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FITCH Ratings on Friday af-
firmed Global Logistic Proper-
ties’ (GLP) long-term foreign-cur-
rency issuer default rating at
BBB+ with a stable outlook.

The senior unsecured rating
and all outstanding bonds are al-
so affirmed at BBB+.

The agency also affirmed its
Singapore dollar-denominated
perpetual capital securities is-
sued in December 2011 and Janu-
ary 2012 at BBB-.

Fitch said GLP’s key rating
drivers are its growing asset man-
agement platform, globally diver-
sified assets, healthy portfolio fi-
nancials,and the healthy income
interest coverage of the holding
company.

GLP has been committed to
expanding its fund management
platform since 2012. Its total as-
sets under management (AUM)

have increased to US$32 billion
at end-September 2015, repre-
senting a compound annual
growth rate of 105 per cent for
the past 3.5 years.

Fitch expects the continued
growth in AUM to provide cash
income stability to the holding
company.

GLP has also been a market-
leading logistics asset owner in
China, Japan and Brazil. It also
became the second-largest indus-
trial asset owner in the US after
the US$4.6 billion acquisition of
US Income Partners II in Novem-
ber 2015.

GLP’s globally diversified logis-
tic assets help in attracting and re-
taining customers; especially
multinational customers. This
has allowed GLP to maintain a
high occupancy of over 90 per
cent in all regions and tenant re-
tention of 80 per cent in mature
markets.

GLP’s subsidiaries in China
and Japan also have strong finan-
cial profiles, with high recurring

income interest coverage ratios
in the latest fiscal year.

The China portfolio’s loan-to-
value (LTV) is historically in the
low teens, while GLP’s jointly
controlled entities in Japan, Bra-
zil and US have high proportions
of fixed rate debts, which limit
the negative impact of rising in-
terest rates.

That said, GLP’s rating contin-
ued to be capped by the risks in-
herent in its fast expansion strate-
gy, Fitch said.

“Unlike a typical A-rated in-
vestment property company that
has fairly stable income stream
and low leverage ratios, a big part
of GLP’s recurring management
fee depends on new project de-
velopment.

“GLP’s leverage may increase
after including the two US funds
with higher LTV of 50-60 per
cent. Until GLP’s portfolio stabi-
lises, its financial profile at the
holding company level and the
operating assets level may contin-
ue to fluctuate.”

R
ARELY has a US Fed-

eral Open Market

Committee (FOMC)

meeting been as

widely anticipated as

the one held this week, and rarely

has its impact been as disappoint-

ing. After almost unanimously dis-

counting a first rate-hike in seven

years in the runup to the meeting,

then seemingly embracing it when

the FOMC delivered it on Wednes-

day, Wall Street’s sudden slump on

Thursday suggests that markets are

still locked in monetary expansion

mode, preferring rates to remain de-

pressed.

News reports on Wednesday at-

tributed the US market’s rise that

day to the Fed’s “dovish” com-

ments, namely that rate hikes

would be “gradual”. Most commen-

tators described it as a “relief rally”,

that is, investors, relieved that a

hike had finally arrived, were buy-

ing because a hike meant the econo-

my is recovering.

On Thursday, however, the tune

changed as investors realised

there’s no such thing as a dovish

rate hike, with one analyst warning

investors to “beware of the hawk in

dove’s clothing”.

Whatever the case, the impact

here were rises for the Straits Times

Index before and immediately after

the FOMC meeting, but an

8.34-point loss on Friday cut its

gain for the week to 18 points or 0.6

per cent at 2,852.84.

Liquidity remained as weak as it

has been throughout this year, with

Friday’s 824 million worth S$924.3

million within recent averages.

Apart from the upcoming holidays,

brokers cited a general avoidance of

most emerging markets by inves-

tors as the main reason.

Stocks in play throughout the

week included China shipbuilding

and ship repair firm Cosco Corp,

digital telecom firm Addvalue Tech-

nologies, commodities firm Noble

Group, and oil and gas counters,

the latter mainly dragged lower by

weak oil prices.

On the US rate hike, most observ-

ers agree that the more important is-

sue is the pace and timing of future

hikes as this week’s rise was likely al-

ready priced in.

Credit Suisse in its Dec 17 Singa-

pore Market Strategy for example,

noted that the MSCI Singapore in-

dex corrected 21 per cent from its

high prior to the FOMC, versus cor-

rections of 10-19 per cent during

the previous tightening episodes in

1994, 2004 and 2013.

“In each of these episodes, MSCI

Singapore outperformed MXASJ

(MSCI Asia ex-Japan) three-month

performance after tightening.

Across sectors, banks outperformed

MSCI Singapore three and six

months after Fed tightening in the

2004 and 2013 episodes,” said Cred-

it Suisse. It added that MSCI Singa-

pore now offers a dividend yield of

4.4 per cent, the second highest in

the Asia-Pacific after Australia.

Christophe Donay, head of asset

allocation & macro research at

Pictet Wealth Management said in

his latest Market Brief that uncer-

tainty over the timing and magni-

tude of Fed tightening, combined

with the imbalances created by the

de-synchronisation of central bank

policies, means that volatility on fi-

nancial markets will increase in

2016.

“Robust diversification will there-

fore remain highly important,” said

Mr Donay. “We expect a gradual

rise in rates on 10-year US Treasur-

ies to 2.7 per cent by the end of

2016, as monetary policy tightens.”
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

Lyxor Indonesia US$ 7066 427.9 4.5 9182/6250

JMH USD 4740 193.5 3.0 6788/4500

DBXT S&PShort US$ 2151 62.1 2.1 2393/2086

Jardine C&C 3488 38.0 1.1 4258/2636

Lyxor Europe US$ 1333 26.8 1.4 1583/1275

BY PERCENTAGE

CLOSE % UP 52w high/low

Infinio 0.3 200.0 0.2 0.7/0.1

Next-Gen Sat 0.3 50.0 0.1 0.5/0.2

KLW Hldgs 0.7 40.0 0.2 1.9/0.5

Jadason 1.2 33.3 0.3 4.6/0.9

Magnus Energy 0.4 33.3 0.1 35/0.3

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

SPDR S&P500 US$ 20244 -641.1 -2.2 21388/18776

IS S&P500 US$ 20614 -614.3 -2.1 21050/19790

SPDR DJIA US$ 17366 -319.1 -1.3 18274/15869

GLD US$ 10093 -169.5 -1.2 12510/10018

Lyxor Nasdaq US$ 1810 -45.2 -1.7 1865/1598

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Elektromotive 0.2 -50.0 -0.2 0.8/0.2

Ntegrator W181123 0.2 -33.3 -0.1 0.6/0.2

CMC Infocomm 10.2 -32.5 -4.9 25.5/10

UOB MB eCW160111 1.2 -29.4 -0.5 19.5/1.2

Attilan 0.3 -25.0 -0.1 3.6/0.3

MOST ACTIVE

VOLUME

Noble 44,465,800

Golden Agri-Res 30,225,200

Spackman 21,816,600

Geo Energy Res 21,528,800

Cosco 20,995,500

 Market volume 945,159,000

  VALUE ($)

DBS Grp 98,387,355

Singtel 71,778,792

UOB 47,442,994

OCBC Bank 38,024,578

Keppel Corp 33,526,039

 Market value  920,438,000

GROWING FAST
GLP has become the second-largest industrial asset owner in the US
after the US$4.6b acquisition of US Income Partners II in Nov 2015.
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