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JAPANESE trading company Mit-
subishi Corp will post its first ev-
er annual loss for the year to
March 31, it said on Thursday,
hurt by huge writedowns from a
slump in commodities.

Along with its domestic rivals
and major international oil and
mining companies, Mitsubishi
Corp has been caught off guard
by steep falls in the prices of
goods from oil to iron ore as
China’s economic growth has
slowed.

Mitsui & Co Ltd on Wednes-
day predicted its first net loss
since after the slide in energy and
metal prices forced it to book 260
billion yen (S$3.17 billion) in writ-
edowns, Sumitomo Corp more
than halved its full-year profit
forecast last month and Marube-
ni made 73 billion yen of write-
downs for the April to December
period .

Mitsubishi Corp’s group net
loss is now forecast at 150 billion
yen, against a previous estimate
for a 300 billion yen profit, as it
plans to take an impairment loss
totalling 430 billion yen, its big-
gest such loss.

That will mark the first consoli-
dated net loss since the company
was established in 1954, a spokes-
man said. “The resource prices
have fallen more than we had an-
ticipated,” president Ken Koba-
yashi told a news conference.
“We’ve taken losses on all the as-
sets with potential writedown
risk as of now.”

Accepting responsibility for
the results, Mr Kobayashi is tak-
ing a 50 per cent pay cut while all
other executives have had bonus-
es scrapped, but the company
kept to its annual dividend fore-
cast of 50 yen per share.

The 430 billion yen impair-

ment losses include a 280 billion
yen writedown on a stake in Chil-
ean copper company Anglo
American Sur and 40 billion yen
on the Browse liquefied natural
gas project in Australia. “The cop-
per losses reflect our revised
long-term price estimate to be-
low US$3 per pound,” Mr Koba-
yashi said, adding that its as-
sumption for the coming year is
set at US$2 per pound.

To cope with the commodity
downturn, Mitsubishi could opt
to sell non-core resource assets
such as ferrochrome, aluminium
and bauxite, he said.

Nomura Securities analyst Yas-
uhiro Narita said that write-
downs by Mitsubishi and Mitsui
had been expected but that the
size of the losses were bigger
than forecast. “Trading firms will
need to focus more on the areas
where each of them has a
strength,” he said. Reuters

London

PREMIER Foods Plc, seeking to

fend off an unsolicited takeover
bid by US spice processor McCor-

mick & Co, said on Thursday that
Japanese instant noodle purvey-

or Nissin Foods Holding Co has

agreed to buy a 17 per cent stake.
Premier shares plunged.

Nissin will have the right to
nominate one director to

Premier’s board, the UK compa-
ny said in a statement. The mak-

er of Top Ramen will purchase

the stake from an existing share-
holder, according to the state-

ment.

Nissin and Premier said on

Wednesday that they were work-

ing on an accord to share brands
and know-how – an agreement

that Premier said on Thursday is
contingent upon it no longer be-

ing subject to any takeover ap-
proaches.

Last week, McCormick sweet-

ened its offer to 60 pence a share

in cash, which values the compa-

ny at £495 million (S$957 mil-

lion), in the hope that it would

win Premier over.

Instead, the maker of OXO

stock cubes and Bisto gravy re-

jected the advance, saying it sig-

nificantly undervalues Premier’s

growth prospects. McCormick

has until April 20 to make a for-

mal offer or walk away.

Premier shares, which surged

on Wednesday after the compa-

ny disclosed McCormick’s ap-

proach, fell 9.3 per cent to 48.75

pence at 11:33am on Thursday in

London.

“We welcome Nissin as a new

long-term shareholder in our

business,” Premier chairman

David Beever said in the state-

ment. Bloomberg

A
SLUMP in oil prices

and overnight weak-

ness on Wall Street

made for a weak

Thursday for the local

stock market. The Straits Times In-

dex (STI) fell 34.59 points or 1.2 per

cent to 2,847.39.

There were losses for equities

throughout the region. The Hang

Seng Index lost 1.3 per cent, and

the Shanghai Composite Index, 1.6

per cent.

In a holiday-shortened week, the

STI fell 59 points or 2 per cent; for

the year to date, it is down 1.2 per

cent.

The government’s Budget did

not figure on Thursday at all; this

came as no surprise, as Budgets

have traditionally had scant impact

on the stock market.

