
T
HE local bourse
capped a week of
choppy trading on a
dour note with the
key Straits Times In-

dex losing 8.7 points or 0.3 per cent
at 2,793.15 on Friday.

Week on week, the index lost
nearly 50 points or 1.4 per cent,
gripped by protracted fears over a
global slowdown, a commodities
slump, the softening Chinese econo-
my and the looming US rate hike.
These same fears have led the STI to
lose more than 20 per cent from its
peak of 3,550 in April to date.

Hong Kong’s Hang Seng was a
stand out performer, advancing 3.2
per cent after a catch-up session fol-
lowing a break on Thursday.

Elsewhere, Japan’s Nikkei 225
closed flat while Australia’s ASX 200
retreated 1.2 per cent and
Malaysia’s KLCI lost 0.3 per cent.

Overnight on Thursday, Wall
Street’s showing was far from inspir-
ing with the Dow Jones closing mar-
ginally lower and the S&P 500 and
tech-heavy Nasdaq Composite ek-
ing out mild gains of 0.2 per cent
each.

This was a mighty disappointing
week for the STI which slipped be-
low the psychological 2,800 mark
on Monday after sharp losses of 1.4
per cent or 41 points.

And while two of five trading
days were spent in the black with
the index crossing the psychological
support level on Thursday, there
was not enough support to hold

above those levels at week’s end
just ahead of the main event – the re-
lease of crucial non-farm payrolls
data in the United States.

Following the significant losses,
the local stock market is “nowhere
near being crazily expensive now”
although it is not close to
“dirt-cheap territory”, said invest-

ment portal Motley Fool.

“Though an argument can be
made that stocks are closer to the
cheap end of the expensive-to-

cheap spectrum than the other,” it
added.

In a recent report on Singapore,
Macquarie Bank’s head of fixed in-
come and currency strategy Nizam

Idris pointed out that the economy
is entering a period of heightened
global uncertainty in “less than ide-
al health”.

He, like many others, doesn’t
rule out the possibility of the local
economy slipping into a technical
recession in the third quarter after

contracting in the second quarter of
2015.

“The writing is on the wall. But
the economy could still avoid a re-
cession, purely based on technicali-
ties,” he said, referring to the latest
data on manufacturing, industrial
production and non-oil domestic ex-
ports.

The recently released weak data
has dampened the investing mood
with trading in the local bourse sub-
dued on Friday with 1.4 billion
shares worth S$888.8 million done.
Gainers outpaced losers with 192
counters up and 188 down.

Banking stocks led the decline
with UOB falling 32 Singapore cents
or 1.7 per cent to S$18.28.

DBS shed 14 Singapore cents or
nearly one per cent to S$16.13 while
OCBC dipped three Singapore cents
or 0.3 per cent to S$8.77.

The losses in these three stocks
shaved off nearly nine index points
from the STI.

The day’s other big loser was
Singtel, which fell four Singapore
cents or 1.1 per cent to S$3.56. No-
ble Group lost 1.5 Singapore cents
or 3.7 per cent to 39.5 Singapore
cents, its lowest since October 2008.

Sinarmas Land was the day’s sec-
ond most actively traded stock with
142 million shares worth S$81 mil-
lion done, owing to another big
share buyback tranche on Friday.

I READ with interest your BT arti-

cle “S’pore market value down

five months in a row” on Oct 1,

2015. It is worrying that despite

all the IPO capital raising from

2012 to 2015, the Sept 30, 2015

closing market cap “was the low-

est month-end reading since Au-

gust 2012, when the total market

was worth S$829.3 billion”.

There was also an earlier arti-

cle headlined “Singapore firms’

IPO proceeds fall to lowest since

2009” (BT, Sept 22) which stated

that capital raising for the first

nine months of 2015 stood at

US$91.7 million, which is also a

95.6 per cent slump compared to

the first nine months of last year.

All this worrying news clearly

shows that our Singapore market

is in a dire state. It is not only a

cyclical issue but a real structural

problem.

We, from the broking commu-

nity, had written a letter with

1,225 signatories, dated Jan 15,

2015, to our Deputy Prime Minis-

ter & then-Finance Minister Thar-

man Shanmugaratnam about the

state of our moribund market

and made an earnest plea to re-

build much-needed confidence.

We had made several recommen-

dations which we truly believed

would have brought back vibran-

cy to our markets. Sadly, most of

our recommendations have not

been implemented and our mar-

kets have gone from bad to worse

since then.

