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SHARES in Hyflux rose 7.4 per
cent, or 5.5 cents, to S$0.795 on
Friday after the firm said it won
the bid to build a US$250 million
water desalination project in
Oman, together with local part-
ner National Power and Water
Co.

The consortium has received
a letter of award to design, build
and operate the project in Quray-
yat from the government-owned
Oman Power and Water Procure-
ment Company (OPWP).

The project, a seawater re-

verse osmosis desalination plant,
will have a capacity of 200,000 cu-
bic metres a day, and is expected
to start commercial operations
by May 2017 under a 20-year
water purchase agreement with
OPWP.

There are further details that
the consortium will need to final-
ise with OPWP, and the award
will be contingent on satisfying
certain conditions, Hyflux said in
a statement.

The firm will be involved in
turnkey engineering, procure-
ment and construction (EPC)
and operations and maintenance
for the project. The EPC contract
is worth US$210 million.

Hyflux had been one of six fi-
nal applicants for the project,
which included consortiums led
by Spanish firms Tedagua, Valori-
za and Abengoa, Saudi Arabia’s
ACWA Power and Japanese firms
Sumitomo and Itochu, according
to infrastructure market platform
IJGlobal, which also said that Hy-
flux had entered the lowest bid
for the water project.

The project will not have any
material impact on the current fi-
nancial year, Hyflux said.

The firm just last month
opened the Magtaa Desalination
Plant, the biggest seawater re-
verse osmosis desalination plant
in Algeria with a capacity of
500,000 cubic metres.
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MAINBOARD-listed Mermaid
Maritime has secured a two-year
contract for its dive support ves-
sel, Mermaid Commander, to pro-
vide subsea construction support
in the Gulf of Thailand.

The subsea and drilling ser-
vices provider for the offshore oil
and gas industry said that the
contract was for a repeat interna-
tional fabrication and installa-
tion contractor whose end-cus-
tomer is a major international up-
stream oil and gas operator.

The contract has an estimated
value of US$50 million. Sched-
uled to commence in April 2015,
the contract duration will be
more than 130 days per year for
2015 and 2016, serving the entire-
ty of the customer’s campaign in
the Gulf of Thailand.

The award of the new con-
tract represents the 10th and

11th consecutive years that Mer-
maid has undertaken work to
provide support for this repeat
customer. Despite recent oil
price weakness, Mermaid point-
ed out that it was still able to se-
cure an improvement in day
rates compared to the current
year; it also achieved a contract
duration for two years instead of
one year. “We will continue to
maintain our high standards and
ensure that Mermaid remains in
prime position for any future con-
tract awards,” said Mermaid’s
CEO Chalermchai Mahagitsiri.

The contract is for subsea con-
struction and will be performed
using saturation diving. It will in-
clude the installation of numer-
ous spool pieces, risers, wyes and
tees. Additional services include
the provision of a remotely oper-
ated vehicle, survey, and a spool
fabrication spread. Mermaid
shares closed trading on Friday
unchanged at 29 Singapore
cents.

B
OY, is patience ever a

virtue.

The US Federal Re-

serve announced this

week that it could be

“patient” about raising interest

rates, and look what it has done for

the markets.

The Straits Times Index (STI)

rose 1.11 per cent, or 35.88 points,

to close at 3,279.53 on Friday, cap-

ping a three-day rally fuelled in the

last two sessions by the accommo-

dative stance from the Federal

Open Market Committee (FOMC).

“Positive sentiment is still linger-

ing from FOMC’s statement, which

most traders interpreted as dovish,”

said IG market analyst Ryan Huang.

“US macroeconomic data in re-

cent weeks has also been encourag-

ing and signalling that the US econo-

my is on stronger footing. We’re see-

ing a return of confidence into the

market following the heightened air

of uncertainty heading into the FO-

MC event in midweek.”

Blue chips dominated trading on

Friday, in which 1.3 billion shares

worth S$1.23 billion changed

hands. Gainers outnumbered losers
250 to 190, or about five stocks up
for every four down.

