
THE Securities Investors Associ-

ation (Singapore) is holding the 

7th  Singapore  Corporate  Gov-

ernance Week 2016 (CG Week)  

with the theme “Change and In-

novation in  Governance”,  from  

Sept 26-30, 2016.

Organised by SIAS, CG Week 

is  endorsed  and  supported  by  

The Association of Banks Singa-

pore, the Accounting and Corpor-

ate Regulatory Authority, and the 

Singapore Accountancy Commis-

sion as supporting organisations; 

as  well  as  the  Singapore  Ex-

change  as  the  supporting  ex-

change.

A key feature of the week-long 

programme is the Statement of 

Support by corporates to uphold 

and advance good corporate gov-

ernance standards.

“As  an organisation,  we  are  

committed  to  upholding  high  

standards  of  corporate  gov-

ernance to enhance shareholder 

value,” SIAS said in a statement. 
“We believe practising good cor-

porate governance is central  to 

the health and stability of our fin-

ancial markets and economy.”

To date,  48 companies have 

joined the Statement of Support 

initiative for excellence in corpor-

ate governance:

John Lim
Group CEO
ARA Asset  Management Limited

“Good  corporate  governance  

helps companies operate more ef-

ficiently,  mitigate  and  manage  

risks, safeguard against misman-

agement and improve access to 

capital.  Together  with  strong  

business integrity, they form the 

foundation for corporate success 

and  long  term  sustainable  

growth. As Asia’s premier real es-

tate  fund  manager,  ARA main-

tains a strong fiduciary commit-

ment to uphold the highest stand-

ards  of  corporate  governance,  
which  is  why  investors  have  
placed their trust in us time and 
again.” 

Philip Levinson
Executive Director and CEO
Cambridge Industrial  Trust 
Management

“Good governance reduces  risk  
and is the cornerstone of sustain-
ability, which ultimately under-
pins  business  continuity  and  
shareholder  value.  As  one  of  
Singapore’s  pioneer  Reits,  CIT  
strives to uphold high standards 
of corporate governance as they 
are key to protecting our assets 
and the interests of unitholders. 

We  aim  to  be  amongst  the  
first to adopt progressive sustain-
ability  practices,  as  we  believe  
that operating in a sustainable,  
socially-responsible  manner  is  
not only the right thing to do, but 
also  has  a  long-term  profound  
positive effect on our business.”

Franky O Widjaja
Chairman and  CEO
Golden Agri-Resources  Ltd

“Integrity  is  one  of  Golden  
Agri-Resources’ core values. It is 
reflected in our commitment to 
the highest standards of corpor-
ate  governance  and  transpar-
ency, and is an essential compon-

ent  in  building  trust  with  our  
stakeholders  and  excellence  in  
our performance as a business.”

Chua Sock Koong
Group CEO
Singtel

“We believe that good corporate 

governance supports the sustain-
able,  long-term  growth  of  our  
business and value creation for 
our stakeholders. At the heart of 
this is a corporate culture where 
our people  understand the im-
portance of responsible business 
practices, transparency and integ-

rity.  We  adopted,  for  instance,  

the practice of remuneration dis-
closure as well as both quarterly 
and sustainability reporting be-
fore  these  were  regulatory  re-
quirements.  And  we have con-
stantly  maintained  governance  
standards  through  well-defined  
policies and processes. We con-
tinue  to  aspire  to  the  highest  
level of corporate governance to 
bring greater value to our stake-
holders.”

Tan Pheng Hock
President & CEO
ST Engineering

“ST Engineering’s framework of 
corporate governance reflects an 
institutional mindset of account-
ability  and  transparency  at  all  
levels of  the group. We believe 
that good corporate governance 
is not only the board’s responsib-
ility, but that of the management 
and every level of the organisa-
tion. Good corporate governance 
is the foundation for long-term 
value creation of the group.”

T
HE Straits Times In-
dex ended a volatile  
week on Friday with 
a 21.15-point loss at  
2,873.33  that  cut  its  

gain for the five days to 70 points or 
2.5 per cent.

In keeping with the three previ-
ous times this year that it managed 
to poke its nose above its 2016 start-
ing level of 2,882, a  rise to an in-
tra-week closing high of  2,896 on 
Tuesday  proved  short-lived,  Fri-
day’s  loss  taking  the  index  about  
nine points into the red for the year.

Turnover on Friday amounted to 
1.4 billion units worth S$815.6 mil-
lion, much lower than the already 
mediocre S$1 billion average of the 
previous days, but perhaps under-
standable given that  Monday is  a  
public holiday. Excluding warrants 
there were 152 rises versus 208 falls.