Next week, however, promises

to be interesting, since funds have

an incentive to indulge in a spot of

window-dressing on or before

March 31, the day which marks the

end of the first quarter.

STI’s stocks in play this week

were mainly the banks, oil plays

Keppel Corp and Sembcorp Ma-

rine, Singtel and Thai Beverage. Be-

tween 65 and 70 per cent of the dai-

ly dollar volume was done in the in-

dex components. Meanwhile, the

daily average value per unit traded

has hovered around S$0.60.

Thursday’s turnover was 1.8 bil-

lion units worth S$1.2 billion, of

which S$806 million or 67 per cent

came from the index.

Maybank Kim Eng on Thursday

said it has kept its negative view of

the banks, and still believes that top-

line growth will slow, while non-per-

forming loans (NPLs) could poten-

tially arise from the oil-support ser-

vices segment and China’s onshore

exposure.

The broker said: “Private bank-

ing transactions are not without

risks as governments are now com-

bating tax evasion and money-laun-

dering activities.

“We remain negative on the sec-

tor, with UOB as our preferred

pick.”

In the second line, commodities

firm Noble Group was actively trad-

ed throughout the week, as were

property developers OKH Global

and Sysma Holdings.

OKH’s stock had crashed 80 per

cent on Monday when shares

pledged by its chief executive to var-

ious foreign banks were force-sold.

Meanwhile, Sysma, responding

to a query from the Singapore Ex-

change about the trading activity

on its stock, said it could not give a

reason to explain it.

Among the broking reports of in-

terest was one by OCBC Investment

Research on rail operator SMRT, fol-

lowing the accidental death of two

of the transport operator’s employ-

ees this week.

The broker said: “Recall that

SMRT was fined S$1.3 million back

in July 2014 for two safety breaches.

However, as a lapse in safety proce-

dures has resulted in the deaths of

two employees, we believe the LTA

(Land Transport Authority) will take

much more severe action against

SMRT.

“We currently have a ‘Hold’ rat-

ing on SMRT, with fair value of

S$1.51.”

On Thursday, the stock closed

S$0.025 higher at S$1.57 with 1.45

million shares traded.

In its latest Economic Insights,

Principal Global Investors noted

that the US Federal Reserve’s

stance towards interest rate hikes is

now market-dependent instead of

data-dependent, as shown by the

latest “dot plot” of Fed Governor ex-

pectations, which suggest only two

rate hikes this year, down from four

late last year.
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

DBXT Nifty US$ 11785 276.7 1.7 14445/10437

DBXT Vietnam US$ 2210 31.5 1.1 2786/2017

DBXT S&PShort US$ 2132 16.4 0.6 2393/2086

M1 270 11.0 4.2 396/219

Select Grp 53 10.5 24.7 53/34.5

BY PERCENTAGE

CLOSE % UP 52w high/low

Huan Hsin 0.8 60.0 0.3 13.5/0.5

SinoCloud 0.3 50.0 0.1 0.6/0.1

HLH Grp 0.7 40.0 0.2 1.6/0.5

Elektromotive 0.4 33.3 0.1 0.5/0.2

Equation 0.4 33.3 0.1 0.7/0.2

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

GLD US$ 11629 -252.1 -1.6 12265/10018

SPDR S&P500 US$ 20334 -149.3 -0.5 21388/18376

DBXT MSEurope US$ 5191 -132.9 -1.8 6300/4770

DBXT ASX200 US$ 3382 -117.8 -2.5 3908/2900

DBXT MSJAP US$ 4551 -86.3 -1.4 5277/4031

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Blumont 0.1 -50.0 -0.1 1.6/0.1

InnoPac 0.1 -50.0 -0.1 1.2/0.1

OLS W170825 0.1 -50.0 -0.1 0.5/0.1

OUE HTrust R1 8.1 -34.1 -4.2 14.8/8.1

AP Strat W201119 0.2 -33.3 -0.1 0.3/0.1

MOST ACTIVE

VOLUME

OKH Global 368,018,900

Ezra 91,131,800

Magnus Energy 85,542,100

Noble 83,911,400

Rex Intl 81,492,800

 Market volume 2,175,319,000

  VALUE ($)

DBS Grp 100,494,440

UOB 81,045,859

OCBC Bank 79,234,307

Singtel 58,979,968

Keppel Corp 58,481,475

 Market value  1,208,954,000
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