But the usual holiday slowdown
could be felt.

“If you look at the index, you
would say it wasn’t that bad, but
there’s not much life in the rest of
the market,” one trader said.

The second-half rally for the
week was insufficient to overcome

the decline from the first two days.
On the week, the STI is down 0.5
per cent, or 17.61 points.

The continued weakness in oil
prices helped to send the Russian
rouble into a tailspin at the start of
the week and was pummelling the
market before Fed chairwoman Jan-
et Yellen came to the rescue.

Crude remains a slippery varia-
ble.

“Oil fundamentals have not
changed significantly especially

with data from China still soft,” Mr
Huang said. “The bounce in oil is
likely to be shortlived and see oil
and gas stocks cap any advances on
the STI into next year.”

Oil and gas bellwethers Keppel
Corp and Sembcorp Marine did
post gains on Friday, however.

Keppel rose 1.9 per cent, or 16
Singapore cents, to close at S$8.60,
while SembMarine added 2.2 per
cent or seven Singapore cents to
head into the weekend at S$3.19.

Oil and water do not usually mix,
but in Hyflux’s case it at least
moved in tandem.

The water-treatment specialist
got a decent boost after announcing
a new contract. The stock closed at
79.5 Singapore cents, higher by 7.4
per cent or 5.5 cents.

Hyflux said during the day that it
and National Power and Water Co
LLC had won an estimated US$250
million tender to design, build, own
and operate an independent water
project in Qurayyat, Oman. Hyflux’s
role includes turnkey engineering,
procurement and construction
(EPC) as well as operations and
maintenance of the plant. The value
of the EPC contract is US$210 mil-
lion.

The project is expected to start
by May 2017 under a 20-year water
purchase agreement with the Oman
Power and Water Procurement Co.
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

SPDR S&P500 US$ 20682 502.5 1.9 20806/17422

DBXT MSEurope US$ 5712 189.4 2.6 6492/5366

Jardine C&C 4164 155.0 3.9 4901/3330

DBXT E50 US$ 4909 113.1 1.8 5630/4637

JMH USD 5900 92.1 1.2 6460/4934

BY PERCENTAGE

CLOSE % UP 52w high/low

Ntegrator W160603 1.2 71.4 0.5 4.8/0.5

NKY 19000MBeCW150313 6.6 34.7 1.7 8.5/3.7

Ace Achieve Info 2 25.0 0.4 4.3/1.6

OLS W170825 0.5 25.0 0.1 0.5/0.2

NobleGrpMBeCW150401 2.7 22.7 0.5 6.9/2.2

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

DBXT S&P Short US$ 2218 -132.9 -4.4 2752/2215

DBXT Vietam US$ 2538 -32.9 -1.0 3100/2384

GLD US$ 11490 -31.6 -0.2 13341/10892

IS Asia BND US 1042 -11.8 -0.9 1073/990

DBS Bk 4.7% NCPS 10510 -10.0 -0.1 10755/10300

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Hai Leck W190513 0.7 -88.3 -5.3 8.7/0.7

CapitalaMBeCW150202 2.1 -54.3 -2.5 9/2.1

Cedar Strategic 0.1 -50.0 -0.1 0.6/0.1

InterraResW151208 0.6 -50.0 -0.6 1.7/0.3

Europtronic 2 -31.0 -0.9 6.2/1.5

MOST ACTIVE

VOLUME

Golden Agri-Res 81,396,000

OLS Enterprise 63,391,000

SIIC Environment 58,521,000

IHC 43,241,000

Blumont 41,985,000

 Market volume 1,438,300,000

  VALUE ($)

SingTel 120,614,627

DBS Grp 83,099,690

Keppel Corp 56,007,610

OCBC Bank 51,008,460

UOB 47,592,220

 Market value  1,234,210,000
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‘If you look at the
index, you would say
it wasn’t that bad,
but there’s not much
life in the rest
of the market.’
A trader
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