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STOCKS

Singapore shares close higher on

inflation

forecast; STI up 0.6%

Across the broader market, winners beat losers 312 to 239, after 1.2b securities worth S$1.4b change hands. By NAVENE ELANGOVAN

LOCAL stocks closed higher on Tuesday
{Dec 23), after the authorities maintained

core and headline inflation for Novem-
maxiation and private transport, was 1.2

per cent in November, similar to in Octo- — per cent or 530,22 to §534.99,
ber, while headline inflation came in at

The benchmark Straits Times Index
{5T1) rose 0.6 per cent or 28,68 points to

changed hands.

close at 4,638.97. Meanwhile, the iEdge  higher. South Korea's Kospi rose 0.3 per
cent. Australia’s ASX 200 gained 1.1 per
cent. Hong Kong's Hang Seng Index was

Singapore Mext 50 Index was up 0.2 per
cent or 2,38 polnts at 1447,

In-flight caterer and ground handler
Sats was the top blue-chip gainer, rising
1.6 per cent or S30.06 to close at 533,81,

down 0.1 per cent.

ter on the 5T1 by volume, with 19.6 mil-

lion units worth 5346.2 million traded.

their full-year forecasts for Singapore's  The counter closed flat at 532.35.

The trio of local banks finished higher

ber. on Tuesday. OCEC rose 0.4 per cent or
Core inflation, which excludes accom- 580,08 to 5319.90. DBS climbed 1.1 per

centor 580,64 to5856.34, UOB gained 0.6

Across the broader market, advancers
1.2 percent last month, the same as Octo-  outnumbered decliners 312 to 239, after
ber. 1.2 billion securities worth 5314 billion

Key regional indices mostly ended

Meanwhile, gold and silver continued
o rise to record highs on Tuesday on the
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DFI Retail

DFT Retail was the largest decliner on - back of Investor optimism for further in-
the STL falling 2.2 per cent or USSO.09 0 terest rate culs, as well as geopolitice] un-

TS53.96. certainties.
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Yen strengthens amid intervention threat

IHE Japanese curmency streng-
thened amid broad US dollar weak-
ness on Tuesday (Dec 23), after the
severest warning yvet from author-
ities signalling Tokyo's readiness
o intervene.

The yen hoversd near recent
lows against major peers, with the
threat of intervention keeping yen
bears at bay for now.

But rear-lerm yen weakness s
likely to persist, analysts say, asthe
cautious tone from the Bank of Ja-
pan (B} last week hinted at a slow
pace of rate hikes next year.

The yen rose (LG per cent to
156.1 per dollar, extending its gains
from the previous session and re-
tracing most of the losses sus-
tained since Friday after the BOJ
defivered a rate hike.

lian dollar and sterling on Tuesday,
but hung around recent lows.,

Finance Minister Satsuki Ra-
tayama said Japan has a free hand
in dealing with excessive moves in
the yen, the strongest indication
yet that Tokyo was ready to inter-
vene.

Kit Juckes, chief FX strategist at
Societe Generale, said the case for
intervention was clear.

“Thin wrn of year markets pro-
vide opportunity and market par-
ticipants  who  are  scrambling
arcund to justfy current unjusti-
flahle levels, suggest that interven-
tion has more chance of success
than would sometimes be the
case,” e wrote ina note.

Japan mtervened In 2022 as
well as in 2024 to support the yen.

They tated 0.5 per
cent against the euro, the Austra-

o bonds
parcd gains after Reuters reported

that Tokyo's new debt Essuance for
Fisesal 20026 was likely to slightly ex-
ceed the 28.6 trillion yen (55235.2
billion) sald during the current fis-
cal year.

The government is expected to
fimalise the fiscal 2026 draft bud-

get on Friday.

Mart Simpson, senior market
analyst at StoneX, said that if Japa-
nese authorities have any inten-
tion of intervening, “the low-Houid-
ity period between Chnistmas and
New Year would give them the

The yen rose 0.6% to 156.1 per
daollar, extending gains from the
previous session and retracing
mast of the losses since Friday.
PHOTO: REUTERS

most bang for thelr yen, so o
speak”

“I'm just not convinced they
need to, unless we see a volatle
breakout above 159" he added.

The drop in the yen has come in
the face of dollar weakness after
the Federal Reserve under chair Je-
rome Powell this month cut inter-
est rates and projected another cut
in 2026, although traders are pric-
Ing in wo more rate reductions
from the Fed next year.

Charu Chanana, chief invest-
MeNT strategist at Saxo, sald a slow
By hiking cycle and potential Fed
casing In 2026 polnt o less one

way yen weakness and a befter
chance of range trading with yen
strength likely when US yields fall
or risk sentiment tums.

“Biggest risk will be if US stays
“higher-for-longer” and BO) turns
wautious again with key catalysts

head being the Sh
tations as well as US rates,” Chana-
e said.

The dollar also remained under
pressure, with the euro 0.3 per cent
firmer at US$1.179 and sterling ris-
ing 0.3 percenttoal2-week highof
USFLI5.

The dollar index, which mea-
sures the US currency against six
major rivals, slid (.3 per cent to
97.94 on Tuesday, extending loss-
esintoa second day after dropping
1.5 per cent on Monday.

The index is at its lowest level
since early October and on course
fior a 1.6 per cent decline for the
maomth and a 9.8 per cent drop for
the year. its steepest annual fall
since 2017. BEUTERS.
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