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GENTING Hong Kong (HK) has
received approval from one of
two Australian authorities to
raise its stake in Echo Entertain-
ment Group above 10 per cent,
the gaming company announced
on Friday.

The New South Wales Inde-
pendent Liquor and Gaming Au-
thority gave its consent on Sept 3
for Genting HK to increase its
shareholding in Brisbane-based
Echo above 10 per cent, but not
more than 23 per cent without
further approval.

Genting HK is still trying to
get similar approval from the Of-
fice of Liquor and Gaming Regu-
lation in Queensland.

As at September 2014,
Genting HK held a 6.6 per cent

stake in Echo, which owns and
runs The Star Casino in Sydney,
Treasury Casino and Hotel in
Brisbane, and Jupiters Hotel and
Casino in the Gold Coast. Echo is
also developing an integrated re-
sort and residential project in
Brisbane.

Genting HK first announced
in 2012 that it had acquired a
5.08 per cent interest in Echo for
about A$150.9 million (S$149.1
million) through open-market
trades.

Echo reported earnings and
revenue growth in its key casinos

in fiscal 2015 when it posted a
59.3 per cent growth in net profit,
to A$169.3 million, for the year
ended June 30, 2015. Earnings
per share were 20.5 Australia
cents.

Net debt of A$400.3 million
was 0.9 time earnings before in-
terest, tax, depreciation and am-
ortisation of A$450.8 million.

Echo’s shares closed at A$4.74
in Australia on Friday, up by 2.16
per cent or 10 Australia cents.

Genting HK shares headed in-
to the weekend unchanged at
US$0.30.
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AUTHORITIES in Singapore, Ma-
laysia and Thailand have pub-
lished a handbook to guide com-
panies that hope to offer securi-
ties across borders through a
streamlined review framework.

Issuers who wish to offer
shares or debt in more than one
of the three participating coun-
tries and who abide by the Asean
Disclosure Standard Scheme im-
plemented in April 2013 can cur-
rently expect a regulatory review
of a prospectus to be completed
in about three to four months un-
der a Streamlined Review Frame-
work that was established this
year.

The 44-page handbook is de-
signed to help issuers to take ad-
vantage of the streamlined frame-
work, said the Monetary Authori-

ty of Singapore and the Singa-
pore Exchange in a joint state-
ment.

The handbook includes ex-
planatory notes on how to under-
stand the disclosure require-
ments and the review process, as
well as other listing requirements
in Singapore, Malaysia and Thai-
land.

The handbook is the latest
step taken by the three countries
to try to open up the borders be-
tween their capital markets. The
Asean Capital Markets Forum
was set up in 2004 to improve
connectivity between South-east
Asian markets and to promote
the freer flow of capital.

The stock exchanges of Singa-
pore, Malaysia and Thailand are
already tied through a trading
link, and lawmakers have ex-
pressed hope that the link could
be extended to other exchanges
in the region.

T
HE closure of China’s
market on Thursday
and Friday to com-
memorate the 70th
anniversary of the

end of World War II may have
helped ease pressure on the Straits
Times Index (STI) on Thursday, but
it didn’t help on Friday when the
STI dropped 42.62 points or 1.5 per
cent to 2,863.81 in tandem with a
slide in the futures contract on the
Dow Jones Industrial Average ahead
of the release of US August jobs da-
ta.

The only consolation – if it can
be called that – was that the selling
came in weak volume of 1.2 billion
units worth S$1.1 billion. Excluding
warrants, there were 145 rises ver-
sus 274 falls.

For the week, the STI fell 92
points or about 3.1 per cent. Vol-
ume was weak over the five days as
many opted to stay away from equi-
ties given the deteriorating econom-
ic outlook brought on by China’s
alarming slowdown.

The STI’s movements were large-
ly dictated by gyrations in China as
well as rises and falls in the Dow fu-
tures. A fall in the latter was taken as
a signal that Wall Street was about
to plunge in which case it might be

advisable to bail out first; a rise
meant going long was probably the
better bet.

On Friday, the Dow futures fell
about 130 points in Asian trading, in-
dicating a weak Friday for Wall
Street, hence the selling in Singa-
pore.

