing level at

28.5 per cent as of end-June, up

from 28.3 per cent as of end-

March. As of June 30, FCT has

about 78 per cent of its borrowings

on fixed or hedged-to-fixed inter-

est rates.

FCT units closed unchanged at

S$2.12 on Friday. The ex-date of

the distribution is July 21, with Aug

29 being the payment date.

S
INGAPORE Exchange’s

system breakdown on

Thursday will surely

dominate headlines and

be the subject of conver-

sation among industry players, but

more important is that Wall Street’s

S&P 500 index has set four consecu-

tive all-time highs this week – if it

manages another record on Friday,

that would make for a “perfect

week”, the first since 1998.

The Dow Jones Industrial Aver-

age, in the meantime, rose to three

consecutive all-time highs between

Tuesday and Thursday, and the Nas-

daq Composite was at its highest in

2016.

Buoyed by this performance,

traders pushed the Straits Times In-

dex up 78 points or 2.7 per cent over

the week to 2,925.35, of which 18.43

points came during Friday’s session

when the local market played

catch-up with the rest of the region

after it had been closed for most of

Thursday following SGX’s system

glitch.

Because of pent-up trading ener-

gy, Friday’s volume swelled from a

daily average of S$1.1 billion to 2.2

billion units worth S$1.4 billion, of

which S$951 million or 68 per cent

was done in the 30 STI components.

The index is now 43 points or 1.5

per cent higher for the year to date.

That Western markets have

bounced as sharply as they have has

surprised most observers as many

thought that risks would have risen

following the June 23 vote by the UK

to leave the European Union.

Conventional wisdom is that the

reason why stock markets have shot

up since that vote is because central

banks, mainly the Bank of England

and Bank of Japan, have continued

to ease monetary conditions in or-

der to try and stimulate their econo-

mies and markets. There is also the

“hunt for yield” explanation, name-

ly that with rates as low as they are,

funds are forced to invest in stocks

to try and generate the returns de-

manded of them.

Whatever the case, the standout

performer within the STI has been

Singtel, its gain of just above 17 per

cent for 2016 contributing in no

small measure to the index’s rise

over the past few weeks. On Friday,

the stock rose S$0.03 to S$4.28 on

volume of 34.7 million.

Commodities firm Noble Group’s

nil-paid rights and its underlying

shares topped the actives list

throughout the week, with trading

in the former having to be extended

to Friday because of SGX’s trading

disruption on Thursday. The rights

ended at S$0.057 with 342 million

done and the underlying shares

S$0.004 higher at S$0.17 with 211.3

million traded. A sum of S$0.11 is

payable per nil-paid to obtain one

share.

Among other counters in focus

was SingPost, which held its annual

general meeting on Thursday at

which several subjects were dis-

cussed, including the company’s

governance. On Friday, the counter

dropped S$0.055 to S$1.515 with

25.5 million shares traded.

Elsewhere, SGX’s shares dropped

S$0.05 to S$7.74 on volume of two

million while Ezion’s shares fell

S$0.04 to S$0.395 on turnover of

35.4 million. Its nil-paid rights

dropped S$0.042 to S$0.10 with 152

million traded.

Ezion’s rights are on a 3-for-10

basis. A payment of S$0.29 per

nil-paid is required to obtain one

share. The company intends to use

the funds raised to buy new off-

shore and marine assets as well as

upgrade existing assets.
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

SPDR S&P500 US$ 21640 469.0 1.6 21640/18376

Lyxor ThaiSET US$ 12077 396.4 2.5 12697/9646

JMH USD 5844 110.2 1.4 6103/4500

DBXT MSEurope US$ 5318 75.3 1.1 6064/4770

DBXT MSAsExJp US$ 3362 68.5 1.5 3603/2772

BY PERCENTAGE

CLOSE % UP 52w high/low

InnoPac 0.2 100.0 0.1 0.7/0.1

Ley Choon 3 50.0 1.0 6.9/1.2

MMP Resources 0.3 50.0 0.1 4.5/0.2

Rowsley W161003 0.3 50.0 0.1 4.1/0.2

Pavillon 6.5 44.4 2.0 9.9/4

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

Jardine C&C 3588 -91.0 -2.5 4520/2636

GLD US$ 12716 -83.3 -0.5 13090/10018

DBXT Vietnam US$ 2481 -69.9 -2.1 2786/2017

Green Build 10.5 -21.5 -67.2 47.5/10.5

Hyflux 6% CPS 10170 -10.0 -0.1 10694/10000

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Green Build 10.5 -67.2 -21.5 47.5/10.5

Infinio 0.1 -66.7 -0.2 0.7/0.1

Metech Intl 0.1 -66.7 -0.2 0.6/0.1

Advanced Systems 0.1 -50.0 -0.1 0.9/0.1

China Haida 1.3 -40.9 -0.9 4.8/1.3

MOST ACTIVE

VOLUME

Noble R 341,777,600

Annica 330,600,000

Noble 211,302,900

Ezion R 151,559,200

Resources Prima 67,654,900

 Market volume 2,414,182,000

  VALUE ($)

Singtel 148,868,965

DBS Grp 108,150,062

OCBC Bank 54,283,355

UOB 53,942,087

Global Logistic 48,125,900

 Market value  1,406,409,000
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The growth in the overall
retail sector remains tepid,
FCT’s CEO Chew Tuan
Chiong said, adding that
its suburban malls are
expected to stay resilient.
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