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Singapore

THE Singapore Exchange (SGX) has
given UBS the green light to play the
key role of general counterparty on
its coming over-the-counter Asian
bonds electronic trading platform.

SGX said on Friday the appoint-
ment will place UBS in the middle of
over-the-counter trades on the
planned SGX Bond Pro platform, al-
lowing counterparties who have no
existing bilateral relationships to
trade through the general counter-
party without losing anonymity.

The news comes ahead of the im-
minent launch of SGX Bond Pro,
SGX’s attempt to improve liquidity
for bonds issued by Asian compa-
nies in US dollars, euros or the yen.

Non-electronic over-the-counter
bond trading traditionally takes
place with the involvement of a deal-
er, who not only has a balance sheet

but also has relationships with other
buyers and sellers. A trader can there-
fore find a match through a dealer
without revealing his or her inten-
tion to the rest of the market.

But after the global financial cri-
sis, global dealers with reach have
not had the balance sheets they used
to have, while regional dealers with
balance sheets do not have the reach
the big players have. The outcome
has been a fragmentation of liquidi-
ty, especially with large block trades.

SGX Bond Pro’s solution is to of-
fer an electronic platform that facili-
tates price discovery and trade
matching for all traders. But to make
it work, the platform has to rely on a
general counterparty who acts as an
in-between.

If a bidder and a seller do not
have an existing bilateral agreement,
seller and buyer can execute the
trade through the general counter-
party.

But unlike a clearing house, the
general counterparty does not pro-

tect either side against failure to de-
liver. If there is a failure to deliver by
the seller, the buyer will be exposed.

Just as importantly, the general
counterparty maintains the anonym-
ity of the traders.

UBS is the first to be appointed as
a general counterparty, but BT un-
derstands that SGX could appoint
more in the future.

“A liquid secondary market for
Asian bonds is vital for Asia’s increas-
ing funding and investment needs,”
SGX president Muthukrishnan Ram-
aswami said in a statement. “SGX
recognises the need for a market in-
frastructure solution to facilitate li-
quidity. The establishment of SGX
Bond Pro is an innovative solution
for the Asian bond market, and the
general counterparty is an integral el-
ement of SGX Bond Pro. UBS has a
long track record in the region and
has been a frontrunner and innova-
tor in the development of execution
services for bonds, and is a natural
choice of partner for SGX.”

Singapore Post
SINGAPORE Post has agreed to buy 71.1 per cent of a
US e-commerce logistics enabler for US$15.8 million,
as it builds an end-to-end e-commerce logistics net-
work and technology platform. With this acquisition,
SingPost’s e-commerce footprint will be global.

Sinarmas Land

SINARMAS Land has completed the acquisition of the
Alphabeta Building, a freehold prime commercial build-
ing in Central London, for £259.3 million (S$558.5 mil-
lion) – the largest single-asset acquisition in the group’s
history. The building at the Shoreditch area is fully
leased out. It has a net leasable area of 247,670 square
feet, including nine levels of Grade A office space from
the lower ground (basement) to the eighth floor.

Lifebrandz Limited
STRUGGLING nightspot operator Lifebrandz Limited
intends to transfer from the Singapore Exchange
mainboard to the Catalist board. The firm said that its
size, market capitalisation and investor profile better
resemble that of companies on the Catalist.

W
ALL Street’s re-

turn to “bad

economic

news is good

for stocks”

principal has probably been the

main driving force behind the

Straits Times Index’s 205 points or

7.3 per cent rise over the week to

2,998.5, of which 51.47 points came

on Friday.

Also helping has been a relative-

ly stable China market, given the

massive volatility it displayed last

month.

Here, the overwhelming focus

has been on blue chips throughout

the past month, almost to the exclu-

sion of the rest of the market. For

most of the year up to September, a

ballpark estimate of the proportion

of daily dollar volume that was

done in the 30 index components

would be around 45-55 per cent;

this week, the figure was around 75

per cent.

On Friday, turnover in the whole

market amounted to 1.9 billion

units worth S$1.4 billion of which

S$1.1 billion or 79 per cent came

from trades in STI members.