“I didn’t know Singapore was al-
so closed along with China,” was a
tongue-in-cheek remark by a dealer
when asked to describe trading on
Friday.

There was one bit of news which
gave traders something to latch on
to – the semi-annual review of the
STI’s components which saw Jar-
dine Matheson, Jardine Strategic
and Olam International dropped
from the index and the entry of
Yangzijiang Shipbuilding, UOL and
SATS mainly because of liquidity
reasons.

Although the changes take effect
from Sept 21, the market reacted
predictably – the three which were
dropped saw their shares weaken,
the three additions all rose.

The bulk of unit volume was con-
centrated in penny stocks as traders
trawled the segment for business.

Some of the interest was generat-
ed by corporate news – for instance,
Medtecs International saw a spike
in activity on Thursday after an-
nouncing the entry of a new sub-
stantial shareholder, Ezra Holdings
sprang into play after it announced
a tie-up with a Japanese partner
and Lizhong Wheel occupied third
spot in the active list on Friday fol-
lowing a takeover/privatisation of-
fer.

Macquarie Warrants, in its daily
newsletter, said Macquarie Equities
Research (MER) has cut its STI tar-
get by 8 per cent, from 3,500 to
3,215.

However, MW said MER remains
“positively biased” towards the Sin-
gapore market: “MER came away
from a recent Asean conference feel-
ing good about their picks and
weightings. At current valuations,
MER believes Singapore deserves
another look,” said MW.

Meanwhile, Fitch Ratings, in a
new report titled China’s New Nor-
mal: Slower Growth with more Vola-
tility, said pessimism over China’s
short-term outlook is overdone and
a growth pick-up in the second half
is already in the pipeline.

“But expectations for the
economy’s growth potential in the
medium term are shifting lower as
the scale of the restructuring chal-
lenge becomes clearer,” said Fitch.
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

DBS Bk 4.7% NCPS 10480 80.0 0.8 10830/10300

Hyflux 6% CPS 10520 30.0 0.3 10875/10360

DBXT Vietnam US$ 2308 24.1 0.7 3100/2139

Lyxor MS India US$ 1506 24.1 1.1 1840/1332

SATS 371 19.0 5.4 392/283

BY PERCENTAGE

CLOSE % UP 52w high/low

LifeBrandz 0.5 66.7 0.2 0.9/0.1

Zhongxin Fruit 2.3 64.3 0.9 3.9/1.1

Ziwo 5.2 52.9 1.8 13.3/3

LH 0.3 50.0 0.1 0.8/0.2

Next-Gen Sat 0.3 50.0 0.1 0.5/0.2

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

DBXT Nifty US$ 11790 -412.0 -2.4 14752/11790

DBXT MSJAP US$ 4626 -277.5 -4.1 5277/4291

JMH USD 4920 -158.6 -2.2 6788/4620

GLD US$ 10777 -104.8 -0.7 12510/10330

JSH USD 2772 -103.3 -2.6 3784/2706

BY PERCENTAGE

CLOSE % DOWN 52w high/low

China Hongcheng 0.3 -62.5 -0.5 3.1/0.2

GLP MBeCW160601 1.4 -41.7 -1.0 7.5/1.4

ISDN W181110 0.6 -40.0 -0.4 6/0.3

TTJ 32 -28.9 -13.0 45/30.5

Elektromotive 0.3 -25.0 -0.1 1.3/0.3

MOST ACTIVE

VOLUME

Ezra 93,737,900

IHC 63,953,200

Global Logistic 50,727,400

Fu Yu Corp 48,980,700

StratechGroup 46,920,400

Market volume 1,256,075,000

VALUE ($)

Singtel 124,367,994

DBS Grp 124,295,388

Global Logistic 104,428,128

UOB 76,146,228

OCBC Bank 61,114,363

Market value  1,119,216,000

GAME ON
Echo owns and
runs The Star
Casino in
Sydney, among
others. PHOTO:
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“At current
valuations,
Macquarie Equities
Research believes
Singapore
deserves another
look.”
Macquarie Warrants
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