
Roxy-Pacific Holdings

ROXY-PACIFIC Holdings an-
nounced on Friday that it
plans to purchase a freehold
residential site at 180A Jalan
Eunos for around S$10.12 mil-
lion. The acquisition, to be
made through its subsidiary
RH Eunos, will be financed by
internal funds and bank bor-
rowing. It is not expected to
have a material impact on
Roxy-Pacific’s consolidated
earnings and net tangible as-
sets per share for the financial
year ending Dec 31, 2015.

KOP

KOP has entered into a cooper-
ative agreement through a sub-
sidiary with Shanghai LuJiaZui
and Shanghai Harbour City
Development for the develop-
ment of Winterland with an es-
timated total investment of
three billion yuan (S$662.7 mil-
lion) for a site area of about

110,000 square metres in
Shanghai’s Lingang city.

Keppel Corporation

ABERDEEN Asset Manage-
ment has reduced its share-
holding in Keppel Corporation
by over four million shares, ac-
cording to a stock exchange
disclosure. The reduction in
shareholding is due to a fund
termination on Nov 19, accord-
ing to a stock exchange an-
nouncement.

Mary Chia

MARY Chia said that its finan-
cial controller has resigned.
Cheong Kuei Jung will no long-
er serve as the company’s fi-
nancial controller from
Nov 27. The company also
said that there are no con-
cerns regarding financial re-
porting that led to her depar-
ture.

By Tan Hwee Hwee
hweetan@sph.com.sg
@HweetanBT
Singapore

Z-OBEE Holdings has sacked its
chairman, Wang Shih Zen, citing
a bye-law that strips a director of
office when they become bank-
rupt.

In a filing with the Singapore
stock exchange, the company
said that it recently became
aware that a bankruptcy order
was made by the High Court of
Hong Kong against Mr Wang,
who is also an executive director.

“By a gazette notice dated
6 November 2015, it is confirmed
that the bankruptcy order
against Mr Wang was made on
on 28 October, 2015.”

The filing was made on behalf
of the investment holding compa-
ny by provisional liquidators
Donald Edward Osborn, Yat Kit
Jong and So Man Chun.

Z-Obee said that Mr Wang

has not been contactable by any
means since the appointment of
the provisional liquidators.

Besides ceasing to act as chair-
man of Z-Obee, Mr Wang also lo-
ses his position as authorised rep-
resentative of the company and
as a member of the nomination
committee – with effect from
Oct 28.

The company said that its
bye-law 86(4) provides that the of-
fice of a director shall be vacated
if the director, among other
things, becomes bankrupt or has
a receiving order made against
him or suspends payment or
compounds with his creditors.

“By virtue of bye-law 86 of the
Bye-Laws, the office of Mr Wang
as the executive director has
been automatically vacated upon
the bankruptcy order made
against him on 28 October 2015.”

In the filing, Z-Obee said that
Mr Wang owned a 20.12 per cent
stake in the company. He is

deemed to be interested in 153.5
million Z-Obee shares.

The principal activities of its
subsidiaries are provision of de-
sign and production solution ser-
vices for mobile handset and
computer tablets; assembly of
mobile handset and computer
tablets and surface mounting
technology of printed circuit
board; and distribution and mar-
keting of mobile handset and its
components and electronic com-
ponents.

In a separate announcement,
Z-Obee said that at a Nov 16
court hearing, the hearing of the
winding-up petitions against the
company was adjourned to
Feb 22, 2016.

Shares in Z-Obee have been
suspended from trading on the
Singapore bourse since June
2014 and will remain suspended
until further notice.

The stock has also halted tra-
ding on the Hong Kong Stock Ex-
change.

T
HIS week’s main driv-

er was the minutes of

the US Federal

Reserve’s Open Mar-

kets Committee (FO-

MC) meeting, which indicated that

China is not longer a concern and

that although interest rates will be

raised at the December FOMC meet-

ing, the pace of rate hikes thereafter

will be gradual.

This information was apparently

welcomed by the market, leading to

a big jump on Wall Street on

Wednesday, which prompted a re-

bound here on Thursday.

We say “apparently” because a

more likely explanation for that

bounce was that the Fed minutes

triggered short-covering that pro-

duced a large bounce because of

the aggressive amounts of short sell-

ing that preceded it.