Subsequent to our letter, we

have had a couple of meetings

with MAS but sadly, nothing

much concrete has come out so

far. One of the issues we high-

lighted several times was the Min-

imum Trading Price policy,

which has destroyed a lot of

investors’ wealth and under-

mined gravely the markets’ confi-

dence.

If a policy has failed, we must

have the courage to admit it and

take corrective action. If we con-

tinue with these types of flawed

policies, we will end up in a situa-

tion like the one we are in now.

Also, more importantly, we need

policy makers who must have at

least some years of market experi-

ence who can then really under-

stand what the market really

needs. Theoretical knowledge is

not sufficient.

Our market is now akin to be-

ing in an intensive care unit. We

need urgent attention and care,
otherwise we will be history.

The investors and broking
community were looking for-
ward to the new SGX CEO and
hoping that it would be the dawn
of a new and promising era for
our markets. Three months have
come and gone and the hope is
fading rapidly and reinforcing
the notion that nothing much of
significance will be undertaken.

Granted, it is only three
months but looking at the state
of our markets, we should be cog-
nisant that we do not have the
luxury of time. Many investors
have given up hope. Now, even
the broking community is fast los-
ing confidence.

I have been in the industry for

21 years and haven’t seen our
markets in such a pathetic state
for such a prolonged period. As a
Singaporean, I feel really sad that
we have left our markets in such
a sorry state and that nothing
much has been done for such
a long time. Our SMEs are having
a tough time raising capital
through our markets. Our invest-
ment banking community is also
suffering and our economy is
drastically affected.

We, the investors and the brok-
ing community, need to have a
serious pow-wow session with
our new Finance Minister, Heng
Swee Keat, and come up with
real practical solutions to rebuild
the much-needed confidence of
our markets.

I sincerely hope Mr Heng, to-
gether with the investors and the
broking community, will re-estab-
lish the Singapore market as a
top Asian gateway which Singapo-
reans will be proud of.

NS Nallakaruppan
Singapore
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Weak macro data
dampens market mood

GAINERS
BY CENTS

CLOSE UP % 52w high/low

DBXT S&P500 US$ 3292 94.7 2.0 3626/3097

SPDR DJIA US$ 16265 43.0 0.2 18274/15869

Lyxor US DJIA US$ 1649 41.6 1.8 1900/1605

DBXT MSINDIA US$ 971 38.7 2.9 1160/903

Great Eastern 2046 31.0 1.5 2600/1870

BY PERCENTAGE

CLOSE % UP 52w high/low

New Silkroutes 0.2 100.0 0.1 0.2/0.1

Next-Gen Sat 0.3 50.0 0.1 0.5/0.2

ChasWood Res 7.5 36.4 2.0 15/0.5

Elektromotive 0.4 33.3 0.1 1.3/0.3

MMP Resources 1.6 33.3 0.4 32/1

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

GLD US$ 10609 -71.7 -0.5 12510/10330

Lyxor AsiaRE US$ 815 -35.9 -3.0 1114/787

UOB 1828 -32.0 -1.7 2505/1820

DBXT Vietnam US$ 2300 -20.1 -0.6 3011/2139

Sarine Tech 155.5 -18.5 -10.6 323/128

BY PERCENTAGE

CLOSE % DOWN 52w high/low

OCBC Bk MBeCW160104 1 -33.3 -0.5 12/1

LifeBrandz 0.3 -25.0 -0.1 0.9/0.1

Tiong Seng 21 -23.6 -6.5 36.2/15.5

CapitalaMBeCW160104 1.5 -21.1 -0.4 13.4/1.5

Advanced Systems 0.4 -20.0 -0.1 1/0.3

MOST ACTIVE

VOLUME

New Silkroutes 160,492,000

Sinarmas Land 142,051,800

Ezra 86,921,500

QT Vascular 78,368,300

Rex Intl 59,429,300

Market volume 1,522,194,000

VALUE ($)

DBS Grp 87,051,892

Sinarmas Land 80,955,769

Singtel 79,367,802

CapitaLand 63,965,443

UOB 57,776,641

Market value  899,356,000
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If a policy has failed, we must have the courage to admit it and take
corrective action... More importantly, we need policy makers who must
have at least some years of market experience who can then really
understand what the market really needs. Theoretical knowledge
is not sufficient.
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