Profits over buybacks

Share buybacks have relatively little effect on TSR; growth in
operating profit is more important

Average relative contribution to TSR, 2001-2013

100% - - -

80

60

40

0

Trailing one-year Trailing five-years Trailing 10-years

Change in shares Change in P/E multiple [l Average dividend yield [l Change in operating profit

Source: S&P Capital IQ; Compustat