Friday’s most active index com-

ponent was also the day’s most liq-

uid stock – commodities firm Noble

Group’s shares jumped S$0.065 or
16 per cent to S$0.47 on volume of
245 million after the company an-
nounced new senior executive ap-
pointments. Observers said it
brought hope that the company
was revamping its strategy follow-
ing the prolonged bear market in
commodities.

Elsewhere within the index, the
three banks, Singtel, Wilmar Inter-
national and occasionally Thai Bev-
erage have assumed the roles of
prime STI movers after the Sep 21
departure of previous leaders, the il-
liquid Jardine Matheson and Jar-
dine Strategic. These stocks were in-
strumental in the STI starting the
week below 2,800 at the lowest in
around 38 months but bouncing up
as quickly as it did to regain the
3,000 level.

Even though most of the dollar
volume and movements were in in-
dex stocks, there were isolated plays
on second- and third-liners such as
IHC, YuuZoo and Ezra,

Over in the US, the minutes of
the September Federal Open Mar-
kets Committee (FOMC) meeting re-
leased on Thursday confirmed what
the market already knew – risks in
emerging markets, particularly in
China, had raised concern at the
Fed on how it would affect the US
economy and the inflation outlook.

As a result, the Fed left its policy
rate on hold during the September
meeting. It seems that if these devel-
opments had not taken place, a rate
hike in September would have mate-
rialised.

Between the end of that meeting
and now there was the release of a
weak jobs report that has given rise
to hope that the Fed will delay rais-
ing interest rates, and this has pro-
pelled Wall Street over the past
week and spilled over here.

ABN Amro said it thinks the soft
September jobs report will make
the Fed think twice about raising
rates this year.

“As such, the Fed will probably
delay the rate hike to 2016 to give it
more certainty that data is improv-
ing again and that downside risks
from emerging markets are easing,”
said the bank. “Our view is that the
first hike will not come until June
2016. We don’t rule out a rate hike
in March 2016 if this process turns
out to run relatively quickly.”
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Driven by Wall Street
GAINERS

BY CENTS

CLOSE UP % 52w high/low

DBXT MSEurope US$ 5680 420.8 5.6 6300/5225

Lyxor Indonesia US$ 7364 420.8 4.3 9182/6250

DBXT STGLDv US$ 2924 205.5 5.3 3302/2776

DBXT Nifty US$ 12980 192.9 1.1 14752/11524

JMH USD 5185 167.8 2.4 6788/4502

BY PERCENTAGE

CLOSE % UP 52w high/low

GRP W151127 0.3 200.0 0.2 2.8/0.1

OCBC Bk MBeCW151201 1.9 137.5 1.1 14.3/0.8

Ntegrator W160603 0.4 100.0 0.2 2/0.2

CapitalaMBeCW160104 4.4 63.0 1.7 13.4/1.5

ChinaSing Inv 0.9 50.0 0.3 3.1/0.6

LOSERS
BY CENTS

CLOSE DOWN % 52w high/low

Hyflux 6% CPS 10450 -240.0 -2.2 10860/10350

DBXT S&PShort US$ 2195 -43.3 -1.4 2497/2104

Great Eastern 2052 -22.0 -1.1 2600/1870

Star Pharm 21 -13.0 -38.2 49.5/18

DairyFarm USD 662 -11.2 -1.2 977/593

BY PERCENTAGE

CLOSE % DOWN 52w high/low

UOB MB eCW151201 1.1 -63.3 -1.9 15.3/1.1

Infinio 0.1 -50.0 -0.1 0.7/0.1

Ziwo 3.2 -38.5 -2.0 8.1/3

Star Pharm 21 -38.2 -13.0 49.5/18

Blumont 0.3 -25.0 -0.1 2.5/0.3

MOST ACTIVE

VOLUME

Noble 245,139,400

Ezra 98,888,700

Blumont 65,025,800

ISR Capital 63,600,000

Vallianz 63,482,500

 Market volume 2,047,360,000

  VALUE ($)

DBS Grp 127,495,500

Singtel 123,583,513

Noble 110,886,944

Keppel Corp 92,184,439

UOB 78,781,744

 Market value  1,456,400,000

For most of the year
up to September, a
ballpark estimate of
the proportion of
daily dollar volume
that was done
in the 30 index
components would
be around 45-55
per cent; this week,
the figure was
around 75 per cent.
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