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Singapore shares slip despite improved

2026 growth outlook; STI down 0.1%

The ilidge Singapore Next 50 Index declines (.2 to 143180, 8Y RENALD YEO

SINGAPORE stocks ended lower on 2.3 per cent in 2026, up from a median

Wednesday (Dec 17), even as private-sec-
Tor economists wrned more optimistc
about the Republic's growth outlook for

2026.

forecast of 1.9 per cent in September.

Data released on the same day also
showed Singapore's key exports expand-
e LG per cent year on year in Movem-
The benchmark Straits Times Index  ber, beating expectations of single-digit

fell 0.1 per cent, or 4.25 points, to  growth,

4,575.48, The iEdge

to 143180,

S0in-

outnumbered losers 326 to 204, after 1.1
billien securities worth 53512 billion

changed hands.

ED i

Om the blue-chip index, Sats was

top galner, rising 1.9 per centor 550,07

had projected a 6.8 per
dex declined 0.2 per cent, or 3.08 points,  cent increase, with the expansion driven
mainly by volatile pharmaceuticals and
Across the broader market, gainers  supported by electronics such as inte-
grated circuits and personal computers.

Top gainer
Sats

Private-sector
€CONOMIsts Now
expect the
economy Lo grow
2.3 in 2026, up
from a median
forecast of LY~ in
September.

the

Reglonal markets were mixed. Hong 583,72, Thai Beverage was the weakest
Kong's Hang Seng Index rose 0.9 percent,  performer, slipping 11 per cent or
Japan’s Mikkei 225 gained (0.3 per cent
and South Korea's Kospi advanced 1.4 per
cent, while Malaysta's I'TSE Bursa Malay-
sia KLCT slipped 0.4 per cent.

SE0.005 to S30.465.

The three local banks ended mostly
lower. OCBC was flat at 5519.44, while

Biggest fall
Thai Beverage
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DB fell 0.5 per cent or 550,25 0 555524,
On Wednesday, @ quarterly survey re-  and UOB eased 0.3 per cent or $50.04 w
leased by the Monetary Authority of Sin- $834.66.
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Sterling falls as inflation cements BOE cut expectations

STERLING slhid on Wednesday (Dec

mist at Jefferies, said moderating

17) after British i unexpect-
edly fell sharply, a day before the
Bank of England (BOE) is widely ex-
pected 1o cul interest rates. The
dollar rose as traders waited for U5
inflation data for clues on the Fed-
eral Reserve's next move.

Sterling was set for its biggest
one-day drop in one month as in-
vestors added to bets that the BOE
will cut rates on Thursday after da-
ta showed British consumer price
inflation fell to 3.2 per cent in No-
wvember, its lowest since March,
from 3.6 per cent in October.

“This is still far from the 2 per
cent target rate; however, it has
been enough to cement expecta-
‘Hons of a rate cut from the BOE to-
morrow,” sald Kathleen Brooks, re-
search director al XTB.

Modupe Adegbembo,  econo-

wag) EASING Price pres-
sures alengside soft activity and
the disinflationary impact of Bud-
get measures also supported the
case for a rale cul

Sterling fell (L6 per ceml to
US81.3338, easing away from the
wwo-month high it touched on
Tuesday after data showed Bri-
tain's unemployment rate hit its
highest since the start of 2021 and
private-sector pay growth was the
weakest in neearly five years in the
Tun-up to the annual budget an-
nouncement last month.

The dollar index, which mea-
sures the US currency against six
others, rose 0,35 per cent to 98.54.

Towever, the index is down
about 9.5 per cent this year, on
track for its steepest annual de-
cline since 2007

Traders are waiting for US con-
sumer price index {(CP1) data due on
Thursday for more clues on the
Fed's next move, after soft employ-
ment data carlier this week left
markets and analysts unsure if the

report had changed the policy out-
ook much. “If CP1 comes in as ex-
pected later thisweek, then the Fed
will definitely not be feeling pres-
sire to case al the next few meet-
ings,” said Thomas Mathews, head

Traders are waiting for US CPi data
due on Thursday for more clues on
the Federal Reserve's next move.
PHOTCE BLODMEERG

of markets for Asia-Pacific at Cap-
ital Economics. "Even March may
be a bit too soon to expect a cut”

The Fed cut rates as expected
last week but signalled borrowing
onsts are unlikely to drop furtherin
the near term, projecting just one
more rate cut in 2026. But markets
are pricing in two rate cufs next
year, although a January move is
unlikely.

Central banks are due toend the
year with a bang with a host of pol-
tcy decisions due this week, which
includes BOE and European Central
Bank (ECB} on Thursday and the
Bank of Japan (B(J), expected to

raise interest rates on Friday to a
three-decade high.

The yen weakened (.5 per cent
o 15546 per dollar ahead of the
BOJ meeting, where the focus will
b om the forward guidance and
where the policy rate is headed in
2026,

The curo was 0.26 per cent
weaker al US31.1715, after touch-
ing a T2-week high on Tuesday
ahead of the ECE policy decision,
where the central bank is expected
o hold rates steady. Last week, ECB
hoard member Isabel Schnabel
said the central bank's next move
may be an interest rate hike, rather
than a cut, but it will not happen in
the near future.

Cermany confinues to stggle
o grow, witha survey showing that
business morale unexpectedly fell
in Decembser. REUTERS:
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