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THE 20 largest information technology (IT) stocks
on the Singapore Exchange (SGX) in 2014 boasted
a combined market capitalisation (cap) of close to
S$10 billion, and an average total return of 33.6 per
cent. These 20 stocks (among a total of 86 primary
listed IT stocks on SGX) hail from three sub-sec-
tors, with six in software and services, 12 in technol-
ogy hardware and equipment, and two in semicon-
ductors and semiconductor equipment.

Silverlake Axis, topping the list with a S$2.82 bil-
lion market cap and a total return of 48.6 per cent,
provides digital economy services to banking, in-
surance, payment, retail and logistics companies
globally, and is a subsidiary of Intelligentsia Hold-
ing. The next four largest IT stocks are electronics
provider Venture Corporation, semiconductor firm
Stats ChipPAC, contract manufacturer Hi-P Inter-
national, as well as automation and telecommuni-
cations solutions provider CSE Global.

Together, the top five IT stocks have a com-
bined market cap of S$6.95 billion – representing
just over half (53.9 per cent) of the total market cap

of all 86 primary listed IT stocks – and an average
total return of 22.86 per cent. This compares to a
combined market cap of S$12.8 billion and an aver-
age total return of 7.41 per cent for all 86 primary
listed IT stocks, an SGX spokeswoman told BT.

Notably, Sim Wong Hoo-founded Creative Tech-
nology is at No 15 with a total return of negative 7.5
per cent, while precision engineering company Gik-
en Sakata, which recently transformed itself into
an Indonesian onshore oil company with the 51
per cent acquisition of Cepu Sakti Energy, saw a
339.7 per cent total return in 2014.

With 782 primary listed stocks (both IT and
non-IT) on SGX, primary listed IT stocks account-
ed for about 11 per cent of the local primary mar-
ket in 2014, the spokeswoman said.

Meanwhile, across Asean, some 273 primary list-
ed IT stocks generated a combined market cap of
S$39.8 billion and an average total return of 29 per
cent in 2014. According to the exchange, the region
constitutes 4.7 per cent of the world’s listings and
0.6 per cent of the world’s total market cap in IT.

Globally, the largest IT stocks are Apple (with a
market cap of US$647.36 billion as at Friday), Mi-
crosoft (US$382.88 billion) and Google (US$358.54
billion) – of which all are listed on Nasdaq.

I
N a holiday-shortened week
that straddled 2014 and
2015, the Straits Times In-
dex (STI) managed a
three-point rise to 3,370.59

to go with last year’s gain of 6.2 per
cent. The bulk of 2014’s rise came
from bank outperformance, so it
shouldn’t come as a surprise that
this week’s main bluechip plays in-
volved DBS, UOB and OCBC.

Friday’s session yielded a
5.44-point rise for the STI, an ad-
vance-decline score excluding war-
rants of 279 to 154, and weak vol-
ume of one billion units worth
S$557 million. This full-day figure
compares with Wednesday’s
half-day total of S$514 million.

Many players are said to be still
away because of the holidays, so per-
haps the poor volume is understand-
able. By the same token, however, is
the worry that liquidity, which dried
up considerably in 2014, will contin-
ue to do so in 2015. For comparison,
the first trading day of 2014 saw 4.33
billion units worth S$847 million
done.

Penny stocks featured promi-
nently on Friday’s actives list which
was headed by Top Global, Mirach
Energy and IHC. Shares of China
Minzhong finished S$0.18 or 21 per

cent higher at S$1.04 with 1.3 mil-
lion traded. The company on New
Year’s Eve announced it had re-
ceived a letter from China
Minzhong Holdings saying that the
latter is looking to buy 347 million
shares or 52.94 per cent of the com-
pany from PT Indofood Sukses Mak-
mur at S$1.20 per share, and that a
general offer may be made.

Offshore oil firm Swiber’s shares
rose S$0.015 to S$0.285 on volume
of 5.1 million. The company has pro-
posed a rights issue at S$0.15 per
share to raise about S$45 million.
OCBC Investment Research said
thatthough valuations are low, it pre-
fers to remain cautious on Swiber
due to:

◆ likely core net losses in FY2014
and FY2015;

◆ uncertain order flows amid a
competitive and slowing industry;

◆ accounts receivables that remain
high; and

◆ a steadily rising net gearing.
“Assuming that all the rights

shares are taken up, our fair value es-
timate drops from S$0.34 to S$0.24
(based on 0.3x FY15 price/net tangi-
ble assets). Maintain Sell,” said the
broker.

Elsewhere in the sector, shares of
Nam Cheong rose S$0.015 to S$0.33
on volume of 20 million done. OSK
DMG noted that Nam Cheong sold
two vessels for around US$45 mil-
lion and that the latter’s shallow wa-
ter vessel price tag remains un-
changed despite collapsing oil pric-
es. The broker maintained a “buy”

with its target for Nam Cheong ad-
justed to S$0.58 from S$0.61.