As always,  daily fluctuations in 
the index were dictated by expecta-
tions of how Wall Street might per-
form in the session ahead,  rather 
than how it did the day before.

In  this  regard,  traders  kept  a  
close eye on the Dow futures for sig-
nals of whether to go long, short, or 
to cover their shorts.

Banks,  telcos  and  oil  and  gas  

(O&G) stocks have been the most 

popular  trading  targets  this  year  

and so they were again this week. 

In  the  case  of  banks,  some  

brokers such as UOB-Kay Hian be-

lieve that the worst of the sector’s ex-

posure to  O&G may be over  and  

thus a  “buy” is  warranted;  others  

such as Maybank Kim Eng believe 

that such a conclusion would be pre-

mature and more bad news is pos-

sible.

Credit  Suisse’s  head  of  South-

east Asia research for private bank-

ing  Kum  Soek  Ching  wrote  in  

“Singapore equities: Earnings recov-

ery stymied” on Sept 6 that banks 

will  face muted loan recovery be-

cause of  the  weak  domestic  eco-

nomy, limited upside in short-term 

interest rates and rising credit costs.

“We reiterate  that  the  banking 

sector is facing a dry season in earn-

ings  rather  than  a  systemic  crisis  
given the banks’ strong capital posi-
tions ... The risk of a deterioration in 
asset quality and credit cost uncer-
tainty is likely to put a dampener on 
Singapore  banks’  performance  in  
the weeks ahead,” said Ms Kum.

Telcos have been broadly weak 
ever since the telecom authorities 
announced  that  three  firms  have  
entered the running to possibly be-
come the fourth operator in the sec-
tor.

There were pockets of activity in 
the second line worth noting.  Di-
gital  communications  firm  Add-
Value Technologies’ shares were act-
ively traded on Thursday, prompt-
ing a query from the Singapore Ex-
change to which the company said 
it may be taken over; CNMC Gold-
mine continued to receive interest 
because  of  its  exposure  to  gold;  
O&G stock Ezra sprang into life to-
wards the end of the week, drawing 
an  SGX  query  on  Friday;  and  
throughout the week troubled com-
modities  counter  Noble  Group  
proved to be a trading favourite fol-
lowing a large, recent rights issue.

On  Friday,  volume  traded  in  
Ezra, Noble and AddValue amoun-
ted to 503 million shares. about 36 
per cent of the entire market’s unit 
turnover. Business done in the 30 
STI  components  amounted  to  
S$544 million, or about 67 per cent 
of the total value.
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GAINERS
BY CENTS

CLOSE UP % 52w high/low

DBXT MSCHINA US$ 1387 25.7 1.4 1387/995

DBXT Vietnam US$ 2445 13.5 0.4 2533/2017

SP Corp 46.5 10.5 29.2 119.5/36

DairyFarm USD 748 8.1 0.8 753/556

Lyxor HSI US$ 296 8.1 2.1 296/218

BY PERCENTAGE

CLOSE % UP 52w high/low

Infinio 0.3 200.0 0.2 0.7/0.1

Singapore eDev 3 100.0 1.5 4.6/1.5

IPCO Intl 0.3 50.0 0.1 0.8/0.2

DBS MB ePW161003 2.7 42.1 0.8 35/1.7

Dragon 1.4 40.0 0.4 5.9/0.6

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

DBXT Nifty US$ 13599 -211.1 -1.1 13755/10437

DBXT MSKorea US$ 5902 -180.0 -2.2 6041/4629

GLD US$ 12750 -144.8 -0.8 13090/10018

DBXT MSTaiwan US$ 2262 -89.3 -2.8 2328/1667

Jardine C&C 4209 -81.0 -1.9 4520/2636

BY PERCENTAGE

CLOSE % DOWN 52w high/low

LionGold 0.1 -50.0 -0.1 1.4/0.1

3Cnergy 6.3 -36.4 -3.6 10.3/6.3

CapitalaMBeCW161201 2.4 -25.0 -0.8 5.2/2.4

Elektromotive 0.3 -25.0 -0.1 0.5/0.2

FJ Benjamin 4.3 -20.4 -1.1 11/3.9

MOST ACTIVE

VOLUME

Ezra 291,934,500

Noble 147,455,600

Addvalue Tech 63,817,300

Magnus Energy 63,000,100

Rex Intl 51,822,000

 Market volume 1,711,946,000

  VALUE ($)

Singtel 70,694,695

DBS Grp 61,281,367

UOB 54,434,811

CapitaLand 31,029,187

OCBC Bank 28,206,264

 Market value  833,352,000

As always, daily 
fluctuations in the index 
were dictated  by 
expectations of how
Wall Street might  
perform in the session  
ahead, rather than how
it did the day  before.
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