On Friday, once the short-cover-

ing was completed. the selling re-

sumed and the Straits Times Index

weakened by 1.92 points at

2,917.91. Over the week, it dropped

eight points. Volume was weak
throughout, hovering below S$1 bil-
lion per day. Turnover on Friday
was 998.9 million units worth
S$752.3 million and excluding war-
rants, the advance-decline score
was 161-227.

Banks have been at the forefront
of all the index’s moves every day as
traders grapple with what the future
holds for the banks.

JP Morgan (JPM), in a Nov 20 re-
port on the Singapore banks titled
“2016 roadmap looks rocky”, said
that it is downgrading DBS and
OCBC to “neutral” and is maintain-
ing an “underweight” on UOB.

For DBS, apart from higher
non-performing loans (NPLs), JPM
said it expects questions to persist
about the bank’s ability to ramp up
operations in large markets like In-
dia and Indonesia without a large
acquisition. Its price target for DBS
is S$18.

For OCBC, JPM said it expects a
slowdown in earnings contribution
from Great Eastern. “We expect 56
bps (basis points) of credit costs in
2016-17 at the bank on the back of
2.4 per cent peak NPLs by 2017.
This level of NPL formation is high-
er than the bank’s guidance and
Street estimates, resulting in JPM be-
ing 15/19 per cent below the Street
for 2016/17.” Its price target for
OCBC is S$9.

For UOB, JPM is forecasting 3.5

per cent peak NPLs for UOB by

2017. “Key sectors at risk include re-

al estate, especially the investment

property loans (about 20 per cent of

Singapore mortgages) and small

and medium-sized developers

(about 30-40 per cent) within the to-

tal developer book in Singapore,”

said JPM.

“Our 2016/17 estimates are

19/16 per cent below the Street, and

we see limited drivers for the stock

in the near term.” Its price target for

UOB is S$18.

Elsewhere, Neptune Orient

Lines’ shares continued to be sup-

ported by takeover hopes although

they dropped S$0.01 to S$1.12 on

Friday, while in the second line,

shares of seafood restaurant opera-

tor Jumbo Group stood out because

of large gains in high volume.

On the FOMC minutes, Ra-

bobank said it expects a slow and

steady hiking cycle.

“The next dot plot, due in De-

cember, will give us an update on

the Committee’s thinking on the

hiking cycle. While the September

dot plot implied four rate hikes in

2016, following one hike in 2015,

Rabo still only expects two hikes in

2016 following a December 2015

lift-off.”
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

SPDR S&P500 US$ 20857 441.8 1.5 21388/18776

Lyxor Indonesia US$ 7308 413.6 4.2 9182/6250

DBXT MSUSA US$ 5322 97.4 1.3 5573/4938

GLD US$ 10348 74.8 0.5 12510/10189

DBXT MSKorea US$ 5282 64.9 0.9 6246/4478

BY PERCENTAGE

CLOSE % UP 52w high/low

Elektromotive 0.4 100.0 0.2 1.2/0.2

Infinio 0.2 100.0 0.1 0.7/0.1

Metech Intl 0.3 50.0 0.1 0.9/0.2

Sincap 7.5 33.9 1.9 12/3

ICP 1 25.0 0.2 1.5/0.7

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

SPDR DJIA US$ 17720 -76.2 -0.3 18274/15869

JMH USD 5063 -56.5 -0.8 6788/4502

DBXT S&PShort US$ 2101 -48.0 -1.6 2393/2086

DBS Bk 4.7% NCPS 10510 -15.0 -0.1 10830/10300

DBXT S&P500 US$ 3560 -14.1 -0.3 3626/3193

BY PERCENTAGE

CLOSE % DOWN 52w high/low

Blumont 0.2 -33.3 -0.1 2.3/0.2

China Taisan 10 -31.0 -4.5 78/10

Logistics 24 -22.6 -7.0 34.5/23

SingtelMBePW160105 2.8 -22.2 -0.8 7.9/2.7

Equation 0.4 -20.0 -0.1 0.7/0.4

MOST ACTIVE

VOLUME

Spackman 58,004,600

Sincap 57,131,900

MDR 54,373,000

Jumbo 46,008,200

NOL 44,629,500

 Market volume 1,103,089,000

  VALUE ($)

DBS Grp 78,512,317

Singtel 51,201,655

NOL 48,350,901

UOB 39,864,753

OCBC Bank 39,327,136

 Market value  757,818,000
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