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TIONG Seng Contractors, the
subsidiary of construction group
and property developer Tiong
Seng Holdings Ltd, has been
awarded a S$98.3 million con-
tract by Singapore’s national wa-
ter agency, the Public Utilities
Board, for the supply and installa-
tion of a water transmission steel
pipeline, Tiong Seng Group said
in a news release.

The contract involves the sup-
ply and installation of 4.6 km of
water transmission pipeline from
Ayer Rajah Expressway (AYE)/
Henderson Road to River Valley
Road. The project will com-
mence on June 17, 2016 and is ex-
pected to be completed in 2019.

Construction of the pipeline
will utilise Tiong Seng’s recently
purchased Tunnel Boring Ma-
chine. Tiong Seng Holdings chief
executive officer Pek Lian Guan
said: “Reaping the benefits of our

investments, we continue to in-
novate and carve a unique propo-
sition of value-adding our cus-
tomers. This will differentiate us
from industry peers as we sharp-
en our competitive edge and
look ahead to prospect selective-
ly for projects.”

In the face of growing de-
mand for such civil engineering
projects, the Building and Con-
struction Authority estimated to-
tal construction demand for 2016
to range from S$27 billion to
S$34 billion, of which the public
sector is expected to contribute
approximately 65 per cent.

Tiong Seng Holdings holds
the highest grading of A1 from
the Building and Construction
Authority for both general build-
ing and civil engineering, which
qualifies it to undertake public
sector construction projects with
unlimited contract value. The
group is mainly engaged in build-
ing construction and civil engi-
neering in Singapore, and proper-
ty development in China.
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SHARES of movie producer mm2
Asia hit an all-time high on Fri-
day, after it said that one of its in-
vestees, UnUsUaL Pte Ltd, has
appointed professionals to pre-
pare for a listing on the Catalist
board of the Singapore Exchange.

The stock rose three Singa-
pore cents, or 4.5 per cent, to
S$0.70. Some seven million
shares changed hands. The stock
has been on an almost-constant
upward trend since it listed in De-
cember 2014 at S$0.25 a share.
That is a 180 per cent increase
since listing to date.

mm2 Asia highlighted that the
proposed listing is in its prelimi-
nary stages and is dependent on
the results of preparatory work to
be undertaken, requisite approv-
als from the relevant regulatory

authorities, compliance with Cat-
alist rules and then-prevailing
market conditions. Depending
on investors’ interests and re-
sponse at the material time and
other relevant factors, the direc-
tors may also decide not to pro-
ceed with the listing later on.

mm2 earlier said in May it
would buy a 51 per cent stake in
the UnUsUaL group of compa-
nies for up to S$26 million. Un-
der the agreement, UnUsUaL Pte
Ltd will be set up for the purpose
of holding all the shares in the tar-
get companies. UnUsUaL is in-
volved in event and concert pro-
duction, while mm2 has pro-
duced local blockbusters such as
the Ah Boys To Men and Lion
Men films. mm2 sees synergy in
their business activities, and be-
lieves that the acquisition will al-
low it to project its presence in
the greater South-east Asia and
North Asia markets.

T
HE week began on a
firm note as markets
around this region
took their lead from
Wall Street, where

“bad news is good news” was very
much in prominence after stocks ral-
lied following the release of a shock-
ingly weak May jobs report.

In the federal funds futures mar-
ket, the implied probability of an in-
terest rate hike at next week’s Feder-
al Open Market Committee (FOMC)
meeting plunged from 30 per cent a
fortnight ago to just 2 per cent on
Monday; on Friday, this fell to zero.

In spite of this, and even with the
implied probability of a July rate
hike dropping from 50 per cent a
few weeks ago to only 18 per cent
now, stocks came under pressure in
the latter half of the week. This was
popularly known as “profit taking”;
our preference is that once the
short-covering was completed, it
was time to resume shorting all over
again.

Whatever the case, the Straits
Times Index managed a 13-point
rise over the five days to 2,822.97, de-
spite a 20.83-point loss on Friday. It
was the fourth consecutive weekly
gain for the index. Liquidity, howev-
er, has been the biggest absentee;
Friday’s total of 1.02 billion units
worth S$919 million done was in
line with recent weak averages.