In its Jan 2 Singapore Strategy
report titled “Go against the flow”,
OSK DMG advised investors to
adopt a contrarian stance. “We be-
lieve in investing where most fear to
tread, namely the offshore & marine
and property sectors. The free fall in
oil prices will continue to grapple
the market, although we believe
that prices will recover some time
before the middle of the year. This
ought to set the stage for a rebound
in the offshore & marine sector.

“As for property, the physical
market is likely to remain subdued,
leading to a fall in residential prices
by up to 10 per cent, in our view. We
expect some cooling measures to be
lifted in H215, which should see in-
terest returning to this segment.”

It set a year-end STI target of
3,720 based on 15 times FY2015
earnings, driven by:

◆ expected positive returns from
bellwether sectors;

◆ productivity in the local economy
picking up; and

◆ attractive valuations.
Over on Wall Street, the Dow

Jones Industrial Average on Wednes-
day dropped 160 points or 0.9 per
cent to end 2014 at 17,823. Despite
this fall, the index posted its sixth
straight year of gains, rising 7.5 per
cent over the 12 months . The broad-
er S&P 500 recorded its third consec-
utive annual increase, up 11.4 per
cent for the year. However, it
dropped 21.45 or one per cent on
Wednesday to 2,058.

Largest capitalised IT stocks on SGX
averaged 34% total returns in 2014

stocks |

Market starts year on low
volume, low volatility

GAINERS
BY CENTS

CLOSE UP % 52w high/low

DBXT China50 US$ 3393 99.6 2.3 3393/2577

Lyxor ChinaH US$ 1682 50.5 2.3 1683/1221

DBXT Vietnam US$ 2693 46.5 1.3 3100/2403

DBXT MSTaiwan US$ 2145 45.2 1.6 2322/1853

Great Eastern 2439 40.0 1.7 2440/1737

BY PERCENTAGE

CLOSE % UP 52w high/low

Fuxing China 2.2 37.5 0.6 4.5/1.5

Europtronic 2.6 30.0 0.6 6/1.5

Midas 31 24.0 6.0 52.5/22.5

Blumont 2.2 22.2 0.4 8.8/1.7

China Minzhong 104 20.9 18.0 112/80

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

SPDR DJIA US$ 17850 -225.7 -0.9 18046/15450

GLD US$ 11406 -177.9 -1.2 13341/10892

SPDR S&P500 US$ 20660 -170.0 -0.6 20854/17422

IS S&P500 US$ 20530 -168.6 -0.6 20723/18300

DBXT iBoxxSvEu US$ 26499 -100.9 -0.3 28472/26499

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Advance SCT 0.1 -50.0 -0.1 0.6/0.1

OLS W170825 0.3 -25.0 -0.1 0.5/0.2

S Chance Prop W17072 1.9 -24.0 -0.6 5.7/1.8

SingTelMBeCW150202 3.8 -24.0 -1.2 7.1/2.8

Zhongxin Fruit 2 -23.1 -0.6 4.3/2

MOST ACTIVE

VOLUME

Top Global 83,579,000

Mirach Energy 64,046,000

IHC 47,423,000

OLS Enterprise 45,845,000

SIIC Environment 37,617,000

 Market volume 1,154,444,000

  VALUE ($)

DBS Grp 31,167,180

OCBC Bank 24,395,765

Global Logistic 23,839,390

UOB 21,082,940

SingTel 20,740,880

 Market value  562,350,000

company market cap
(S$million)

total return
2014 (%)

Source: Bloomberg (data as at Jan 1)

 1 Silverlake Axis* 2,817.9 48.6
 2 Venture Corp** 2,162.4 9.6
 3 STATS ChipPAC***  1,057.1 45.5
 4 Hi-P International** 596.6 26.1
 5 CSE Global* 312.2 -15.5
 6 Elec & Eltek** 304.6 -18.4
 7 GP Industries** 296.2 39.3
 8 Nera Telecommunications** 285.9 21.2
 9 iFast Corp* 279.3 14.7
 10 YuuZoo Corporation* 273.2 -30.2
 11 Chuan Hup Holdings** 252.2 7.6
 12 UMS Holdings*** 218.9 19.1
 13 DMX Technologies* 189.6 -19.3
 14 LanTroVision Singapore* 152.4 75.4
 15 Creative Technology** 145.2 -7.5
 16 Valuetronics Holdings** 133.0 50.5
 17 Giken Sakata** 120.5 339.7
 18 MFS Technology** 120.2 35.6
 19 TeleChoice International** 120.1 20.0
 20 Serial System**  117.4 9.4

SGX's 20 largest IT stocks of 2014

S$9.95b
(Combined 
market cap)

33.57%
(Average total

return)

Software & services
Technology hardware 
& equipment
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