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CENTURION Corporation, which
is in the dormitory business, re-
ported on Friday a 47 per cent
growth in net profit to S$7.92 mil-
lion for the third quarter ended
Sept 30, 2014, compared with
S$5.39 million a year ago. Earn-
ings per share improved to 1.05
Singapore cents from 0.71 cent.

Revenue rose 46 per cent to
S$20.90 million, driven mainly by
its accommodation business,
which recorded a revenue
growth of 61 per cent to reach
S$19.4 million. In contrast, its op-
tical disc business saw a drop in
revenue of S$0.8 million in Q3
due to weaker demand.

For the nine months to
end-September, Centurion – for-
merly known as SM Summit
Holdings Ltd – enjoyed a 39 per

cent rise in revenue to S$58.34
million. Its net profit fell 41 per
cent to S$38.23 million, from
S$65.22 million a year ago which
included a S$36.43 million fair
value gain on investment proper-
ties. Fair valuation of investment
properties has not been conduct-
ed in the nine months of 2014
but will be carried out at the end
of the financial year.

The comparative figures a
year ago were re-represented be-
cause of discontinued operations
of its Australian optical disc busi-
ness which was sold in the sec-
ond quarter of 2014.

During the quarter, the group
benefited from an increase in
bed capacity at Westlite Toh
Guan after upgrading works were
completed in January 2014. It al-
so enjoyed maiden revenue from
its student accommodation
RMIT Village in Melbourne, Aus-

tralia. Revenue was further boost-
ed by higher rental rates for its
dormitories in Singapore, where
it has 23,500 beds across three
dormitories, and the inclusion of
two weeks’ rental revenue from
its newly acquired UK student ac-
commodation assets.

Borrowings increased by
S$239 million largely due to bank
loans obtained in the first nine
months of this year to fund devel-
opmental workers accommoda-
tion projects and acquisitions of
completed student accommoda-
tion assets. As a result, gearing ra-
tio was 57 per cent by the end of
Sept 2014, an increase of 18 per-
centage points from the previous
year.

Centurion said that, despite
the higher gearing ratio, the five
times interest cover continues to
be adequate and is within its in-
terest cover threshold. Its devel-
opmental and acquired operat-

ing assets are mostly funded
through bank debt with a tenure
averaging a maturity profile of 12
years.

The group generated a net op-
erating cash-flow surplus of
S$15.1 million for the nine
months to end-September 2014,
compared with the S$6.1 million
a year ago.

Its balance sheet remains
strong, with cash and cash equiv-
alent balance of S$64 million.

Centurion plans to explore
strategic acquisition and partner-
ship opportunities to further en-
large its accommodation busi-
ness in existing and new market.

Singapore, which has intro-
duced the Foreign Employee Dor-
mitories Bill 2014, continues to
be a key market for the group,
which believes that demand will
continue to outweigh supply
even though the government has
released sites to build about

100,000 beds in the next two
years.

“These new regulations bode
well for the group as they act as
barriers of entry for new and inex-
perienced dormitory operators,”
Centurion said.

Its fourth project, Westlite
Woodlands with 4,100 beds, is un-
der construction and is expected
to be operational in the third
quarter of 2015.

Malaysia, where the group
has a portfolio of 14,500 beds
across five dormitories in Johor,
will see two more projects with a
total of 10,800 beds scheduled to
be operational in the fourth quar-
ter of next year.

DBS Group Research is keep-
ing its buy call on Centurion,
with a target price pegged at
S$0.91 a share.

Centurion shares closed trad-
ing on Friday at S$0.54, up 1.5
cents.

D
ISAPPOINTING re-
sults reported by
Genting Singapore, a
takeover offer for wa-
ter treatment firm

United Envirotech Ltd (UEL), heavy
trading of the banks, criticisms of
the quality of the local market and
the Singapore Exchange’s reply to
those criticisms were the main fea-
tures of a relatively nondescript
week in which the Straits Times In-
dex rose 30 points or 0.9 per cent to
end at 3,315.67.

The external backdrop remained
benign throughout the week, with
Hong Kong well supported follow-
ing news that its link with the Shang-
hai exchange will become operation-
al next Monday.

In Friday’s session, the index
gained 10.74 points with overall vol-
ume coming in at 1.5 billion units
worth S$1.05 billion. Excluding war-
rants, Friday’s advance-decline
score was 191-239.

Large swings in UOB and DBS
were chiefly responsible for daily
moves in the STI. In Friday’s ses-
sion, the STI’s rise was heavily driv-
en by the banks – DBS rose S$0.21
to S$19.71, UOB S$0.09 to S$23.29
and OCBC S$0.04 to S$10.24.

Casino operator Genting has

been under some pressure for sever-
al weeks now on concerns that VIP
arrivals have dropped and on ques-
tions over whether it will be able to
operate any time soon in Japan.