One of the stocks that sprang in-
to focus this week was beauty prod-
ucts seller Best World International,
which traded for around S$0.40 in
April and hit an all-time high of
S$1.39 earlier this week.

On Thursday, possibly because
of a query from the Singapore Ex-
change asking for more details on
some of the items reported in Best
World’s first quarter results, the
stock crashed S$0.315 or 23 per
cent, though it managed a S$0.075
rebound on Friday to S$1.135 on vol-
ume of 8.3 million.

Unlike Best World, which has un-
til now had a low profile, commodi-
ties supply chain manager Noble
Group has rarely been out of the
news over the past year. It was the
case again this week that Noble,
which a week ago announced a
US$500 million rights issue, was
heavily traded. After a steep Mon-
day plunge in response to the news,

the stock regained some stability on
Tuesday and Wednesday before
dropping S$0.015 on Friday to
S$0.25 on volume of 39.4 million.

Among the other plays of note
was one on oil and gas stocks that
lifted the sector mid-week before fiz-
zling out as the weekend drew near-
er, and among penny stocks, an an-
nouncement by digital satellite firm
AddValue Technologies on Tuesday
that a large asset sale to a China par-
ty first reported in March 2014
might finally be concluded within
the next four months.

Like the oil and gas play, an early
push on AddValue’s shares was not
sustained, the stock ending Friday
unchanged at S$0.039 on volume of
6.4 million traded.

Since financial markets now no
longer believe that a US rate hike
will occur next week, attention has
turned instead to the June 23 “Brex-
it” referendum on whether Britain
should exit the European Union.

Analysts throughout the week
rendered their opinions on the sub-
ject, unanimously agreeing that a
“leave” vote would be disastrous
and could plunge markets into tur-
moil. Opinion polls so far are incon-
clusive, though there are indica-
tions that the “stay” camp may have
a small lead.
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

JMH USD 5600 78.6 1.0 6103/4500

GLD US$ 12081 71.8 0.4 12436/10018

Lyxor EM Mkt US$ 885 47.4 4.1 1021/755

Lyxor Russia US$ 265 13.6 3.9 283/200

Delfi 250 13.0 5.5 359/130

BY PERCENTAGE

CLOSE % UP 52w high/low

Infinio 0.7 250.0 0.5 0.7/0.1

CPH 1 150.0 0.6 1.2/0.3

Huan Hsin 1.3 116.7 0.7 6.2/0.5

LifeBrandz 0.4 100.0 0.2 0.9/0.2

New Wave 1.1 57.1 0.4 1.6/0.4

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

DBXT MSKorea US$ 5342 -107.1 -1.5 5677/4478

Jardine C&C 3328 -98.0 -2.9 4520/2636

DBXT China50 US$ 2800 -75.9 -2.0 3957/2355

DBXT MSTHAI US$ 1839 -42.0 -1.7 2058/1419

DBXT MSCHINA US$ 1165 -35.2 -2.2 1622/995

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Memstar Tech 0.1 -50.0 -0.1 2.1/0.1

STI 2950MBeCW160831 2.9 -27.5 -1.1 4.4/2.8

MMP Resources 0.3 -25.0 -0.1 4.5/0.3

Rowsley W161003 0.3 -25.0 -0.1 4.1/0.2

UOB MB eCW160705 3.1 -22.5 -0.9 14.9/2.8

MOST ACTIVE

VOLUME

Annica 242,651,100

Terratech 46,726,700

Noble 39,353,300

DeClout 38,329,000

ThaiBev 29,284,900

 Market volume 1,200,900,000

  VALUE ($)

DBS Grp 151,705,436

Singtel 69,630,976

OCBC Bank 54,785,781

UOB 49,475,867

JSH USD 31,773,259

 Market value  926,093,000
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mm2 sees synergy in
their business
activities, and believes
that the acquisition
will allow it to
project its presence in
greater South-east
Asia and North Asia
markets.
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