In its Thursday daily report, Mac-
quarie Warrants noted that Genting
on Wednesday fell 2.4 per cent to
close at its lowest in more than four
years after reporting a third quarter
profit of S$97 million.

“The result was a big 43 per cent
miss on street estimates and 30 per
cent on Macquarie Equities
Research’s (MER),” said MW. “In its
research report released on Nov 11,
MER said that Genting Singapore’s
result further confirmed their thesis
that the Singapore gaming market is
declining at a much faster pace than
what the street is estimating.”

Genting on Friday managed a
S$0.01 bounce to S$1.045 with 33.4
million traded.

Among other corporate develop-
ments was an offer by a consortium
comprising China’s Citic Environ-
ment Protection and KKR China Wa-
ter Investments to buy over UEL at
S$1.65 per share. The offer is subject
to the consortium owning, control-
ling or agreeing to acquire at least
50 per cent of UEL’s shares. As of a
June filing, KKR China Water Invest-
ment Holdings held 25.8 per cent of
the outstanding shares of UEL. The
counter has been rising over the
past few weeks and this week it
gained S$0.115 or 7.6 per cent to
end at S$1.62.

Trading conditions in the local

market have come under the spot-
light in the past few months. Daily
volume has dropped sharply, as has
retail participation, prompting criti-
cisms from dealers and remisiers
over the direction the SGX is taking
in developing the market.

The exchange on Friday defend-
ed its position. In a letter published
in BT, SGX executive vice-president
Chew Sutat said that over the past
three years, the STI and its divi-
dends have returned 10 per cent an-
nually, much higher than interest
rates and residential housing. Al-
though Mr Chew acknowledged
that volume has fallen, he said
SGX’s fund-raising efforts have held
up well, as have its moves in the
fields of investor and remisier educa-
tion.

There was a new listing on Fri-
day – Resources Prima Group Limit-
ed, formerly known as Sky One
Holdings. The listing follows the ac-
quisition by Sky One of the entire is-
sued and paid-up share capital of
Energy Prima Pte Ltd for S$265 mil-
lion via shares priced at S$0.20
each.

In addition, about S$16.7 million
will be raised in a placement; after
the reverse takeover is completed,
the enlarged entity would have an
estimated market capitalisation of
about S$366.6 million. The counter
on Friday closed at S$0.193 with
24.9 million done. Resources Prima
is a mine owner and is in the busi-
ness of coal exploration and coal
mining in East Kalimantan, Indone-
sia.

Dormitory demand drives Centurion’s Q3 net profit up 47%
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Week when UOB, DBS
swings dictate STI moves

GAINERS
BY CENTS

CLOSE UP % 52w high/low

DBXT iBoxxUSTr US$ 21105 66.1 0.2 21372/20309

DBXT iBoxxSvEu US$ 26759 40.2 0.1 28472/26530

DBXT MSTHAI US$ 2145 36.3 1.3 2222/1620

CIMBASEAN40 S$D 1368 24.0 1.8 1397/1222

DBS Grp 1971 21.0 1.1 1977/1565

BY PERCENTAGE

CLOSE % UP 52w high/low

Cedar Strategic 0.3 50.0 0.1 0.6/0.1

Lereno Bio-Chem 0.4 33.3 0.1 0.8/0.3

Memstar Tech 1.6 33.3 0.4 14.4/0.8

OLS W170825 0.4 33.3 0.1 0.5/0.2

S i2i 0.5 25.0 0.1 1.7/0.4

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

DBXT Nifty US$ 13830 -178.8 -1.0 13968/9759

DBXT AUDCS US$ 18811 -110.2 -0.4 20322/18581

GLD US$ 11083 -99.8 -0.7 13341/10892

DBXT MSKorea US$ 5616 -94.6 -1.3 6735/5616

SPDR S&P500 US$ 20384 -86.8 -0.3 20451/16796

BY PERCENTAGE

CLOSE % DOWN 52w high/low

NKY 16500MBePW141212 3.3 -82.8 -15.9 25.5/3.3

CN7000MBePW141127 0.2 -75.0 -0.6 15.1/0.2

China Essence 0.6 -57.1 -0.8 2.4/0.4

WE Hldgs W150827 0.1 -50.0 -0.1 1.4/0.1

WE Hldgs W160318 0.1 -50.0 -0.1 0.3/0.1

MOST ACTIVE

VOLUME

Memstar Tech 189,334,000

OLS Enterprise 135,407,000

SIIC Environment 108,343,000

Golden Agri-Res 77,982,000

Equation 71,831,000

 Market volume 1,734,092,000

  VALUE ($)

SingTel 95,209,305

Keppel Corp 80,458,210

DBS Grp 61,194,670

CapitaLand 41,479,780

Global Logistic 38,117,940

 Market value  1,057,347,000
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The external backdrop remained
benign throughout the week.
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